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Executive and Judicial Branches of the Government 


Steps to Prevent |Embargo On Arms to Mexico 
Is Removed by Proclamation 


Chinese - Russian 
Hostilities Taken 


Submissal of Dispute to 
Arbitration Is Proposed 


Through British, French 
And Japanese Envoys. 


Obligations of Treaty 
Renouncing War Cited 


Diplomatic Channels in Wash- 
ington Are Availed of in View 
Of American Non-recognition 

Of Soviet Government. 


Steps to prevent hostilities between 
China and Russia in Northern Manchuria 
have been taken by the United States in 
conjunction with Great Britain, France 
Had Japan, it was announced orally July 
19, by the Department of State. 

The Secretary of State, Henry L. 
Stimson, has not been able to give out 
much information regarding the situa- 
é@ion in the Far East, it was stated, be- 
cause his reports from that section were 
limited. He has noticed, it was stated, 
that some newspapers have assumed he 
was doing nothing. and he has not 
blamed them for this attitude. 

However, Secretary Stimson has been 
taking steps to call the attention of Rus- 
sia and China to the fact that they are 
both signatories to the General Pact for 
the Renunciation of War, and that, while 
the United States is without authentic 
information regarding the facts which 
underly the dispute on each side, it ap- 
pears in the press that the dispute is 
justiciable and could be perfectly well 
settled by arbitration. 

Therefore, Secretary Stimson, accord- 
ing to the Department of State, has taken 
steps also to call this to the attention of 
the nations which signed the Four Power 
Treaty of 1921. These nations are 
Great Britain, the United States, Japan 
and France, 


Diplomatic Channels Employed. 
¥ The fact..that the United,.States. does 
not recognize Soviet Russia has not 
handicapped the steps toward peace, since 
the co-author of the Kellogg-Briand Pact 
is Aristide Briand, the Department 


@stated. M. Briand, as Minister of For- 


» 
a’ 


eign Affairs of France, is in full diplo- 
matic touch with Russia. He is also 
much interested in the Kellogg-Briand 
Pact. 

The United States, therefore, is not ap- 
proaching Russia directly, but through 
the same channel that was made use of 
by Secretary Kellogg to approach Russia 
when the General Pact for the Renuncia- 
tion of War was negotiated, it was 
stated. x 

The channel used is that of the diplo- 
matic representatives of the powers con- 
cerned who are resident in Washington, 
it was stated. The British Ambassador, 
Sir Esme Howard, called at the Depart- 
ment, July 19, while the French Ambas- 
sador, Paul Claudel, the Japanese Am- 
bassador, Katsuji Debuchi, and the Chi- 
nese Minister, Dr. C. C. Wu, called July 
18 at the Department. 

Four Power Treaty Invoked. 

The authority under which Secretary 
Stimson is acting, according to the De- 
partment, is that of Article II, of the 
Four Power Treaty, which states: 

“If the said rights are threatened by 
the aggressive action of any other power, 
the High Contracting Parties shall com- 
municate one with another, fully and 
frankly, in order to arrive at an under- 
standing as to the most efficient meas- 


[Continued on Page 4, Column 3.) 


Retail Price of Food 
Advances for Month 


Gain of 1 Per Cent Noted by 
Labor Department. 


Retail prices of foods in the United 
States increased approximately 1 per 
cent in the period from May 15 to June 
15, according to a statement made pub- 


lic on July 19 by the Bureau of Labor 
Statistics of the Department of Labor. 

Retail prices of foods have increased 
less than 1% per cent since June 15, 
1928, and about 58 per cent since June 
15, 19135. The statement, in full text, 
follows: 

The retail food index issued by the 
Bureau of Labor Statistics of the De- 
partment of Labor shows for June 15, 
1929, an increase of about 1 per cent 
since May 15, 1929; an increase of a 
little less than one and one-half per 
cent since June 15, 1928; and an in- 
crease of approximately 58 per cent since 
June 15, 1913. The index mumber (1913= 
100.0) was 152.6 in June, 1928; 153.3 in 
May, 1929; and 154.8 in June, 1929. 

During the month from May 15, 1929, 
to June 15, 1929, 18 articles on which 
monthly prices were secured increased as 
follows: Potatoes, 15 per cent; strictly 
fresh eggs, 7 per cent; oranges, 6 per 
cent; sirloin steak, round steak, and 
canned tomatoes, 2 per cent; rib roast, 
chuck roast, plate beef, sliced bacon, and 
prunes, 1 per cent; and sliced ham and 
canned red salmon, less than five-tenths 
of 1 per cent. Fifteen articles decreased: 
Cabbage, 8 per cent; onions, 5 per cent; 
lamb, hens, and flour, 2 per cent; butter, 
lard, canned corn, canned peas, and 
bananas, 1 per cent; and oleomargarine, 
vegetable lard substitute, wheat cereal, 
tea, and coffee, less than five-tenths of 
1 per cent. The following 14 articles 
showed no change in the month: Pork 
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The embargo on arms to Mexico which 
has been in effect for the past five years 
was raised on July 18, according to an 
announcement by the Department _ of 
State July 19. 

The action was taken following a re- 
| quest by the Acting Minister of Mexican 
|Foreign Affairs, according to the De- 
partment. A proclamation signed by 


| President Hoover was issued July 19 stat- 

ing that conditions of domestic violence 
no longer obtain in Mexico and raising 
the embargo. 

The announcement by the Department 
of State follows in full text: 

“The President has issued a Procla- 
mation which raises the embargo on the 
shipment of arms and munitions to Mex- 
ivo, which has been in force since Jan- 
uary 7, 1924. At that time an insur- 
rection was being waged against the 
duly constituted Government of Mexico 
which had been recognized by the Gov- 
ernment of the United States. The Mex- 
ican Government has recently success- 
fully withstood another domestic insur- 
rection. 

“The Mexican Government, through the 
Acting Minister for Foreign Affairs, has 
requested that the embargo on the ship- 
ment of arms to Mexico be lifted. The 
President of. the United States, desirous 
of acceding to the request of a Govern- 
ment with which the Government of the 
United States is happily on terms of 
peace and amity, and gratified that con- 
ditions now exist in Mexico which no 





| Prohibition in Force Since 1924 Is Discontinued by Mr. 
Hoover; Conditions of Violence Said to 
No Longer Exist. 


longer require the maintenance of the 
arms embargo, has accordingly revoked 
the proclamation of January 7, 1924.” 

The full text of the President’s procla- 
mation follows: 

Whereas, by a Proclamation of the 
President issued on January 7, 1924, 
under a Joint Resolution of Congress ap- 
proved January 31, 1922, 
clared that there existed in Mexico such 
conditions of domestic violence as were 


or might be promoted by the use of | 


arms or munitions of war procured from 
the United States; and 

Whereas, by the Joint Resolution 
above mentioned it thereupon became un- 
lawful to export arms or munitions of 
war to Mexico except under such limita- 
tions and exceptions as the President 
should prescribe: 

Now, therefore, I, Herbert Hoover, 
President of the United States of Amer- 
ica, do hereby declare and proclaim that, 
as the conditions on which the Procla- 
mation of January 7, 1924, was based 
no longer obtain, the said Proclamation 
is hereby revoked. 


In Witness Whereof, I have hereunto | 


set my’ hand and caused the seal of the 
United States to be affixed. 

Done at the City of Washington this 
eighteenth day of July,,in the year of 
our Lord, one thousand nine hundred 
and twenty-nine, and of the Independ- 
ence of the United States the one hun- 
dred and fifty-fourth. 

(Signed) HERBERT HOOVER. 

By the President: 
Stimson, Secretary of State. 





Improved Methods 
Urged in Marketing 
Of Farm Products 


System of Closer Distribu- 
tion Between Consumer 


_And._Producer Favored 
By Representative Free. 


The primary task of the Federal Farm 
Board should be to work out a system of 
closer distribution between producer and 
consumer, it was declared, July 19, by 
Representative Free (Rep.), of San 
Jose, Calif., in a statement discussing the 
problems of the Board and the difficul- 
tise which have confronted agricultural 
cooperatives. 

Speaking as an organizer of two coop- 


erative associations and as counsel for 
another, Mr. Free favored creation of 
common selling agencies for a state, or 
for particular strategic areas of a state 
as, for instance, for northern or south- 
ern California in order to enable assem- 
bly of mixed commodities for direct 
shipments in carloads instead of more ex- 
pensive less-than-carload lots. He said 
that each intermediate handling added 
commission with increased price accord- 
ingly to the consumer. 

Fifty times as much canned fruit, for 
instance, would be consumed in this coun- 
try if the intermediate marketing costs 
were eliminated, Mr. Free predicted, and 
the price thus made cheaper in the final 
market. He told of one instance where 
a can of tomatoes was handled so many 
times intermediately that seven commis- 
sions were collected in the process of 
marketing. 

Mr. Free’s statement follows in full 
text: 

My opinion is that the first construc- 
tive action of the Federal Farm Board 
should be the adoption of a closer line 
of distribution between the producer and 
the consumer, to cut off the wasteful 
intermediate processes. I have traced 
the movement of a can of tomatoes and 
the results demonstrate the need of ac- 
tion. That can was put up in Santa 
Clara County. It went through the 
hands of seven brokers before it reached 
the ultimate consumer. Seven commis- 
sions were taken out for its handling. 

Urges New Distribution System. 

Therefore, I say that the first duty 
of the Board in my viewpoint is to work 
out a system of distribution to cut out 
a lot of this rehandling and reshipping, 
this interminable series of intermediate 


[Continued on Page 5, Column 1.] 


Safeguards Sought A 


—- 


Governor of North Dakota 
Comments on Wheat Price 


Continuation of the rise in the price 
of wheat will do much to assist the sit- 
uation in the spring wheat States and 
will ease demand for farm relief in those 
sections, it was stated orally, July 19, by 
the Governor of North Dakota, George 


F. Shafer, at the White House Execu- 
tive Offices. 

Governor Shafer, who conferred. with 
President Hoover regarding the situation 
in general in the spring wheat belt, said 
he told the President, however, that he 
was fearful of the effects of the recent 
drouth. He also said he had recom- 
mended the appointment of Frank W. 
Reinold, of Larrimore, N. D., to be a 
member of the Federal Farm Board. 


Higher Duty on Sugar 
From Cuba Is Asked 


Sliding Scale Proposal Dis- 
cussed in Brief Filed 
By Producers. 


The proposed sliding scale for the im- 
position of duties on sugar might afford 
“dubious” protection for the American 
sugar producers, it was stated in a brief 


filed with the Senate Committee on 
Finance by the United States Beet Sugar 
Association. The brief also contained 
arguments questioning the finding of the 
Tariff Commission’s investigation made 
in 1923-24 into the foreign and domestic 
costs of sugar production. 

The full text of a summary of the brief 
as made public by the Association fol- 
lows: 

In a certified record of the last 10 
years’ operations of companies producing 
98 per cent of the country’s beet sugar, 
the+ brief showed, average net income 
was 31-3 per cent on invested capital. 
With one prosperous company eliminated, 
the other 18 corporations covered in the 
report averaged only % per cent return 
on investment. 

No sliding scale finally approved by 
any competent Government authority or 
tariff-making body in Congress has been 
presented to date. Without expressing 
any opinion, the Association quite natu- 
rally, with conditions as critical as at 
present, fears any scheme that has never 
been tried or proven practical, or under 
the operation of which the necessary 
protection for our industry might be 
dubious. 

The brief reiterated the stand of the 
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gainst Poisonous. Gas 
Employed in Mechanical Refrigeration 


Industry to Confer With Bureau of Standards, Bureau of 
Mines and Public Health Service, 


At the suggestion of the Secretary of 
Commerce, Robert P. Lamont, a con- 
ference of representatives of the Bureau 
of Standards, Bureau of Mines, and Pub- 
lic Health Service, regarding safeguards 
against poisonous gases employed in me- 
chanical refrigeration, will be held within 
the next month, it was stated orally, July 
19, by the Surgeon General, Dr. Hugh 
S. Cumming. 

The suggestion, contained in a letter 


to the Secretary of the Treasury, An- 
drew W. Mellon, has been approved by 
the Department of the Treasury, Dr. 
Cumming said. A preliminary conference 
to discuss further studies that should be 
undertaken to determine means of pre- 
venting accidents by gases produced by 


the refrigerating media, will be held be- 
tween the governmental. agencies ~ in- 
volved, the Surgeon General stated, and 
will’ probably be followed by a generai 
conference to which the mechanical re- 
frigerating industry will be invited. , 
The particular problem involved, Dr. 
Cumming poirtted out, is of the danger 
to occupants of small apartments or 
hotses using mechanical refrigerators 
which throw off toxic gases. Reports 
from Chicago have been to the effect 
that more than a dozen persons have 
lost their lives. by inhaling the fumes. 
The Public Health Service made public, 
July 18, a report based on a survey made 
by the Bureau of Mines into the danger 
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it was de- | 


(Signed) H. L.! 


Hearings to Be Held 
On Airway Program 


ar excess | 
| New York-St. Louis-Fort Worth | Government Cost | Administrative Features to be 
| 


Line to Be Considered. 


The Interdepartmental Committee on 
Airways has fixed August 1 as the date 
for a hearing on the feasibility of es- 
tablishing an airway between New York 
and St. Louis and another from St. 
{Louis via Tulsa to Dallas and Fort 
Worth, it was announced by the Post 
Office Department on July 19. 

The full text of the Department’s 
statement follows: 

The Interdepartmental Committee on 
Airways on July 19 fixed 10 a. m., Au- 
gust 1, as the time and date for holding 
|a hearing on the feasibility of establish- 


| 
| 





|ing a civil airway between New York | 
and St. Louis and another from St. | 
Louis via Tulsa to Dallas and Fort 
Worth. The need for the establishment 
of both of these routes was discussed | 
informally at a previous hearing before 
the Committee when they were not | 
booked for consideration. 

In announcing the hearing the Com- 
mittee refrained from specifying any 
particular route between New York and 
St. Louis, preferring to maintain an open 
| mind on the subject and permit all cities 


[Continued on Page 


ers 
To Attend National 
Cooperation Meeting 








(Chairman Legge and Sec- 


. Among Those to 
Participate. 


The Federal Farm Board* announced 
orally on July 19 that three of its mem- 
bers and the Secretary of Agriculture, 
Arthur M. Hyde, will represent the Board 
at the meeting of the American Institute 
of Cooperation at Baton Rouge, La., 
July 29. The three members of the 
Board who: wili attend with Secretary 


Hyde are. Alexander Legge, chairman, 
and Carl Williams and C. C. Teague. The 
Board at the same time announced that 
the other members of the Board will re- 
main in Washington so as to maintain a} 
quorum here. 





Senator Connally (Dem.), of Texas, | 
.| who is a member of the Senate Commit- | 
tee on Finance and who comes from the | 


western part of the cotton belt, conferred 
with Mr. Williams, of the Board, July 18 
and Mr. Legge said that a message had 
been received from Texas advising that’ 
|a committee of the Texas legislature is | 
| coming to Washington to confer with 
the Board. 


| Applications Made for Loans. 


, Mr. Legge also stated cotton now is} 
about 18 or 19 cents a pound, which is | 
about what it was a year ago, and that | 
the cotton situation has not yet been 
taken up by the Board. Asked if there 
}is any immediate plan for taking up 
cotton under its general procedure as to 
the major commodities, he said that the 
Board has no such plan for the next few | 
days, at least. | 
Applications to a considerable number | 
of loans out of the $500,000,000 revolving 
fund for which Congress already has ap- | 


‘ 


[Continued on Page 3, Column 2.] 


Tobacco Grading Service 


| ment on account of the Army and Navy, 
| which amounted to $790,000,000 in 1926, | 


, -nd of the fiscal year of 1929, may be ex- | 
- pected, on the basis of present estimates, | 


| creasing the military expenditures, pub- 


retary of Agriculture | 


| Wireless Telephone 


President Studies ‘View of Minority . .. | 


For Official Term 


Estimates Forécast Expendi- 
tures Increased to 


$1,148,000,000 by 
Year 1933. 


Naval Limitation | 


May Reduce Total 


Military Establishment, Public 
Works, Postal Service and 
Farm Relief Pointed to as | 

Principal Obligations. 


Expenditures of the Federal Govern- 


the postal deficit, and for public works, | 


and had jumped to $1,009,000,000 at the | 


to reach $1,148,000,000 in the fiscal year 
1933, it was stated orally, July 19, on'| 
behalf of President Hoover, at the White | 
House. 

The major increases in Government ex- 
penditures, it was explained, are due pri- 
marily to legislation by Congress in- 


|lie works and increases in the postal | 
deficit. | 


Study Covers Term in Office. 

In this connection, the White House 
made public a statement on govern-| 
mental expenditures, which follows in| 
full text: : 

An investigation has been made as to 
the probable increase in Federal Govern- | 
ment expenditures over the next foun) 
years as imposed by laws which have al-| 
ready passed Congress and other obliga- | 
tions which are practically mandatory. 

The .important increases imposed by | 
| existing legislation lie in four principal 
| directions—military expenditure, public | 
| works, increase in post office deficit and 
|farm relief. The following table shows | 
the growth of these expenditures as im- | 
posed by present laws. 


Naval Costs May Be Cut. 

The increased naval expenditure is 
due to the expanded aviation, the new! 
cruiser construction and the capital ship 
replacement programs. There is hope 
for some relief in this direction if there 
be a reduction in naval arms. The in-| 





| for the books and 
rable.” 





creased army expenditures are due to the | 
aviation program and to rebuilding | 
quarters. | 

The normal post office deficit is in- 
creased by the lower rates, increased 
wages and decreased hours of employ- 
ment. 

_The public works expenditure here 
given embraces rivers* and harbor im- 
provement, flood control, Boulder dam, 
public buildings, public roads, ete. This 
expenditure is more likely to be in- 
creased by four or five millions per an- 
num than to be decreased. 

It is impossible at the present time to 
schedule the volume of farm relief in 
annual amounts. The burden for the 
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Used on Whaling Ship 





To Begin in South Carolina | 


Final preparations for the inaugura- 
tion of the Government tobacco grad- | 


ing service at Lake City, S. C., July 30, | 
to be followed by establishment of the | 
service at one market in North Caro-| 
lina, three markets in Virginia, two in| 
Kentucky and one in Tennessee, are be- | 
ing made by the Bureau of Agricul- | 
tural Economics of the Department of | 
Agriculture, it was announced July 19. | 
The full text of the announcement fol- 
lows: 

Frank B. Wilkinson, staff member of 
the Bureau’s tobacco section, and Wil- 
liam R. Wilson, Government tobacco 
grader, are now at Lake City making 
arrangements necessary to begin the 
service at the opening of the marketing 
season. Between now and July 30 the 
tentative standard tobacco grades will 
ke studied for a possible reduction in 
the number of grades, and a corps of | 
Government graders will be coached in | 
the application of the standards. 


Complete 
News Summary 


... Of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the con- 
venience of the reader. 


i - 





| 


Turn to Back Page 
Lt 





Equipment Is Said to Facilitate 
Field Operations. 


Wireless telephony is now used in 
whaling, according to a report from the | 
American Consul at Hamburg, made pub- 
lic by the Department of Commerce on | 
July 19. The Department’s statement in | 
full text follows: 

A wireless telephone with a radius of | 
200 miles, oil extracting equipment, a 
caterpillar crane, and large deck lorries 
are the mechanisms used to advantage 
by the “Ernesto Tornquist,” an Argen- 
tine-owned whaler plying the Antarctic. | 

The wireless station on the ship shows | 
an innovation which is seldom seen on | 
ships of its size fh that it has a wire- 
less telephone with a radius of 200 miles, | 
thus enabling it to talk with other ships, 
and aiding in field operations. 

The “Ernesto Tornquist” during four 
months of the past. season captured 700 
whales, which were reduced by the deck 
machines to 40,000 barrels. of oil. Sail- 
ing from the scene of its activities, the 
Antarctic, to Hamburg, it carried on the 
last trip a cargo of 28,000 barrels of | 
whale oif and 2,000 bags ‘of fish meal. 
After discharging the cargo it went to 
Sandefjord, Norway, to be overhauled 
before returning to the Antarctic. 

The vessel, a 10,000-ton craft, with a 
3,000-horsepower engine, capable of 11 
knots an hour, has on its deck beneath 
the main bridge a caterpillar crane which 
hoists the strips of whale blubber from 
alongside into the hold. The captured 
whale is brought alongsi“e, pumped full 
of air, and supports the whalers as they 
stand upon it and cut the carcass into | 
strips for the crane. 

A machine, capable of producing from 
300 to 500 barrels of oil a day, is on the 
deck, where it takes the blubber strips | 


| from the hold and presses them through 


its maw. On the main deck aft are ten 
large boilers in which whale waste is 
converted into fish meal. Large deck lor- 
ries transport raw or finished products 
from one part of the vessel to another, 


\ 


| quadruplicate) 
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On Tariff Outlined 


Chief Basis of Opposition. 


Certain administrative provisions in 


the House tariff bill (H. R. 2667) if un- | 


changed by the majority of the Senate 
Committee on Finance wiil form 
principal basis of opposition of minor- 


ity members of the Committee, Senator | 
of North Carolina, | 
stated orally July 19. The Senator. who | 


Simmons (Dem.), 


is the ranking minority member of the 
Committee, made this statement follow- 
ing a conference with his colleagues. 

Senator Simmons also announced that 
if the bill reaches the floor of the Sen- 
ate August 19, as is planned by the 
majority party, it should pass by the 
latter part of October, followed by about 
five weeks of conferences between the 
two houses to adjust differences. 

“The minority has no intention to un- 
duly delay the bill,” he said. 

Those provisions in the administative 


»| sections of the bill which will be op- 


posed by the minority are the flexible 
tariff provision, the House change in the 


|law which would permit the President 


, 


4.] 


Court Upholds Right 
Of Utility to Decline 
To Produce Records 


Petition of Trade Commis- 
sion for Order Against 
Electric Bond & Share 
Co. Is Denied. 


The petition of the Federal Trade Com- 
mission before the District Court for the 
Southern District of New York for an 
order to compel officers of the Electric 


[Continued on Page 2, Column 


|Bond & Share Company to produce cer- | 
tain books and records, which had been | 
subpoened for use in the Commission’s | 
investigation of electric power and gas | 


utilities, was denied on July 18. 
Judge John C. Knox, in an opinion 


| handed down by the court, held that it | 


had not been shown that, in the present 
stage of the investigation, the demand 
ecords was “reason- 


Power to Summon Witnesses. 

The Commission, in its investigation 
has the power, however, it: was ruled, 
to compel the personal 
witnesses and their, testimony concern- 
ing their knowledge of the subject mat- 
ter under investigation. 

(The full text of the court’s opinion, 
delivered by Judge Knox, is published 
on Page 6 of this issue). 

“Until particular documents, includ- 
ing books, become evidentiary,” Judge 


+ Knox stated, “respondent corporation is 


not obliged to lay before the Commission 
its books and papers for scrutiny in an 
investigation to ascertain whether the 
antitrust laws have been violated.” 

And the outset of his opinion Judge 
Knox held, with reference to the power 
of the Commission to compel the at- 
tendance and testimony of witnesses at 
its investigation, as follows: 


“The Commission, in the exercise of | 
| the powers of investigation, which are 


conferred upon it by subdivisions (a) 
and (d) of Section 6 of the Act (Federal 
Trade Commission Act), may compel the 


| personal attendance of such witnesses as 
may be regarded as able to furnish infor- | 
| mation concerning the subject matter | 


which the Commission has under investi- 
gation, and such witnesses, when called, 
may be required, subject to their con- 
stitutional immunities, to testify con- 


cerning their knowledge of such subject | 
matter as is within the jurisdiction of | 


the Commission.” 
Authority to Issue Process. 


The authority of the Commission to 
issue process, also was held not to be 
restricted to proceedings relating to its 
powers to prohibit unfair methods of 
competition under Section 5 of the Fed- 
eral Trade Commission Act. 

The Commission petitioned the court 
after officers of the company had refused 
to answer certain questions and failed to 


produce expense records which the Com- | 


mission had subpoenaed. 


Canada Regulates 


Potato Shipments 


New Brunswick Product Must 
Bear Inspection Certificate. 
Potatoes exported from New Bruns- 


wick must be accompanied by an!inspec- 
tionPcertificate, acegrding to a report 


from the Assistant Trade Commissioner | 
at Ottawa made public on July 19 by the| 
The full text | 
| of the Department’s statement follows: 
un- | 
| der the Root Vegetable Act, effettive 


Department of Commerce. 
Regulations have been establishe 


from June 29, 1929, requiring the inspec- 


tion, at the loading point, of potatoes | 


grown in New Brunswick and exported 


| to another province or outside of Canada, 


in carload or cargo shipments, and the 
production of an inspection certificate (in 
issued Yby an inspector, 
stating that the potatoes comply with 


the requirements of the Root Vegetable | 


Act and regulations and are of the grades 
designated therein. 

New grades and regulations for po- 
tatoes, onions, turnips, or rutabagas, and 
celery, grown in Canada, and dimensions 
for celery érates, have been established 
under the above act, and certain tenta- 
tiv grades recommendd for cabbage and 
cauliflower and containers, have been in- 
troduced and will be tried out by growers 
and distributors before being included in 
the regulations. 
new regulations can be obtained upon 


the | 


attendance of | 


Details concerning the | 


Government Aid 
For Florida Fruit 
_ Growers Sought 


Mr. Hoover to Ask Congress 
To Make Reparation for ,; 
Destruction of Cropsin 

Infested Areas. . 


ni 
~. 


‘Proposals Are Made — 
_ To Permit Shipments 


rt 
“ 


Movement of Citrus Crop May 
| Be Possible as Result of 

Recommendations of ie 
Specialists. . 


| President Hoover will recommend to 


|Congress as soon as that body recon- 
| venes that the Federal Government con- 
| tribute to the indemnification of the peo- 
ple of Florida whose fruit has been de- 
stroyed through the activities of the Fed- 
eral Government in the work of eradi- 
| cating the Mediterranean fruit fly. 

| This was stated orally at the White 
| House July 19 on behalf of President 
Hoover in response to inquiries as to 
| what the Administration proposes to do 
to assist in a financial way the people 
| of Florida as the result of damage caused 
|by the action of Federal and State of- 
| ficials in fighting the pest. 


Precedents Established. 


Mr. Hoover it was explained, feels 
that in accordance with a long line of- 
established precedents, as for example 
in the case of the campaigns against the 
foot and mouth disease and the European 
corn borer where there has been destruc- 
tion by both Federal and State action, 
there is a moral obligation imposed 
upon the Federal Government for sort 
of reparation for losses sustained. 

Consequently, it was said, the Presi- 
dent has decided that he will ask Con- 
gress to indemnify Florida citizens 
whose fruit has been destroyed as the 
{result of the work of Federal Govern- 
ment agents in attempting to stamp out 
the Mediterranean fiy. -The amount 
which the President will ask Congress 
to appropriate for this particular pur- 
pose has not yet been determined, but 
it was said it would run into several 
million dollars. 

Revised Program Announced. 

A revised program of work to eradi- 
cate the Mediterranean fruit fly from 
Florida was announced July 19 by the 
|committee of seven specialists appointed 
| by the Secretary of Agriculture to study 
|the situation. The program contains 
nine steps, as follows: First, inspection 
to determine spread; second, certifica- 
tion of host fruits or vegetables; third, 
removal of minor host plants; fourth, 
destruction of flies and putaria; fifth, 
shortening of cropping season; sixth, 
orchard and crop clean up as supple- 
menting number five; seventh, safe- 
|guarding fruit, etc., for . shipment; 
eighth, research work as basis for con- 
trol; ninth, port inspection, 

This program provides (1) for enlarge- 
|ment of work now under way; (2) for 
elimination of special restrictions on the 
infested zone, including removal of fruit; 
|}and (3) as partial substitution for safe- 
guarding by processing of fruit and other 
hosts, as indicated in number seven. 

“With respect to elimination of fruit 
removal hitherto provided for in state 
and federal regulations, it has become 
| apparent that removal of fruit now de- 
veloping in such zones is impractical, if 
not impossible of accomplishment even 
under expenditure of any possible or rea- 


[Continued on Page 3, Column 8.] 


Highway Aid Favored 


For Latin America 


Proposal to Send Engineers for 
Road Building Endorsed by 
Mr. Hyde. 


The proposal to detail engineers of 
{the Bureau of Public Roads to assist 
the countries of Central and South Amer- 
| ica in determining their respective high- 
way programs, has the endorsement of 
the Secretary of Agriculture, Arthur M. 
| Hyde, and the approval of the Bureau 


of the Budget, according to an oral 
statement by Senator Oddie (Rep.), of 
Nevada. 

The proposal is contained in a bill 
(S. 120) introduced by Senator Oddie 
and now before the Senate Committee 
on Post Offices and Post Roads. Senator 
| Oddie was recently named by President 
Hoover as one of the American dele- 
gates to the Second Congress on High- 
ways at Rio de Janeiro, Brazil. The 
position of Secretary Hyde was made 
known in a letter referred to Senator 
Oddie by Senator Phipps (Rep.), of Colo- 
rado, Chairman of the Committee on 
Post Offices and Post Roads. 

The full text of Secretary Hyde’s let- 
ter follows: 

I is believed, that timely and valuable 
assistance may be rendered these coun- 
tries by the United States, when such 
assistance is desired, in furnishing ad- 
vice and assistance to their own engineers 
and highway officials as to the practical 
operations involved in properly design- 
ing highways and bridges and in the 
handling of materials and equipments for 
their construction in an economical man- 
ner, 

All of the republics to-which the bill 
would apply have engineers that are well 
trained in the technique of road building, 








applieation to the Diwision of Foreign | Pore ee ' 


Tariffs, 


[Continued on Page 5, Column 7] 
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Leave Status Denied 
To Federal Employes | 
Training as Reserve 


Comptroller General Rules | 
That Pay Continues Only 
When Ordered to Duty 
For Legal Period. 


Postal employes who are members of | 


the Officers Reserve Corps are not en-| 
titled to leave with pay when they are | 
undergoing training and instruction at 
their own expense, according to a deci- | 
sion of the Comptroller General, J. R. 
McCar!l, in a letter to the Postmaster 
General, Walter F. Brown, made public 
July 19 by the General Accounting Office. 

The full text of the Comptroller’s let- | 
ter, dated July 15, follows: 


The Postmaster General: There has 
been received your letter of July 3, 1929, | 
requesting decision whether postal em- 
ployes who are members of the Officers’ 
Reserve Corps may be granted under 
the act of May 12, 1917, 40 Stat. 72, 
15 days’ leave with pay when attached 
at their own expense for training and 
instructions. e 

The training and instructions referred 
to ate those authorized by sections 38 
and 39 of Army Regulations 140-5, 
dated January 16, 1928, as follows: | 

38. Training on an _ inactive status.— | 
All avaiiable training be | 
placed at the disposal of reserve officers | 
who desire to take training on an inactive | 
status without expense to the Government, | 
whether the training be by pursuance of 
an established regular or special course 
of instruction at general or special service 
schools, by attachment to duty with a) 
Regular Army organization, or otherwise, 
provided that such training in any specific 
case, in the opinion of the corps area 
commander, be not detrimental to the best | 
interests of the service. Any application 
on which the corps area commander is 
not authorized to take action will be re- 
ferred to the War Department with recom- 
mendation. 

$9. Training on an inactive status with 
troops—When facilities permit, a reserve 
officer upon his Own application and under 
the conditions stated in this paragraph 
may be attached for training and instruc- 
tion at his own expense to the Regular 
Army, or, with the consent of the proper 
State officials, to a unit of the National 
Guard, but any officer so attached will re- 
ceive no pay nor allowances during the 
period of such service. Applications for | 
such training and instruction should be | 
made te corps area commanders and will | 
be granted when practicable. * * * 


facilities will 


| 


Provisions of Act of 1917. 


Under the act of May 12, 1917, cited, 
officers and employes of the United 
States who shall be members of the Of- 
ficers’ Reserve Corps are entitled to leave 
of absence from their respective duties 
without loss of pay, time, or efficiency 
ratings, on all days during which “they 
shall be ordered to duty with troops or 
at field exercises, or for instruction, for 
periods not to exceed 15 days in any one 
calendar year.” The service within the 
purview of the act entitling to leave with 
pay was that provided for in section 39 
of the act of June 3, 1916, 39 Stat. 191. 
See 24 Comp. Dec. 82; id. 158. 

Sec. 39 is as follows: 

Instruction of officers the Officers’ 
Reserve Corps.—To the extent provided for 
from time to time by appropriations for 
this specific purpose, the Secretary of War 
is authorized to order reserve officers to 
duty with troops or at field exercises, or 
for instruction, for periods not to exceed 
15 days in any one calendar year, and 
while so serving such officers shall receive 
the pay and allowances of their respective 
grades in the Regular Army. 


of 


Limit to Required Service. 

This section was superseded by section 
37a, act of June 4, 1920, 41 Stat. 776. 
This statute authorizes the Secretary of 
War to order reserve officers to active | 
duty at any time and for any period, | 
but it is prescribed that, except in a na-! 
tional emergency expressly declared by 
Congress, no reserve officer shall be em- | 
ployed on active duty for more than 15 
days in any calendar year without his 
own consent. 

It thus* appears that the military 
service entitling to leave without loss 
of pay, time or efficiency ratings is that | 
which may -be legally required of mem- | 
bers, and during the period when “or-| 
dered to duty” by competent military 
authority. Training on inactive status 
on the voluntary application of reserve | 
officers as provided for in Army Regu- 
lations 140-5, is not within the purview | 
of the act of May 12, 1917, and does| 
not entitle members thus permitted to 
train to any of the benefits prescribed | 
therein. | 

Your question answered accord- | 
ingly, and the letter from Mr. Frank- 
lin A. O’Brien and its enclosure are re- 
turned herewith. 





| 


| 
| 
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Flow of Mississippi 
River Is Explained 


Director of Geodetic Survey 
Exposes Common Fallacy. 

Despite the earth’s bulge at the 
equator which places the mouth of the 
Mississippi River a greater distance 
from the carth’s center than is the 
river’s source, the stream does not flow 
uphill, the Director of the Coast and 
Geodetic Survey, Captain R. S. Patton, 
stated July 18. The full text of Captain 
Patton’s statement follows: 

Interest has recently been revived in 
the old catch-question, ‘‘Does the Mis- 
sissippi River fiow uphill?” Of course, 
the answer is “No,” since the Missis- 
sippi enjoys no special privilege to con- 
travene Nature’s law of gravity. The 
facts are these: 

The mvuth of the Mississippi River 
is about four miles farther from the 
center ot the earth than is its source. 
This is because the earth bulges at the 
equator. 

However, all elevations on the earth’s 
surface ure referred to sea level, or 
zero elevation, and sea level is defined 
as a surface which is at all points at 
right angles to the direction of gravity. 
It is not at a uniform distance from the 
center of the earth. 

Surface measurements show the Mis- 
sissippi’s source to be about 1,500 feet 
above sea level while its mouth 
naturally, at sea level, or zero eleva- 
tion. Thus, the river flows downhill, or 
from a greater surface elevation to a 
lesser. 

The bulging of the earth at the 
equator is due to centrifugal force gen- 
erated by the earth’s rotation. If it 
were to cease rotating, scientists be- 
lieve it would take the shape of a nearly 
perfect sphere. In this event, any two 
points on the new sea level surface 
would be approximately the same dis- 
tance from-the earth’s center, 


is, 


| caused Paraguay and Bolivia to submit 


‘eral of the Commission, H. F. Arthur} 


| Janeiro, the following dispatch 


|foregoing dispatch, the task which the 


|mission is ended. 


| tion 


1196) 


Progress Reviewed in Settling Dispute 


THE UNITED STATES DAILY: 


Basis of Opposition 


Over Bolivian-Paraguayan Boundary| To Tariff Bill By 


Secretary of State Expresses Gratification at Submission 
Of Basic Question to Conciliation Commission. _ 


“The “commendable spirit” which has 


the entire Chaco dispute to the neutral 
members of the Bolivian-Paraguayan | 
Conciliation Commission was noted in a 
letter from the Secretary of State, Henry 
L. Stimson, to the chairman of the Com- 
mission, Brigadier General Frank R.| 
MéCoy. | 

The letter was made public on July 
19 together with other letters exchanged | 
between interested countries, relative to 
the exchange of prisoners and the con-| 
ciliation proceedings between Bolivia and 
Paraguay. 

A statement by the Secretary Gen-| 


Schoenfeld, follows in full text: 


“At a plenary session of the Commis- | 
sion held July 18 there was read into| 
the minutes correspondence between the} 
Commission and the Governments of the} 
Argentine Republic, Brazil, and the} 
United States, expressing the apprecia- 
tion of the Commission for the coopera-}| 
tion of those Governments in effecting | 





| the repatriation of the Bolivian and Par- | 


aguayan nationals, who had been de- 
tained as a result of the events of De- 
cember, last. There was also read into | 
the minutes the final correspondence on} 
the part of the Commission with the 
Bolivian Delegation and Government ot 
the same subject, thus concluding this} 


sion. 

“The Chairman also announced the 
appointment of the Colombian Commis- 
sioner, Dr. Raimundo Rivas, as Reporter | 
for the Commission, under the second 
paragraph of Article 5 of the Protocol 
of January 3, 1929. This action was 
taken to facilitate the analysis of the 
material supplied to the Commission by | 
the Delegations of Bolivia and Paraguay 
in the past four months, without formu- 
lating any conclusions thereon at this 
time. The appointment in question by 
no means implies that the contingency 
described in the section of the Protocol 
referred to has arisen.” 


Task of Commission 
Said to Be Completed 


A note from the Sectetary General, 
H. F. Arthur Schoenfeld, to the Com- 
missioners of Bolivia, dated Washington, 
July 15, 1929, follows in full text: 

“Excellencies: The State Department 
of the United States of America re- 
ceived, through its Embassy at Rio de 
of the 
Neutral Committee which had charge of 
repatriating the Bolivian nationals held 
by Paraguay as a result of the events 
of December, last: ‘ 

“‘From Rio de Janeiro.—Received 
June 9, 1929, at 9:45 p. m., Secretary of 
State, Washington.—For Commission In- 
quiry Conciliation, Bolivia and Para- 
guay. Bolivian nationals,’ consisting 
2 officers and 19 men in excellent condi- 
tion and identity corresponding with offi- 
cial list were delivered July 8 to repre- 


|sentative of their own country at Puerto 


Suarez on Bolivien border after com- 
pleting depositions for the Commission | 
according to cabled instructions. An- 
swers to interrogatiens will be sealed 
here and forwarded by mail in State De- | 
partment pouch from American Embassy | 
Rio.—Baker.’ 

“With the repatriation reported in the} 


Governments of Bolivia and Paraguay | 
were kind enough to entrust to the Com- | 
I have the honor to 
inform Your Excellencies thereon, under | 
special instructions of the Chairman, 
thus fulfilling the promise made in his 
report of July 2 to the Commission. 

“T avail myself of this opportunity to 
reiterate to Your Excellencies the assur- 
ances of my highest and most distin- 
guished consideration.” 


Bolivian Delegation 


Expresses Gratitude 


A note from the Bolivian Delegation to 
the Secretary of the Commission of In- 
quiry and Conciliation, Bolivia and Par- | 
aguay, acknowledging receipt of the lat- 
ter’s note of July 10, on the repatria- 
of the Bolivian nationals, dated | 
Washington, July 11, 1929, follows in | 
full text: 

“Mr. Secretary General: 
pleasure in acknowledging receipt of 
your esteemed note dated on the 10th 
instant, communicating the telegram of 
the Military Attache to the United 
States Embassy in Brazil reporting the 


We _ take 


| manner in which the repatriation of the 


Bolivian prisoners held by Paraguay was 


|effected and that on the 8th instant, they 


were delivered at Puerto Suarez to the 
Bolivian authorities. 

“Very grateful for the information 
you have been kind enough to convey to 
us on behalf of His Excellency the Chair- 
man of the Commission, we are glad to 
renew to you the assurances of our most 
distinguished consideration.” 


Appreciation for Aid 


In Repatriating Nationals 


Translation of a note of the Chairman 
expressing the appreciation of the Com- 
mission to the Brazilian and Argentine 
Embassies in Washington for the as- 
sistance rendered by their Governments 
in repatriating the Bolivian and Para- 
guayan nationals, dated July 10, 1929: 

‘The Commission of Inquiry and Con- 
ciliation, Bolivia and Paraguay, at a 
plenary meeting held on the 2nd instant, 
voted to convey to the Government of 
Brazil (the Argentine Republic) thrdugh 
Your Excellency’s high intermediary, its 
deep appreciation of the effective and 
constant cooperation tendered by the 
Brazilian (Argentine) civilian and mili- 
tary authorities to the Neutral Commit- 
tee in charge of repatriating, via 
Corumba (Formosa), the Bolivian (Para- 
guayan) nationals who were being held 
by Paraguay (Bolivia) as a result of the 
events of December, last. 

“The undersigned has the honor of 
(takes pleasure in) complying with the 
aforesaid resolution, having just been 
advised by cable of the completion of the 
task of repatriation which the Govern- 
ments of Bolivia and Paraguay were 
kind enough to entrust to the Commis- 
sion, whick accepted this duty in a sin- 
cere desire to assist in removing all ob- 


stacles to the fulfillment of the earnest | 


aspiration of both countries,‘and indeed 
that of the Americas, to consolidate their 


| State, 
| Department, in bringing about the termi- 


lency (you), and to the Embassy in 
your charge, the thanks of the Commis- 
sion for your important contribution to 
the task now so happily ended.” 
Translation of the note from the Ar- 
gentine Embassy to the chairman of the 
Commission acknowledging receipt of 
the communication in which the Commis- 


| sion expressed its appreciation of the 
| cooperation tendered in the repatriation 


of the Paraguayan nationals, 
Washington, July 12, 1929: 


dated 


“Mr. Chairman: I have the honor to} 
acknowledge receipt of your kind com- | 


munication dated on the 10th instant, 


| advising me that the Commission of In- 


quiry and Conciliation, Bolivia and Para- 
guay, decided to express to the Argen- 
tine Government, through the under- 
signed, its appreciation of the coopera- 
tion given to the Neutral Committee for 
successfully carrying out the reparation 
of the Paraguayan nationals held by Bo- 


livia following the events of December | 


last. 

“In informing you that I have gladly 
complied with the request contained in 
the note under acknowledgement and ih 
expressing my thanks for the views set 
forth by the Commission and which I 
fully reciprocate, I take pleasure in re- 
newing to you the assurances of my most 
distinguished consideration.” 


Commission Is Complimented 


|stage of the procedure of the Commis-| By Secretary of State 


Note from the Secretary of State, H. 
L. Stimson, to Brigadier General Frank 


|R. McCoy, chairman, Commission of In- 


quiry and Conciliation, Bolivia and Para- 
guay: 

“Sir: I have the honor to acknowledge 
the receipt of your note of July 10, 1929, 
informing me that the repatriation of 
the Bolivian ‘and Paraguayan nationals 


held by the Governments of Paraguay | 
and Bolivia, respectively, has been suc- k 


cessfully completed under the direction of 
the Commission of Inquiry and Concilia- 
tion, Bolivia and Paraguay, and express- 
ing the Commission’s appreciation of the 
assistance rendered by the Government 
of the United States, the Department of 
and certain officers of the 


nation of this issue. 
“Permit me, through you; to thank the 


Commission sincerely ‘for this communi- | 
'cation, and at the same time express to 


the Commission, the Committee, which, 
under the able Chairmanship of the Com- 
missioner for Uruguay was charged with 
the work of repatriation, the Neutral 
Committees at Formosa and Corumba, 


and yourself hearty congratulations upon | 


consummation of this splendid service. 


consummation of this splendid service. | 


The whole-hearted cooperation and in- 
spired interest of the members of the 
Commission and of the two Governments 


concerned stand forth as an example of | 
the spirit of conciliation and frendship | 


prevailing among the nations of the 


Americas.” 
Efforts for Repatriation 


Praised by Bolivians 


Note of the Bolivian Delegation to 
the Chairman of the Commission, ex- 
pressing appreciation of the Commis- 
sion’s efforts in repatriating the nation- 
als held by Paraguay, dated Washing- 
ton, July 11, 1929: 

“Mr. Chairman: We have the honor 
to communicate to Your Excellency the 
following dispatch re@eived by cable 
from La Paz: 

“*Bolrvian Delegates—Washington, D. 
C.—Please express to the Commission 
‘the appreciation of the Government and 
people of Bolivia of the efforts made for 
repatriation Bolivian officers and soldiers 
taken prisoners at Vanguardia, who have 
already returned home. (signed): Elio, 
Foreign Minister? 

“In transmitting to Your Excellency 
this message which embodies the expres- 


| sion of Bolivian appreciation of the ac- 


tivities displayed by the Commission, 
with praiseworthy zeal, to obtain the 
repatriation of the officers and soldiers 
who were detained as prisoners by the 
Government of Paraguay, we wish to 
record, on our own behalf, the satisfac- 
tion with which we have followed the 
earnest efforts made by Your Excellency 
and Their Excellencies the Neutral Com- 
missioners, to carry out a task, the suc- 


cessful termination of which constitutes | 


the first positive step in the noble mia- 
; sion of conciliation in which you are all 
engaged.” 


Final Settlement 
Of Dispute Planned 


Note from the Chairman of the Com- 
mission to the Secretary of State, dated 
Washington, July 10: 

“Sir: I have the 


| 


honor to transmit 


| herewith for the Department’s informa-| 
| tion copies of correspondence read into | 
| the minutes of the latest meeting of the | 


| Commission of Inquiry and Conciliation, 
Bolivia and, Paraguay, on July 2, at the 
Pan American Union, together with the 
} remarks made on the same occasion by 
Dr. David Alvestegui of the Bolvian 
Delegation and by myself as Chairman. 
“The correspondence and remarks re- 
cord the proposal and acceptances of a 
p 
| Commission may now proceed toward a 
| final settlemént of «the fundamental 
| question affecting the Chaco, between 
| Bolivig and Paraguay. The plan does 
| not restrict the Commission in the per- 
| formance of its duties as defined in the 
| Protocol of January 3, 1929. 
| “The Department will, doubtless, be 
gratified to learn that during the nego- 
| tiations which led to the adoption of this 


|plan the Comissioners of Mexico, Co- | 


lombia, Uruguay, and Cuba, lent the 
;indispensable assistance of their united 
efforts and the prestige of their govern- 
ments, and that the delegates of Bolivia 
|}and Paraguay, keeping always in mind 
the interests of their respective Govern- 
ments, cooperated in the most broad- 
minded way, as members of the Com- 
| mission.” 


Secretary Stimson 


Acknowledges Note 


Note from the Secretary of State, H. 
L. Stimson, to the Chairman of the Com- 
mission, in reply to the note of July 10: 

“Sir: I have the honor to acknowledge 
{the receipt of your letter of July 10, 
| 1929, transmitting for the information of 


War | 


lan whereby the neutral members of the | 


Minority Outlined 


Senator Simmons Says Cer- 
tain Administrative Pro- 
posals Meet With Prin- 
cipal Objections. 


[Continued from Page 1.] 

|also to change the basis of valuation, 
and the House amendment transferring 
appeals on appraisals from the Court of 
Customs Appeals to the Secretary of the 
Also, there are changes in 
the personnel of the Tariff Commission, 
he said, which would tend to remove that 
body still further from the legislative 
branch of the Government. 

The minority of the Finance Commit- 
tee also agreed, said Senator Simmons, 
to continue the set-up of the four sub- 
committees in following the tariff sched- 
ules on the floor of the Senate. That is, 
the two: Democratic Senators on each 
subcommittee will give their attention on 
| the floor of the Senate to those para- 
| graphs on which they heard testimony. 
|. Meetings of the Finance Committee 
have been closed until the majority mem- 
bers meet July 22 to begin considera- 
tion of the valuations sections of the 
| tariff bill and to write the measure for 
presentation to the Senate. The recess 
| from July 18 to July 22 was taken to per- 
; mit the printing of all testimony relat- 
ing to subjects first to be considered. 


Mr. Borah Gives Views. 
Senator Borah (Rep.), of Idaho, said 
July 19 that he is inclined to favor put- 
ting shoes, hides and leather on the free 
list. It is his opinion that it would be 
very difficult to have a tariff on hides 
benefit the farmer and that the object 
of giving him a hetter price could be 
more easily accomplished by a duty on 
The Senator, who was author 
iting tariff revision to 
les, which was de- 
39 to 38, is also 
iff provision as 
Constitutional 


| Treasury. 





an encroac 
prerogatives of Congress. 

When asked what he thought of re- 
ports that President Hoover thas re- 
| quested the Tariff Commission to furnish 
|him names of Democratic members of 
Congress who had sought increases in 
tariff schedules, Senator Harrison 
(Dem.). of Mississippi, said: 

“In view of the President’s. continued 
silence touching the tariff controversy, 
this performance, if true, is remarkable. 
The President has been quoted as being 
on every side of this important quéstion. 
Up until now ‘he has been the beneficiary 
of this dual position. 

“Those of us who knew of the invisible 
and reactidha~y forces that championed 
his nomination and battled for his elec- 
tion never doubted that at the proper 
time the President would show his hand. 
He is now running true to form. 

“But the President and those with 
whom he has allied in this contest may 
| know that the Democratic minority will 
neither be bludgeoned nor brow-beaten.” 





sse<egehnasicaneaiaaaoantaioad: 
Czechoslovak Nitrate Plant 
Shows Profit in First Year 


The first year: of actual operation of 
the Czechoslovak Nitrate Works, Inc., 
which clo$ed on February 1, 1929, showed 
a gross profit of $166,000*and a net profit 
of $24,600, the Acting Commercial At- 
tache at Prague, K. L. Rankin, has just 
reported to the Department of Commeree. 
_ The Department’s statement, issued 
July 19, follows in full text: 

Production to date has been confined to 
ammonia and ammonium sulphate. Al- 
though the domestic consumption of 
ammonium sulphate has increased in re- 
cent years, the company’s production of 
25,350 metric tons could not be en- 
tirely disposed of locally and 4,160 tons 
| were exported. 
| Works, Inc., have their offices in Prague 
;and pants in Moravska Ostrava. The 
;}company was organized about three years 
ago and is capitaized at 40,000,000 
crowns or about $1,118,000. 


| President Expects to Name 
Additional Commissions 





President Hoover, it was stated orally 
at the White House on July 19, expects 
to appoint additional Government com- 
}missions of one kind or another during 
his term of office. 

In the opinion of the President, it is 
necessary to appoint commissions to de- 
termine the facts in any public question. 
In order to make constructive correc- 
tions, the President feels it is necessary 
to determine the facts through a com- 
mission of experts. 

Therefore, it was said, on behalf of 
the President, he will appoint many 
more commissions in the future. 


of the Bolivian Delegation, and by your- 


self as Chairman, recording the proposal | 


and acceptance of a plan whereby the 
neutral members of the Commission may 
now proceed toward a final settlement of 
|the fundamental question affecting the 
Chaco, between Bolivia and Paraguay. 
“T have duly noted that this plan does 
not restrict the Commission in the per- 
formance of its duties as defined in the 
Protocol of January 3, 1929. I have also 
noted with gratification the highly com- 
mendable spirit of cooperation of the 
delegates of Bolivia and Paraguay, and 
the endeavors of the commissioners of 
Colombia, Cuba, Mexico and Uruguay in 
lending their assistance and united eff- 


spective gevenments to bring about the 


proposal and acceptance of this plan.” | 


|Colombian Commissioner 
|To Prepare Bases of Report 


The chairman stated to the Commis- | 


|sion that he has appointed the Commis- 
sioner for Colombia, in the quality of 
| reporter, to take charge of the follow- 
jing work: 
| 1. To study and prepare the bases 
|of the report referred to in article 5 of 
the Protocol of January 3, 1929, in the 
circumstances set forth in the second 
| paragraph thereof. 
9 
‘expressed by the commissioners in ap- 
propriate deliberations. 

3. This study shall be presented to 


neighborly relations through the pacific | the Department copies of correspondence | the commissioners for discussion and ap- 


settlement of any controversies between 
them. 


read into the minutes of the meeting 
|of the Commission of Inquiry and Con- 


proval, 
4, 


“In requesting that the foregoing be | ciliation, Bolivia and Paraguay, held on shall be discussed and determined by 
kindly transmitted to the Government of | July 2, 1929, at the Pan American Union,' the Commission, and subsequently in- 
Brazil (the Argentine Republic) it is| together with the remarks made on the|corporated in the report itself by the 


/ 


jmy privilege to convey to Your Excel- | same occasion by Dr, David Alvestequi | reporter, 


The Czechosovak Nitrate | 


forts and the high prestige of their re- | 


This report shall contain the ‘ideas | 


The conclusions of the said report | 
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Building Operations 
Reducing Unemployment to Minimum [py Retired Allowanee 


Prosperous With 


Belgian industry continues prosperous, 
with the exception of the textile 
branches, and a slight recession in the 
metallurgical market, the Commercial 
Attache at Brussels, R. C. Miller, cables 
the Department of Commerce. The De- 
partment’s statement issued July 19 fol- 
lows: 

The exceptionally strong building pro- 
gram in the principal Belgian cities, 
combined with the activities attending 
the agricultural season and the generally 
|strong industrial operations, is causing 
|a greater labor shortage, with only 0.4 
| per cent of idleness reported. 

Wages show an upward tendency and 
foreign labor, mostly Polish and Italian, 
jis sought by most industries. Money 
|is plentiful but because of midsummer 
payments, call rates at the end of June 
were slightly higher at 3% per cent. 











Economic Condition 


Of Persia Improved! 


Agriculture Favorable and 
| Prices Abroad for Rugs 


Advance. 


| 
Outstanding trends in the economic 


|situation in Persia are indications of im- 
| 


|proved agricultural conditions for 1928, 
| the favorable prices and increasing ex- 
ports of the rug industry, and the ex- 


| panded Government receipts and expendi- | still exceeds production but higher prices 


jtures, the latter being expected to end 
|in a budgetary deficit, according to a re- 
;port from the Consul at Teheran, Au- 
gustin W. Ferrin, made public by the 





Department of Commerce. 

The full text of the Department’s | 
|statement follows: 

Better returns from agriculture and 
expansion of rug sales abroad strength- 
jened Persia’s economic situation during 
| 1928. 

Estimates of Government receipts and 
expenditures are larger, and the sharp 
}expansion in the latter points to a defi- 
cit during the year, however. Important 
developments of the year included the 
;cancellation of capitulations, opening of 
a National Bank, and arrangements with 
a foreign syndicate for active execution | 
of the railroad construction program. 


Crop Estimates Higher. 


Estimates of agricultural production 
for 1928 indicate an improvement over | 
the previous year, with crops generally 
jat or above the average of recent years. | 
Official data are not obtainable, but the | 
following represent trade estimates of 
the principal crops, with unofficial figures | 
for the previous year, when available, | 
given in parenthesis: Rice, 590,000,000 | 
pounds; cotton, 45,000,000 pounds (43,- | 
| 200,000 pounds in 1927); wheat, 42,000,- 
000 bushels; tobacco, 26,000,000 pounds 
{ (26,500,000); wool, 15,000,000 pounds 
| (14,000000); almonds, 13,000,000 pounds; 
|dates, 12,000,000 pounds; apricots, 9,- 
000,000 pounds; raisins, 9,000,000 pounds; 
prunes, 3,000.000 pounds; opium, 2,000.- 
000 pounds (1,950,000); hemp, 2,000,000 
| pounds; tea, 120,000 pounds (99,000). 
The rug industry; which is the most 
important in the country, enjoyed a 
prosperous year with favorable prices 
and increasing exports. , The United 
| States, which normally takes approxi- 
,mately half of Persia’s total exports of 
|rugs, imported in 1928, $8,568,000 as} 
| against $6,919,000 in 1927, according to 
declared exports of the American Con- 
sulate at Teheran. Operations of the! 
few small spinning mills at Tabriz,| 
Meshed and IspHahan proceeded nor- 
mally, while the Tabriz match factory 
continued to operate in spite of keer | 
Russian competition. 
Budget Deficit Possible. 


The trend of ordinary budgetary op- | 
erations, as indicated by the estimates | 
| for 1928-29 (March 21-March 20) and} 
1929-30, is toward a deficit, owing to} 
the large expansion in expenditures and | 
moderate increase in anticipated reve-| 
nues. The budget for 1927-28 fore-| 
casts a surplus of 14,735,000 krans, re- | 
ceipts totaling 257,866,000 krans and | 
expenditures 243,131,000 krans;_ this} 
| compares with an actual surplus of 45,- 
395,000 krans for 1926-27. The budget 
for 1928-29 also indicates a small sur- 
plus, revenues being estimated at 276,- 
857,000 and expenditures at 276,228,000 
krans; while for the 1929-30 fiscal year, 
the budget as approved by Parliament 
anticipates receipts of 301,124,000 krans 
and expenditures of 349,453,000 krans, 
or a deficit of 48,329,000 krans. (The 
kran averaged $0.1101 for the fiscal year 
1925-26, $0.0876 for 1926-27; and $0.098 
for 1927-28). 

The United Kingdom was first as a 
source of Persian imports in 1927-28, 
furnishing 27.6 per cent (23.8 in 1926-27) 
| of the total; Russia was next, with 27.0 
(23.6); followed by British India, 20.3 
(25.1); France, Germany, Italy, Bel- 
gium, and the United States. Persian 
exports (excluding oils) went chiefly to 
Russia, 43.2 per cent of the total (37.2 
in 1926-27); Great Britain (including 
British India) was next with 19.2 
(25.6); followed by the United States 
and Turkey. 

Imports from the United States in 
1927-28 amounted to 24,961,000 krans 
($2,446,000) as compared with 20,670,- 
000 krans ($2,017,000) in the previous 
year. While automobiles and acces- 





sories and machinery constitute the prin- | 


cipal items of import, the increasé in 
1927-28 is accounted for to a large ex- 


tent by purchases of structural iron to- | 


taling $328,000. 


Austrian Air ‘Lines Carry 


One-fifth of the passengers carried on 
Austrian air lines last year were Amer- 
ican, according to a report to the Depart- 
ment of Commerce from its Vienna pf- 
fice. Of the 4,229 passengers carried, 
875 were American citizens. 

The Department’s statement 
July 18 follows in full text: 


issued 


ceeded the number of passengers from 
|the United States; Hungarians carried 


numbered 1,374, or 32% per cent of the; 


total, compared with the American 21 
| per cent. 

German passengers were next most 
numerous with 560, followed by <Aus- 
trians, with a total of 403. British, 
}numbering 265, and Rumanians, 100, and 
| Swiss, 90, were next in order, 


| normal and the demand is good. 


;new vocation, the department says, and 


|there apparently 


| partment says. 


Many American Passengers | 


Only one other country, Hungary, ex-| 
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PusiisHen WitHoutT COMMENT BY THE 


in Belgian Cities | 


Money Plentiful. 


The Vieille Montagne zinc plant has | 
floated a 100,000,000 franc 6 per cent) 
bond issue through the Societe Generale | 
Bank. The city of Ghent has voted a} 
consolidation loan of. 100,000,000 francs, | 
of which 45,500,00¢ francs will serve to | 
reimburse the 1924 loan and 39,500,000 
francs will be spent for port work in the 
city. The remaining 15,000,000 francs 
will be used to subsidize the construc- 
tion of workmen’s dwellings. 

The statement of the National Bank 
for July 4 showed a gold reserve of 
5,018,000,000 francs, somewhat higher 
than on June 6. The gold exchange re- 
serve was slightly lower at 2,289,000,000 
francs. Rediscounts, both home and for- 
eign, increased to 3,817,000,000 francs, 
and advances against public securities 
increased sharply to 332,000,000 francs. 
The note circulation at 12,690,000,000 
francs, was somewhat higher. State de- 
posits increased to 192,000,000 francs | 
and private deposits were much lower at 
270,000,900 francs. The ratio of gold 
cover was almost one point lower at 
55.56 per cent. 

Confusing tendencies characterized the | 
meallurgical market which was, however, 
generally calm. Largets, bars, and rods, 
showed increased weakness in the face 
of resisting prices for beams, and firm- | 
ness in quotations on heavy sheets. Pro- | 
ducers are making important concessions | 
for large tonnages and all plants are! 
seeking orders. Uncertainty regarding 
the conditions surrounding the renewal 
of the steel cartel at the end of the year 
is depressing the market. 

The coal market remains firm but it’ 
is believed generally that prices have 
reached their maximum. The demand 


would encourage a renewal of British 


}and German competition on the locai 


market. The output has been somewhat 


| hindered by the seasonal movement of 


labor from the mines to agricultural 
work and only 150,000 miners reported 
for duty at the beginning of June as 
compared ‘with 161,000 last January. 
However, no weakening in the coal sit- 
uation is foreseen, in view of the pres- 
ent good activity of Belgian industry. 

The coke market is strong, but coal tar 
and coal-tar products are weak. Amer- 
ican benzol is competing strongly in the 
market and the decline in the American 
demand for creosote is resulting in the 
use of the inferior grades of this product 
as fuel. 

The production of plate glass continues 
Reports 
of further amalgamations which may 
group not only Belgian glass factories 
but also include foreign manufacturers, 
are current. 


Instructions Compiled 
For Collecting Pallen | 


Recognizing the “increased demand 
for wind-borne pollen,” for use in treat- 
ing hay-fever patients, the Department 
of Agriculture has prepared a circular 
of instructions for pollen collectors, it 
was announced July 19. ~Full text of 
the statement follows: 

Pollen collecting is a comparatively 


for those who can qualify for the work 
is some opportunity 
for developing a profitable business in 
this field. 

Various experiments have demon- 
strated that hay fever is caused by the 
pollen of certain plants, and that the 
disease can often be successfully treated 
by the use of extracts: prepared from 
the pollen to which the individual is sen- | 
sitive. Collections must therefore be 


|carefully and intelligently made, and the | 


necessity for furnishing a pure product 
can hardly be over-estimated, the De- | 


The Department’s publication, Circular 
46-C, Methods of Collecting and Pre- 
serving Pollen for Use in the Treat- 


|ment of Hay Fever, is based on experi- | 


mental work® in which various methods 
were tried, and contains illustrations of | 
the apparatus required as well as a full 
discussion of the methods found suc- 
cessful. Copies of the new publication 
may be obtained from the Superintend- 
ent of Public Documents, Government 
Printing Office, Washington, D. C., for 


five cents each. | 


Unitep States DarLy 


Increase Is Opposed 


Industry With Exception of Textile Branches Continues By War Departmen 


Adjustment in Rates of Pay 
Proposed by Secretary 
Good as Proper 
. Remedy. 


An increase of $2,023,098 in the annua 
cost to- the Government would resul: 
from passage of a bill (H. R. 72) t« 
amend the Act of March 2, 1907, re 
garding allowances. to retired enlisteo 
men of the Army and Navy and Marine 


|Corps, the War Department has. ju 4 


advised the House Committee on Milita 


| Affairs, in adversely reporting of th 


measure. The full text of Secreta 
Good’s communication follows: | 

The change that would be brous 
about in existing law by the enactr 
of H. R. 72 is that the value of the"! 
lowances now paid to retired enlisic 
men of the Army, Navy and Marin 


| Corps would be increased from $15.75 t’ 


$35 per month. I do not favor the pro 
posed legislation for the following rer 
sons: 

The allowances established by the Ac 
of March 2, 1907, were stated to be i 
lieu of rations, clothing, quarters, fue 
and light. Even at that date, the sw 


allowed would not have covered the cos 


of the items enumerated. With the de 
crease in the purchasing power of the 
dollar in intervening years, the monthly 
allowances of $15.75 does not now ‘ap- 
proach the outlay necessary to ‘house, 
clothe, and feed a retired enlisted man. 

However, in the meantime, the Acts 
of June 4, 1920, and June 10, 1922, in- 


| creased the active pay of enlisted men, 


and these increases have correspondingly 


| affected retired pay and augmented the 


total retired compensation received. It 
is this total compensation with which t 
individual ‘is concerned and not: its ar- 
bitrary subdivision into pay and allow- 
ances. 

Any further increases in retired pa) 
should be made, as in 1920 and 1922,. by 
readjusting the corresponding rates « 
active pay and not by increasing the 
lowances. These allowances have ‘ 
in the nature of an arbitrary flat a 
tion to the amount of retired pay wi « 
results from taking 75 per cent of the 
corresponding active pay, rather than 


;}a sum sufficient to meet the actual cost 


of food, clothing and shelter. ’ 
The additional cost of the proposed 
legislation would be $231 per year for 
each enlisted man on the retired list. 
The number on the list on May 31, 1929, 
was 8,758, on which basis the increased 
annual «_st would be $2,023,098. 


Rate Agreement Approved 
For Gulf Shipping Lines 


A rate conference agreement between 
members of the Gulf-United Kingdom 
Conference, superseding a previous 
agreement relating to the cooperative 
handling of freight originating in Cen-, 
tral Freight Association territory of the 
United States and moving to the United 
Kingdom, has been approved by the 
Shipping Board. The agreement was 


| filed pursuant to the terms of Section 


15 of the Shipping Act requiring Board 
approval. before such agreements may 
become operative. The full text of the 
Board’s statement follows: 

An agreement between the members 
of the Gulf-United Kingdom Conference 
filed in compliance with Section 15 of 
the Shipping Act of 1916, was approved 
by the Shipping Board July 17. 

This agreement will supersede a 
previous agreement approved by the 
Board February 1, 1927, between the 
same group of carriers, which provides 
that in making ocean rates on traffic 


|originating in Central Freight Associa- 
{tion territory and moving through Gulf 


ports to United Kingdom ports the Gulf 
Conference will not establish lower ocean 
rates than the ocean rates applicable 


|from North Atlantic ports to the same 


destinations. The agreement now filed 
for approval is designed to permit exer- 
cise by the lines in the Gulf-United 
Kingdom trade of complete freedom of 
action in making ocean rates on traffic 
from Central Freight Association terri- 
tory, regardless of rates applicable from 
other United States ports. 
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“ax on Stock Sales 


Advocated to Check 


- Speculative Dealing 





Senator Glass Asks Levy of 
5 Per Cent on Shares 
Held Less Than 
60 Days. 


Senator Glass (Dem.), of Virginia, de- 

; lared orally July 19 that he intends to 

take every effort on the floor of the Sen- 

‘te to obtain adoption of his amendment 

: ) the tariff bill (H. R. 2667) placing a 

i per cent tax on transfers of stock held 
ess than 60 days. 


@ This amendment is now pending before | 


2 Senate Committee on Finance, but the 

vginia Senator does not expect his pro- 

al to be considered. Whether it is or 
® §, however, Senator Glass intends to 
S;, its approval when the bill reaches 
ie Senate. 


Would Check Speculation. 
The Senator said that he has not made 
ay canvass of sentiment in the Senate 
garding his amendment, which is de- 
‘gned to curtail “the excessive stock- 
“beculation orgy into which the market 
ys been plunged for more than a year.” 


ome Senators have volunteered the in- 
ormation to him, he stated, that they 
‘\elieve a majority of the Senate will be 
against such legislation. 


Senator Glass admits that a tax of 5 


per cent on the value of 60-day stock 
transactions may be “too stiff,” but be- 
lieves it would be effective in curbing 
speculation. 
+ “People investing in securities do not 
sell them within 60 days,” the senator 
stated, “nor do they sell stock which they 
not own, as an investment.” 
* Regarding other phases of the credit 
situation which are likely to receive at- 
ention at the coming session of Con- 
. ‘ress, Senator Glass said that he was in 
‘-avor of legislation making the national 
N.vaking system more attractive to 
@io ks. Many banks are withdrawing 
caus State systems, he pointed out. 


lim* Two Changes Sought. 


the senator Glass mentioned specifically 
two changes which he thought would be 
beneficial. One is an amendment to the 
Federal Reserve Act providing for a bet- 
ter division of profits from the point of 
view of member banks. . 

Second, the Senator favored legisla- 
tion to permit branch-banking by na- 
tional banks to enable them to compete 
with State banks. Proposals which have 
been made in this direction, it was 
pointed cut, would enable national banks 
to establish branches to the number per- 
mitted by the State laws where they are 
located. 

Touching on the subject of Federal 
reserve participation in the proposed in- 
ternational bank, Mr. Glass said that 
this was not a governmental matter and 
that the Federal Reserve System could 
form such international. contacts as it 
velieves advisable. 

Senator Brookhart (Rep.), of Iowa, is 
1uthor of an amendment similar to that 
»ffered to the tariff bill by Senator Glass. 
-“he Brookhart proposal, however, pro- 
rides that the amount of the tax paid 

@ shall not exceed 75 per cent of the profits 
»f the transaction. 

The Glass amendment foilows in full 
ext: 

Amendment to be proposed by Mr. 
slass to the bill (H. R. 2667) to pro- 
tide revenue, to regulate commerce with 
.oreign countries, to encourage the in- 
dustries of the United States, to pro- 
ect American labor, and for other pur- 
roses, viz: That schedule A of title 
7III of. the Revenue Act of 1926 is 
smended by adding at the end thereof 
-he following: 

“8. On all sales or agreements or con- 
;racts or options for sales of shares of 
~tock of any corporation at, or under the 
ules and usages of, any stock exchange, 
~r other similar places, in addition to 
+11 other taxes imposed by paragraph 
$ of this schedule, $5 for each $100 of 
the selling or buying value whichever 
may be greater, or faction thereof, of 
the stock covered by such sale agree- 
nent, contract, or option—if the seller 
“ras not had the legal title to or the 
seneficial interest in the stock for at 
ieast 60 days prior to the sale agree- 
ment, contract, or option.. The tax shall 
not be imposed upon a sale of certifi- 
catés of stock made at the interests of 
a lender in order to obtain satisfaction 
of a loan for which such certificates 
have been deposited as collateral secur- 
‘tv. It shall be conclusively presumed 

vat the seller has had the legal title 

or the beneficial interest in such stock 
;, ¥ less than 60 days, if, within 60 days 

‘ior to the making of such sale agree- 

ent, contract, or option he has acquired 
he legal title to or the beneficial inter- 

‘t in an equal or greater number of 

ares of stock of the same character 

sued by the same corporation. 

“Every banker, broker, or intermedi- 

y who shall undertake or carry on the 

rchase or sale of stocks for account 
Ss others, shall be required to make de- 
*etion of the tax hereinbefore levied, 
© d to pay the same to the collector of 
1: .ernal revenue for the district in which 
lit Place of busness shall be situated, 
St: accordance with administrative regu- 

‘ions to be prescribed by the commis- 
les ner of internal revenue. And every 
1¢ch broker, banker, or other intermedi- 
16 ¥, Shall be regarded as acting as an 
f. ent for the seller or buyer of such 

vk, and the provisions of the fore- 
Bv 2g paragraph shall apply individually 
parthe transactions of each such seller 
19; buyer, and not to those of the said 
sinc*er or banker collectively, 
littl. Jpon each such sale agreement, con- 
ceni‘» or option of sale, the seller shall 
crev > and deliver, or cause to be made 
Jun, delivered, to the buyers a bill, 
100,, Orandum, agreement, or other evi- 

2 of such sale agreement, contract 

Dp: *ful stamp or stamps in value equal 
to , '@ amount of the tax. Every such 
mo; Memorandum, agreement, or other 
foli- ence of such sale agreement, con- 
fres.t, or option shall contain the date 
cen. 20f, the name of the seller, and an 
can “ate statement of the number and 
chu: Value, if any, of the shares to which 
pru fers, ’ 
can) {ny person liable to pay the tax as 
of 1 ‘2 provided, or anyone acting as 
(ait or broker for such persons, who 
makes any such sale agreement, contract, 
or option or who in puruance of any such 
sale agreement, contract, or option, de- 
livers any such stock without a bill, 
.?amorandum, agreement, or other evi- 
1 ,; ve of such sale agreement, contract, 


. she |. 


«> 


{ 


propriated $150,000,000, have been re- 
ceived, Mr. Legge said, but the Board, 
however, expects farmers’ coperative as- 
sociations to exhaust other lines of rea- 
sonable credit from private banking in- 
stitutions and federal intermediate credit 
banks before such applications will be 
considered and that a clear showing of 
need of action of the Board would be 
required. 

The meeting of the American Institute 
of Cooperation will be in session from 
July 29 to August 24. It is the fifth sum- 
mer session of the Institute, and is to be 
held at the Louisiana State University, 
Baton Rouge. Its purpose, the Board has 
been advised by the secretary of the 
Board, C. L. Christensen, is participation | 
of leaders in cooperation and students of | 
the cooperative movement in discussions 
of cooperative policies, problems and 
progress. It is also planned at the com- 
ing session of the Institute, according to 
Secretary Christensen, to complete the 
organization of the National Chamber of 
Agricultural Cooperatives. Mr. Chris- 
tensen is the cooperative expert attached 
to the Board, and has been in charge of 
the division of cooperative marketing of 
the Department of Agriculture for years, 
an office from which he has just re- 
| signed to assume his present position. 


Sessions Are Attended 
| By Officers of Associations 


The general sessions of the Institute 
are attended by managers and officials 
of the cooperative associations (with 
i which the Federal Farm Board will be 
called upon to deal with under the terms 
of the organic act of the Board), county 
agents, research workers, teachers and 
students of cooperation, vocational teach- 
ers and others interested in the coop- 
erative movement in this country. It 
is controlled by 33 participating organ- 
izations and is managed by a board of 
trustees, and is an educational enter- 
prise incorporated under the laws of the 
District of Columbia “not for profit.” 
The Institute met first at the University 
of Pennsylvania in 1925, with 364 per- 








sons present from 33 States. four prov- | 


inces of Canada, and from Japan, Rus- 
sia and Denmark. 

Its 1926 session was at the Univer- 
sity of Minnesota with an enrollment 


of 550 persons from 35 States, four | 


provinces of Canada and from Australia, 


China, Denmark, England, Germany, and | 


South America. In 1927, at the North- 
western University, Chicago, there were 
383 persons present from 31 States, the 
Philippines, three provinces of Canada 
and from England, India, Ireland, Ger- 
many, Japan, Mexico and Poland. At 
its last meeting, at the University of 
California, Berkeley, Calif., there were 
465 present from 32 States, three prov- 
inces of Canada. and from nine foreign 
countries. All these figures are supple- 
mented by those who attended but did 
not enroll their names. 


Objects of Institute 
Are Summarized 


Briefly summarized, the Institute’s ob- 
jects, as made known to the Farm Board, 
are: To collect and make available 
knowledge concerning the cooperative 
movement in America; to clarify 
thought as to what the cooperative 
movement really is and to bring about 
more harmony and unity of action among 
organizations directly or indirectly con- 
nected with cooperation; to serve as a 
means of training and developing leaders 
and workers in the cooperative move- 
ment in the United States; to assist 
educational institutions throughout the 
United States to improve their teach- 
ing courses in cooperation and their in- 
vestigational work in cooperation; and 
to focus the spirit of the cooperative 
movement as a means of community and 
national development. The Institute, the 
Board has been advised, has the en- 
dorsement of President Hoover and Sec- 
retary Hyde, of the Department of Ag- 
riculture. 

The program for the coming sessions 


of cooperatives, to be presided over, un- 
der the Institute’s program, by Carl 
Williams, of Oklahoma, member of the 
Federal Farm Board; membership rela- 
tions, general farm organizations for 
cooperative marketing, national coor- 
dination of cooperative organizations, or- 
ganization of the National Association 
of the National Chamber of Agricultural 
Cooperatives, cooperative purchasing, 
management problems and policies of ag- 
ricultural cooperatives, cooperative mar- 
keting, local problems of cooperatives, 
cooperative brands and trade marks, 
utilization of radio broadcasting, and 
special problems of cotton cooperatives. 


Board Plans to Avoid 
Stock Market Controversies 
The Federal Fatm Board also an- 
nounced July 19, that it does not pro- 
pose to become embroiled in stock mar- 
ket price controversies. It had just re- 
ceived a telegram, which was not given 
out for publication, saying that a refer- 
ence earlier in the day to the fact that 
the cotton situation is about the same as 
last year, the price now 18 or 19 cents 
a pound being about the same as a year 
ago, had adversely affected the market. 
“We have made no statement or pre- 
diction or forecast of probable price of 


cotton and have not entered into any 
such discussion,” Chairman Legge, of 
the Board, announced. “We have not 
before us any question involving the price 
of cotton at the present time.” 

He called attention to the provision 
of the agricultural marketing act. (Pub- 
lic Law No. 10, 71st Congress), which 
created the Board, Section 15, paragraph 
(d), as follows: 

“That the inclusion in any govern- 
mental report, bulletin, or other such 
publication hereafter issued or published 





or option as ‘herein required, or who de- 
livers such bill, memorandum, agree- 
ment, or other evidence of such sale 
agreement, contract, or option without 
having the proper stamps affixed thereto, 
with intent to evade the foregoing pro- 
visions, shall be deemed guilty of a mis- 
demeanor and, upon conviction thereof, 
shall be fined not more than $1,000, or 
imprisoned not more than six months, 
or both.” 

Sec. 2. This Act shall take effect on 
the sixtieth day after the date of its ap- 
proval, 


include discussions of finance problems | 


‘Members of Farm Board to Attend 





Chairman Legge and Secretary of Agriculture Plan to 
Take Part in Conference. 


[Continued from Page 1.] 


of any prediction with respect to cotton 
prices, is hereby prohibited. Any officer 
or.employe of the United States who 
authorizes or is responsible for the in- 


-clusion in any such report, bulletin or 





other publication of any such prediction, 
or who knowingly causes the issuance or 
publication of any such report, bulletin 
or other publication containing any such 
prediction, shall upon conviction thereof, 
be fined not less than $500, or more than 
$5,000, or imprisoned for not more than 
five years or both. Provided, that this 
subdivision shall not apply to the mem- 
bers of the Board when engaged in the 
performance of their duties herein pro- 
vided.” 


Requests of Florida 


| Growers Are Considered 


The Board spent a considerable part of 
the day, it was stated, engaged in a mat- 
ter of an organization seeking relief in 
a matter not affecting prices, the details 
of which were not divulged. The Board 
also considered at the afternoon session 
representations from the Florida citrus 
fruit and vegetable growers organiza- 
tion; the conference haveing to do with 
what possible relief could be extended to 
them. The press already has announced 
that about 28: banks have suspended in 
Florida, where the Mediterranean fruit 
fly’s depredations have caused a great 
deal of devastation. 

“Literally thousands of requests of all 
kinds” have been received by the Board, 
according to members of the Board. 

The Board made public the following 
statement regarding applications for per- 
sonnel appointments: 

The great number of applications for 
employment in the newly organized 
Federal Farm Board indicated the will- 
ingness of many qualified persons to ren- 
der assistance therein. Appointments 
in this Board are being made under 
Civil Service Rules and Regulations and 
all appointments with the exception of 
the experts specifically provided for in 
the Act will be made by selection from 
registers of eligibles already established 
or to be established by the Civil Service 
Commission as the needs of the Board de- 
velop. 

The Civil Service Commission states 
that when it becomes necessary to hold 
examinations for employment under 
the Board they will ve duly announced 
through the press and otherwise. 





Congress to Be Asked 
To Aid Fruit Growers 


[Continued from Page 1.] 
sonable funds, and therefore continuation 
of the eradication program must be 
based on development and intensifying 
of other methods of control,” the report 
states. 


Fruits May Be Shipped. 


By modification of existing practices 
of precooling and coloring, it is believed 
that fruit shipments may be made from 
Florida without danger of infesting other 


areas with the Mediterranean fruit fly,| 


the Secretary of Agriculture, Arthur M. 
Hyde, has just announced. While this 
will involve distinct modification of pres- 
ent restrictions on movement of citrus 
fruit from all zones, it will aid the erad- 
ication effort by relieving the present 
acute eccnomic situation, it was pointed 
out by the committee of scientific ex- 
perts recently sent to Florida by the 
Secretary to study methods for control 


Report Is Ordered 


National Meeting of Cooperatives! (jy Distribution of 


Bathers Are Urged to Select Pools __ 
Where Sanitary Conditions AreGood | ()f Naval Service on 





P er sonnel of Navy Contamination of Water Declared to Be Responsible for 





Information Will Be Submit- 


ted to House Commit- 
tee on Appro- 
priations. 


An order to the commanding officers 
of all navy ships and stations to submit 
reports of the distribution of enlisted 
personnel of the entire naval service as 
of September 30, 1929, on July 19 was 
issued by the Chief of the Bureau of 
Navigation, of the Navy, Rear Admiral 
R. H. Leilgh. 

“This report,” said the order, “is for 
use at the hearings on the next appro- 
|priaton bill before the Committee on Ap- 
propriations of the House of Representa- 
tives.” 

The full text of the order follows: 

1. The Bureau has been called upon 
for a report of the distribution of the 
enlisted personnel of the entire Naval 
service as of September 30, 1929. This 
report is for use at the hearings on the 
next Appropriation Bill before the Com- 
mittee on Appropriations of the House 
of Representatives, 


Enlisted Reports to Be Used. 


2. This report will be made up in the 
Bureau by compiling the information con- 
tained in the Enlisted Personnel Reports, 
Form N. Nav. 25 and the Personnel Re- 
ports from Commandants of Naval Dis- 
tricts, Form N. Nav. 538, submitted and 
corrected as of the last day of Sep- 
tember. 


promptly and as its accuracy must be 
unquestionable, it is essential that com- 
manding officers of vessels and stations 
and Commandants of Naval Districts 
give this matter their personal attention 
in order to assure the accuracy and com- 
pleteness of their form reports and their 
prompt submittal. 

4, All reports shall be correct as of 
midnight September 30, 1929, and shall 
be mailed as soon as possible and not 
later than October 2, 1929. If, due to the 
movements of any vessel or location of 
any shore stations (except such as are 
on the Asiatic Station), it is doubtful 
whether the mailed report wil reach the 
Bureau by November 1, 1929, a despatch 
containing the information required in 
paragraph 5 should be sent to this 
Bureau. 


Various Totals Wanted. 


5. All reports (N. Nav. 25) for ves- 
sels shall show separately seven totals 
on boardé as follows: 

(a) Number on board as ship allow- 
ance. 
| (b) Number on board as 
| ance. 
| (c) Number on board as 
\for discharge. 
| (d) Number on board as 
|for shore duty assignments. 

(e) Number on board as 
for sea duty assignments. 

(f) Number on board as 
for hospitals. 

(g) Grand total on board. 

Note: Do not include Marines in any 
|of the above items. 

6. The commander-in-chief, Asiatic 
Fleet, will forward by despatch not later 


fiag allow- 
passengers 
passengers 
passengers 


passengers 


8. As this report must be made up| 


than November 1, 1929, a report for all | 


The dangers of bathing or swimming 
in places that are improperly cared for 
from the standpoint of sanitation are 
discussed by the Public Health Service 
in a statement made public July 19, 

The chief danger to which bathers 
jmay be exposed is pollution of water 
with sewage wastes, either in natural 
or artificial swimming places, the state- 
ment said. Two important precautions 
always should be observed in the choice 
of a bathing place—to ascertain, first, 
that the water, before use, is safe, and | 
second, that proper steps are taken, es- | 
pecially in ponds and pools, to insure 
that direct contamination by bathers is 


offset by dilution. The full text of the 
|statement follows: 


With the arrival of the season of out- 
door bathing and swimming, the Public 
Health considers it timely to call atten- 
tion to certain dangers to health to which 
4 bather or swimmer may expose him- 
self. 


The physical benefit derived from 
wholesome exercise and recreation. may 
be more than offset by illness contracted 
through exposure to infection unless the 
individual is sufficiently discriminating 
in the choice of his bathing place. 

In choosing a bathing place many peo- 
|ple assume that protection is provided 
|through the supervision of some proper 
official or sanitdry authority. In many 
instances such supervision is either lack- 
ing entirely, or so inadequate that little 
real protection is afforded. The ,»ather 
should familiarize himself with the gen- 
eral sanitary requirements for bathing 
| places of various types and should sat- 
lisfy himself that these requirements 
|have been fulfilled before he decides on 
the selection of any particular body of 
| water. 
| For the purposes of discussion from a 
Sanitary standpoint, bathing places may 
| be divided into three general classes, 
jnamely, (1) natural outdoor ponds, riv- 
ers, tidal waters, etc.; (2) outdoor pools 
|partly natural and partly artificial in 
character; and (3) pools, either outdoor 
or indoor, which are entirely of arti- 
ficial construction. 

The chief danger to health to which 
bathers may be exposed is pollution of 
the water with excreta from the bodies 
of other persons. Such pollution may 
|come from domestic sewage deposited 
in harbors or streams, or, in swimming 
pools, either natural or artificial, it may 
result from direct contamination of the 
water with the body discharges from the 
|bathers themselves. 

The existence of pollution in the water 
of bathing places, while usually unavoid- 
lable to a certain extent and not of itself 


| 








|cern, because of potential danger—the 
|ever present possibility that discharges 
from the human body may contain the 


|germs of infectious diseases, 


Precautions Advised 
Against Infection 


| Two 


| important precautions always 
|should 


be observed in the choice of a 


| For Water Replacement 


|invariably dangerous, is of serious con- ! D r 
; make use of such stations if necessary 





bathing place—to ascertain, first, that 
\ al-'the water, before use, is safe, and, sec- 
|ing separately for each vessel the in-| 


formation required in paragraph 5 above | ee Chet proper/steps are taken, es- 
: ‘|pecially i s ins 
This despatch and any despatches sent |) lly in ponds and pools, to insure 


in accordanee with paragraph 4 of this | bat direct contamination by bathers is 
letter shall include Slain aniies indi. | faet by dilution through the constant 


: . ; addition of large amounts of fresh water 
vidual ratings are not desired. The re- | Aone : 
ports for each individual vessel and -~" eee, SpReereet replacement and dis- 
station on the Asiatic Station will be} B f 

: efore use, the water should be of ap- 
mailed to the Surges not. later than proximately the same bacteriological 


vessels on the Asiati: Station indicat- | 


Spread of Disease in Many Cases. 


minimized by keeping bath-house floors 
as clean and dry as possible. 

The use of light canvas slippers in | 
dressing rooms would probably result in | 
marked decrease in the frequency of | 
ringworm of the feet. Carpets or rugs | 
should not be used in bath houses as | 
they are likely to remain damp and har- 
bor infection easily. Foot tubs such as | 
are frequently provided at hotels and 
bath houses are likely to spread infec- | 
tion and should not be allowed. 


Sandards Are Fixed 


To minimize the danger of contamina- 
tion of swimming pools and small ponds 
by bathers certain standards for re-, 
placement and disinfection of water have 
been fixed by sanitary authorities. As- 
suming that the water is pure when it 
enters the pool, the amount of fresh 
water required for each bather, without 
regard to disinfection requirements, is 
50 gallons. In other words, where the 
pool is filled and emptied at intervals, 
it may be used, after each filling, by one 
bather for each 50 gallons of water in 
the poo]. If the water is replaced by 
continuous flow or recirculation, there | 
must be a replacement of 50 gallons for | 
each bather. 

Unless the amount of water replace- 
ment is so great that immediate con- | 
tamination is offset by dilution, disin- | 
fection is required in addition to replace- | 
ment. This is usually done by the use 
of chlorine, supplied from a tank in| 
liquid form by a suitable apparatus or | 
obtaining by making a solution from 
chlorinated lime or “bleach.” The dis- 
infection may be intermittent or continu- | 
ous. By intermittent disinfection is 
meant complete disinfection of the water 
at intervals after use by a certain num- 
ber of bathers. 

Continuous disinfection is the constant 
addition of the disinfectant in an 
amount sufficient to take care of the 
contamination load at all times. Some 
authorities believe that the continuous 
method gives better protection. The ef- 
fect of replacement and disinfection on 
the sanitary quality of water in swim- 
ming pools always should be checked 
carefully by frequent bacteriological ex- 
aminations, and tests for residual 
chlorine. 

Persons using bathing places should 
be careful not to contaminate the wa- | 
ter about them unnecessarily. Voiding 
and expectorating in a swimming pool 
by thoughtless bathers are offensive and | 
dangerous practices. Every person using 
the pool should be as mindful of the wel- 
fare, comfort, and safety of others as 
he would have others be considerate of 
him. Comfort stations should be pro-| 
vided, and bathers should be urged, by 
means of notices in proper places, to 





before taking the cleansing bath and en- 
tering the water. The walkways about 
artificial pools should slope away from 
the water, and scum gutters should be 
provided to take care of accumulations 
of floating material. 


| Suggestions Made 
|For Outdoor Bathers 


In choosing a natural outdoor bathing 
place due consideration should always be 
given to the possible existence of sub- 


pected shallow place, or a sudden incline 
of the bottom. One should never dive 
into any body of water without first as- 


| certaining its depth and making a search 


for submerged objects. Bathers who 
cannot swim well should never venture 


| wink,” “Owl,” 


merged rocks, piles, or logs, an unex- | 


| isting practices in precooling and color- 


of the pest. The full text of the an- 
nouncement, issued July 19, follows: 
The’ Secretary of Agriculture states 
that the research work which has been 
intensively prosecuted in Florida on 
methods of destruction of the Mediter- 
ranean fruit fly in fruit indicates the 
possibility that, by modification of ex- 


October 2, 1929. 





Property of Assay Office 


Sale of the property in New York City 
known as the United States Assay Office 
: : * : $ uly 19 by the Secretar 
ing, fruit may be made safe for ship-| ee oo ea Andrew 'W. Mellon, The 
ment. price was $6,501,000, and the purchaser 

The Secretary also announced that/o,; announced as the 40 Wall Street 
there is reason to believe that the devel- Corporation. Following is the full text 
opment of these methods as a supple-|o¢ the announcement: 
ment to the other suppressive measures The Secretary of the Treasury an- 
now in force will make possible the|noynces the acceptance today of the bid 
movement of the citrus crop of this year| of the 40 Wall Street Corporation in the 
without exposing additional areas to risk] amount of $6,501,000 for the purchase of 
of infestation. He emphasized that,|the United States Assay Office property, 
while this will involve a distinct modi-|New York City, in accordance with the 
fication of present restrictions on the|terms specified in the Department's ad- 
movement of citrous fruit from all zones, vertisement, dated May 20, 1929. 
and will avoid the general destruction] Bids were opened on June 24, 1929. 
of fruit in Zone 1, it is believed that it|/siy bids were received ranging in 
will aid the eradication effort by the re-|gmounts from $5,120,000 to $6,501,000. 
lief it will afford to the present acute/The initial payment of $500,000 has been 
economic situation, and by making it| deposited by the highest bidder. Under 
more possible for growers to continue|the terms of the contract of sale the 
full cooperation. Department does not guarantee a definite 

This action is recommended by the ex-|time when possession may be given to 
perts recently sent to Florida to study|the purchaser, but it is estimated that a 
the situation and by Dr. C. L. Marlatt,|new site and new assay office will be 
chief of the Plant Quarantine and Con- ready for occupancy in approximately 
trol Administration. The experts are:|four years. 

Vernon Kellogg, permanent secretary, 
National Research Council, Washington, 
D. C.; H. A. Morgan, president, Univer- 
sity of Tennessee; T. P. Cooper, dean, 
College of Agriculture, director of Ex- 
tension Work, Lexington, Ky.; Victor R. 
Gardener, director, State Experiment 





Bill Providing Free Issue 


The Department of War has advised 


In New York City Sold| 


Of Army Uniforms Opposed | 


|the House Committee on Military Af- | 


purity as drinking water, whether the 
bathing place be a stream, pond, or a 
pool. Under certain circumstances, as in 
a stream or pond, the water may have 
more turbidity or cloudiness than is al- 
lowable for dringing water without be- 
ing at all dangerous. 

Open waters in large streams, lakes, 
and bays are usually safe if there is no 
discharge of sewage nearby or above 
the bathing beach. There is an erroneous 


will purify itself under all conditions in 
traveling over a certain distance. It 
is true that natural purification does 


which pollution will travel in a creek or 
river depends upon many things such 
as the amount of contamination com- 
pared to the volume of water in the 
stream and the rate of flow. Pollution 
will often travel farther in a rapidly flow- 
ing broken stream than in a slow flowing 
placid one. 

The best plan, when there is doubt as 
to the safeness of a water supply, is to 
seek the advice of the health authorities 
and depend upon bacteriological exami- 
nation and a sanitary survey rather than 
upon haphazard opinion. 





of bathing off docks, wharves, and sea 
walls in the harbors of large cities) The 
waters about such places are usualiy 
grossly polluted with human excreta 
from sewers or boats. Such waters are 


of typhoid fever and dysentery. 
The protection of swimming pools of 
both the indoor and outdoor type against 


|contamination by bathers involves the 


popular idea that the water in a stream | 


take place in streams but the distance | 


likely at any time to contain the germs 


Station and professor of Horticulture, 
State College, East Lansing, Mich.; T. 


ifairs that it is opposed to a bill (H. R.| use of certain methods applicable to all | 


rapidly into water which has not been 
well explored previously, 

Everyone should know something 
about rescuing a drowning person. Too 
frequently the poor swimmer or non- 
swimmer losses his own life in a vain 
effort to save that of another. Persons 


should make every effort to save the 


| even a pair of trousers or a skirt used 
as a rope, may help to keep the drown- 
ing person afloat without giving him an 
opportunity to obtain a hold on the res- 
cuer. 

Everyone should know how to ad- 
| minister artificial respiration to persons 
| apparently drowned. The prone press- 
| ure method is simple and easily remem- 
| bered. Efforts at resuscitation always 
| should be begun without delay and con- 
| tinued for at least an hour. Life has 
been saved after two hours of administra- 
tion of artificial respiration. 

For information relative to the safe- 





ness of any particular pool or bathing | 


consult your local 
The Public Health 


| beach you should 
| health department. 


r . | Service will be. pleased to give advice | 
Especially dangerous is the practice | 


upon request on any matters pertain- 


| ing to the sanitation of swimming pools | 


| and bathing beaches in general. 


| Navy to Grant Leave 
For Religious Observance 


| Officers and enlisted men of the Jew- 


|ish faith in the Navy, may be granted | 


leave when the exigencies of the Service 


who cannot swim or who swim poorly | 


| drowning individual without coming in 
| bodily contact with him if nossible. <A | 
board, paddle, or rope, if available, or | 





P. Headlee, professor of entomology, 
Rutgers College, New Brunswick, State 
Entomologist of New Jersey and ento- 
mologist of State Experiment Station; | 
G. A. Dean, head, Department of Ento-| a ite Corns and to limft the 
mology, State Agricultural College, and| cnet of Te etalon by the War 
entomoligist, State Experiment Station, Department. | 
Manhattan, Kans.; and H. J. Quayle, pro-| The War Department explained in its | 
fessbr of entomology, University of Cali-|jetter to the Committee, dated July 11, 
fornia, and entomologist of Citrus Ex-|that the bill is similar to H. R. 6085, 
perinient Station, Riverside. |which was introduced in the 70th Con- 


Congress and on the House committee | 
jcalendar; to authorize the free issue of | 
surplus or reserve uniforms and other 








icti |the War Department at that time. 
New Restrictions Favored | “Should this bill be enacted into per- 


On Fruit-stock Shipments manent law,” the War Department 
jadded, ‘“‘it would require the issue of 


|Army stocks of uniforms, equipment, 
A general agreement to place further | snd other materials without regard to 


restrictions on imports of fruit stocks, requirements for war reserve. This, in 
including cuttings or any other classes | my opinion, is inimical to the National 
of them, was reached at a conference Defense and is objectionable to the War 
of the Plant Quarantine and Control Aa-| Popaetenens Se lhe ag ‘in ‘tees 
ministration held July 19, it was stated|tary of War, James W. Good. 

orally by C. A. Locke, of the Administra- | 


tion, Those present at the conference} Auditor of Porto Rico 
seemed to be of the general opinion that | " e 
Appointed by President 


this step was advisable, Mr. Locke said. 

The American supply of raisins stocks 
now seems to be adequate, it was ex- | 
plained, and because of this, additional at the White House Executive Offices 
restrictions may be put into effect. A|July 19, has appointed A. MacLeod of 
detailed official statement may be ex-| Massachusetts, to be auditor of Porto 
pected in the near future, Mr. es es to succeed Frederick H. Holcomb, 





said, resigned, 


|2677),. introduced at the extra session of | 


equipment or material to the Reserve! 


: u ly by | , 
| scene, Ge Saree Upem  sdyereny Dy | bathing place. As a further precaution, | 


President Hoover, it was stated orally | 


4 


bathing places where the amount of 
water is limited—first, control of the 
bather; second, replacement and disinfec- 
tion of the water. 


Diseases of Eyes 
Ascribed to Pools 


To reduce the amount of contamination 
from bathers, regulations should require 
| that individuals using the pool cleanse 
themselves as thoroughly as possible 
with soap and water before entering the 


every bather should be given a physical 


contagious disease or infected sore or 
;} wound should be permitted to use the 
pool. It is believed that infections of 
| the ear and eye otcurring among bathers 
frequently are acquired in swimming 
| pools; yet it is possible that if these in- 
fections are attributable to the use of 
bathing places, some of them may result 
from the effect of water pressure or the 
lessening of bodily resistance by ex- 
posure to cold and physical exhaustion, 
or from the spread of infection already 
present in the individual himself. 


to another may also take place. Infec- 
tion of the feet with ringworm is be- 





inspection, and no person who has any | 


permit, to allow their observance of the 
High Holy Days in October, the Bureau 
of Navigation, Department of the Navy, 
ordered July 19 in a circular to all ships 
and stations. The full text of the bulle- 
tin follows: 

In order to permit observance of the 
High Holy Days, including the New Year 
(Rosh Hashonah), an@ the Day of Atone- 
ment (Yom Kippur), Commanding Of- 
ficers may grant leave when the exigen- 
cies of the Service permit to men of the 
| Jewish faith from noon of Thursday, 


ber 8, and from the evening of Saturday, 
, October 12, until noon of Wednesday, 
: October 16, 1929. 


Hearings Are Scheduled 
On Extension of Airways 





[Continued from Page 1.] 
, along the proposed route to present their 
views. 
The Committee now has before it pend- 
|ing decision the question of establishing 


jout the country. These include connec- 
| tions between Louisville and Fort Worth; 


| lieved especially likely to spread among | Atlanta and Fort Worth; Nashville and_/Geor 


bathers, presumably as the result of de-| Birmingham; St, Louis and Memphis; 


| positing the causative organism on the) Little Rock and Shreveport; Richmond | 


floors of bath houses. 


The danger of ac- 


{or Greensboro and Jacksonville, and 


quiring this annoying affection should pe | ee and Norfolk, 


October 3 until noon of Tuesday, Octo- | 


Exceptions to Rules 


Land and Sea Cited 


Navigation Bureau Explains 
Status of Duties on Dis- 
trict Ships and on For. 
eign Assignments. 








Exceptions to the rule governing sea 
and land duty in the Navy, ‘whereby 
service on certain vessels is considered 
shore service, while service om land in 
extra-territorial areas is comsidered 


| shore duty, are recited by the Naval Bu- 
| reau of Navigation in a bulletin to all 


ships and stations. 

The bulletin, signed by Rear Admiral 
R. H. Leigh, Chief of the Bureau, stated 
that for all officers only service on board 
ships of the fleets and special services 
are considered sea service. Service on 
board all district vessels, however, is con- 
sidered shore duty, except in the case of 
certain vessels. On the other hand, 
service on Shore in the Asiatic, in Guam, 
and in Samoa is considered a cruise, 


Status of Duty Explained. 

The full text of the circular follows: 

1—(a) For all officers only service on 
board seagoing ships of the Fleets and 
special services is considered sea 
service, 

(b) Service on board the U. §, S. 
“Rigel,” while legally sea duty, is con- 


| Sidered shore duty for purposes of ro- 
| tation of duty. 


(c) Service on board all district ves- 
sels is considered shore duty, except in 
the case of certain vessels, designated by 
name from time to time by the Bureau 
of Navigation, service on board which 
is considered sea duty. This designa- 
tion is based on the amount of cruising 
done by the various district wessels. 

At present the vessels in the sea duty 
class are as follows: “Bagaduce,” “Che- 
“Kewaydin,’? ‘*Pelican,” 
“Sciota,” “Seagull,” “Swallow,” “Swan,” 
“Umpqua.” 


Shore Service In Asia. 


2. For all officers, for purposes of ro- 
tation of duty, service on shore on the 
Asiatic Station (except attache and lan- 
guage student duty in Peking and To- 
kyo), in Guam, and in Samoa is consid- 
ered a cruise. . 

3. For all officers, all other service on 
shore outside the continental limits of 
the United States is considered shore 
duty. While duty with a naval mission 
is considered shore duty, any sea service 
that may be performed by an officer in- 
cident to his assignment to a naval mis- 
sion is credited to his total sea service. 

4, Owing to the relative shortage of 


| sea billets for officers of the staff corps, 


a regular alternation between sea and 
shore cannot be effected. Flor such offi- 
cers the following as to length of tour 
and rotation of duty will apply: 


Tours of Engineers. 
(a) Civil Engineer Corps.—tThe tour 
of duty in any one locality within the 
United States will be not exceeding four 


years; at any station beyond the con- 
tinental limits of the United States, two 
| years. 

(b) Comstruction Corps.—Same as 
above. The tour of duty of such naval 


|constructors as are ordered to sea duty 
| will be two years. 

(c) Medical Corps—The tour of duty 
\ any one locality within the United 
States will be not exceeding three years; 
| at sea or On shore at any station beyond 
|the continental limits of the United 
States, two years, except that the tour 
| of duty with the Garde de Haiti will be 
three years. Officers of the rank of 
| captain and above may serve up to four 
years at a station on shore within the 
| United States. 

Shore Duty for Doctors, 


As a necessity caused by the excess 
of shore over sea billets, duty, on 
|shore outside the United States will 
|generally be substituted fox medical of- 
ficers in place of every alternate tour of 
sea duty, the normal sequence being 
shore—sea—-shore—foreign shore. For 
any individual this sequemce may be 
modified im the effort to give all officers 
of the same rank the same totals of 
each character of duty. Im no case of 
an officer below the rank of captain will 
duty on foreign shore be repeated with- , 
ou the intervention of a tour of sea 
uty. 

(4) Dental Corps—Same as for 
Medical Corps, except that the tour of 
duty in’ any one locality within the 
United States will be two years; in the 
case of officers of the rank of Com- 
|mander this may under special circume 
stances be extended to three years, 


(e) Supply Corps—S 
Medical Corps. R Pe. 6. 


Union With Philippines 
Is Said to Be Inmproving 


The effort which the Philippines have 
made to preserve free entry of Philip~ 
pine sugar into the United States has 
helped to cement the union between 
Filipinos and Americans, according to 
the Governor General of the Philippines, 
| Dwight F. Davis, in his address delive 
|ered at the opening of the Bighth Philips 
pine Legislature, July 16, the Depart 
| ment of War announced July 19 in niake 
ing public Mr. Davis’ address. 
Governor Davis also urged’ the Philip- 
| Pine people to foster crop diversification, 
| since 82 per cent of their total exports 
|come from three crops. He urged that 
|it was especially desirable for the 
| Philippines to sell the Wniited States 
|More quinine, camphor, and coffee, 

The full text of the address will 
| be published in the issue of July 22 


awe 


| at the Executive Offices 
| July 19, 1929. 





| 9:15 a. m.—The Acting Director of the 
Bureau of the Budget, Royal Kloeber, 
jcalled to discuss budget matters. 

| 10 a. m.—The Governor of North Da- 
|kota, George F, Shafer, called to discuss 
the general situation in the spring wheat 
| States. 

| 10:30 a. m, to 12 m.—The President 
;met with his Cabinet. (Cabinet meet- 


Transfer of infection from one bather|a number of air mail routes through-|ings are held regularly om Tuesdays and 


|Fridays of each week). 

| 12:30 p. m.—The Minister of Rumania, 

ge Cretziano, called to pay his re- 

spects, 
3:30 p. m.—The President left for his 

fishing preserve on the Rapidan River, 

|Vitginia. 
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Assessments 


Law Changing Limit Interest M oney Available to Taxpayer 
But Not Collected Is Held to Be Income 


For Appeals in Tax 


Cases Is Construed 


Suit to Recover Overassess- 
ment Dismissed by Court 
As Barred by Curtail- 
ment of Period. 


FEDERAL GRAIN COMPANY, A _ CORPORA- 
TION, PLAGNTIFF, ¥. UNITED STATES, 
No. 7433, District CouRT FOR THE 
WESTERN DuUSTRICT OF MtSSourRi. 
Plaintiff sued to recover a payment 

of taxes which the taxing authorities 

admitted was an overpayment but re- 
fund of which they refused because the 
repayment was barred by the statute of 
limitations. The tax was assessed un- 
der the Rewenue Act of 1921 which con- 
tained a five-year limitation provision. 

The claim for a refund was filed timely, 

according to the dates, but im the mean- 

time the Revenue Act of 1924 had been 


passed and that statute shortened the| 


time in Which claims for refunds could 
be considered. The Court ruled that the 
statute of 
the refund and the action. It observed 
that Congress had power to shorten the 
time for claims and that the only re- 
striction on such action was that a rea- 
sonable time be allowed for commence- 
ment of actions thereafter. 
Tax Owerassessment Admitted. 

The full text of the opinion of Judge 
Reeves follows: 

The question here considered is on de- 
murrer to plaintiff's petition. The 
plaintiff sues to recover an overpayment 
on its income tax in the sum of $16,- 
996.41. Such tax was for the fiscal year 
ending May 31, 1921. The return was 
made on August 13, 1921. A claim for 
refund was filed on August 13, 1926. 

The Commissioner of Internal Reve- 
nue found that the above amount was an 
overpayment but held that the claim for 
refund was not filed within the period 
allowed by law. 

Taxable Year Defined. 

1, A preliminary question has arisen as 
to the “taxable year” for which said re- 
turn was made. Section 200 of the Reve- 
nue Act of 1921 defines the term “taxable 
year” as meaning “the calendar year, 
or the fiscal year ending during such cal- 
endar year, upon the basis of which the 
net income is computed.” It is apparent, 
therefore, that the “taxable year” for 
which plaintiff made its return was 1921. 
Moreover, said Section 200 of the Reve- 
nue Act of 1921 provides: ‘‘The first tax- 
able year, to be called the taxable year 
1921, shall be the calendar year 1921 
or any fiscal year ending during the cal- 
endar year 1921.” 

It is obvious that the overpayment and 
the right to claim a refund thereof was 
made and determinable in the first in- 
stance under the Revenue Act of 1921. 

Period of Limitation. 

2. The Revenue Act of 1921 contained 
the following provision im respect of 
refunds: ‘‘Provided, that no * * * 
refund shall be allowed or made after 
five years from the date when the re- 
turn was due.” 

Under the Revenue Act of 1921, there- 
fore, plaintiff had five years within 
which to file a claim for a refund. If 
this law had remained unmodified or un- 
changed, plaintiff would have had an 
undoubted right to present its claim for 
refund at any time within five years from 
the date of its return. Unless, therefore, 
the Confress has shortened the said 
period of limitation, plaintiff would be 
entitled to its refund because its appli- 
cation therefor was filed within the five 
year period. 

Period Changed by Law. 

3. However, the Revenue Act of 1924 
specifically referred to all former revenue 
acts subsequent to the Act approved 
August 5, 1909, including the Revenue 
Act of 1921, and granted. the right to all 
taxpayers to make claim for overpay- 
ment. By this Act the period of limita- 
tion was shortened as follows: 

“No such * * * yefund shall be 
allowed or made after four years from 
the time the tax was paid, unless before 
the expiration of such four years a claim 
therefor is filed by the taxpayer.” 

The Congress specifically shortened 
the period within which a claim to a re- 
fund of overpayment, under the Revenue 
Act of 1921, might be made. Under said 
Act of 1924 the taxpayer, under the Act 
of.1921. had one full year after the last 
enactment within which to make claim 
for refund. 

Right of Congress Upheld. 

4, It was within the power of the Con- 
gress to shorten this statutory period. It 
may change an existing statute and 
shorten the period of limitation. 17 R. 
C. L. 672 Section 11; Terry v. Ander- 
son, 95 U. S. 628; Koshkonong y. Burton, 
104 U.S. 668. The only restriction upon 
such legislative power is that a rea- 
sonable time be given for the ecommence- 
ment of a suit or the filing of a claim 
before the bar takes effect. 

In the instant case, plaintiff had one 
full year after the enactment of the 
Revenue Act of 1924 within which to file 
its claim. Swit was, therefore not filed 
within the period prescribed by law and 


limitations thus had _ barred | 


| Apert J. SULLIVAN V. COMMISSIONER OF | ures; it paid dividends each year except | 


| 
| 
| 
} 
| 


| 966.31 


plaintiff’s claim falls under the bar of the | 


statute. Accordingly, the demurrer to 
its petition will be sustained. 
July 11, 1929. 


Wall Paper Samples 
Classified for Duty 


Rate Levied on ‘Appeal Higher 
Than Originally Assessed. 


New York, July 19.—The 
Court has just rendered a decision over- 
ruling & protest of the Peabody Book 
Shop, of Baltimore, challenging the ac- 
tion of the collector at that port in ex- 
cluding from customs entry, as obscene, 
under Section 305 (a) of the tariff act 
of 1922, a certain book entitled “The 


Wild Party”? by Joseph Moneure March. | \ i o. 
‘ P |each of the fiscal years the corporation’s | the Kellogg pact recognized its binding | 


(Protest No. 336106-G-5776) . 


In another decision, announced by the| 


Court, Chief Justice Fischer finds that 
sample wall papers, bound in book form, 
are dutiable at the rate of 35 per cent 
ad valorem, under paragraph 1313 of the 
tariff act of 1922, as manufactures of 
paper not specially provided for, rather 
than at the rate of 25 per cent ad valoren 
under paragraph 1310 as _ books not 
specially provided for, as classified by the 
collector, or at 15 per cent ad valorem, 
under the latter paragraph as books of 
bona fide foreign authoriship, as claimed 


by the importers, the W. H. S. Lloyd Co.| collector. 
* The articles in question are not the | 26). 





Constructive Receipt of Sums Is Said to Be Shown by 
Financial Condition of: Borrowing Concern. 


INTERNAL REVENUE. DocKET Nos. 
29063, 338742, Boarp oF TAX APPEALS. 


The issue in this proceeding. was 


| whether the taxpayer had received in- 
|come when certain amounts of interest, 


accrued on loans made by him to a cor-| 
poration, had been credited to him on) 
the company’s books only, and had never 
actually been paid to him. - | 

The taxing authorities considered that 
the interest had been constructively re-| 
ceived, and that it was taxable as _ in- 
come in the year. credited. This ruling | 
was upheld by the Board of Tax Ap-| 
peals which said that the taxpayer had | 
the power to withdraw the interest at} 
any time and that the company was able} 
to pay it although he had elected not to) 
burden the company with the payment 
during the tax years in question. | 

John B. Peery, for the taxpayer; 0.| 
J. Tall, for the Commissioner. 

The fitdings of fact and opinion fol-| 
low in full text: 

The petitioner, a resident of Philadel- 
phia, Pennsylvania, in the fall of 1922 
organized the Sullivan-Smythfield Com- 
pany, a corporation, to engage in the 
wholesale'dry goods business and to ac- 
quire the business being conducted by the 
Young, Smythe, Field Company, which 
was then in liquidation. The former 
subsequently purchased all of the assets 
of the latter. 


Loans Were Made 
For Indefinite Periods 


A short time after the organization of 
the Sullivan-Smythfield Company the 


| petitioner verbally advised its board of 


directors that he would advance to the 
corporation as needed, cash sufficient to 
properly conduct its business and would 
not request the payment of interest on 
any sums advanced, or repayment of the 


|principal, until the corporation could do 


so without embarrassment. 

Pursuant to this promise of the peti- 
tioner, he advanced to the Sullivan- 
Smythfield Company from time to time 
as it needed funds, large sums of money. 
The amounts advanced and interest there- | 
on were credited to the petitisner’s per- 
sonal account on the books of the corpo- 
ration designated ‘‘Albert J. Sullivan— 
special.” Petitioner also advanced money 
to the corporation without interest in 
order to increase its bank balance, and to 
enhance its credit standing with the bank 
from which it borrowed money. Such 
advances were credited to the above- 
mentioned account. 

Petitioner acquired a controlling inter- 
est in the stock of the Sullivan-Smyth- 
field Company on June 28, 1923. He has 
been treasurer and chairman of the 
board of directors of the corporation 
since its organization. The question of 
whether accrued interest on sums ad- 
vanced by petitioner could be paid with- | 
out embarrassment to the corporation | 
was never discussed at director’s meet- 
ings. The decision of whether the mak- 
ing of such payments would or would not | 
embarrass the corporation rested entirely | 
with the petitioner. 

The petitioner filed his returns on the 

cash receipts basis. He did not draw all | 
of his salary in the taxable years but 
such amounts were reported in his re- 
turns as income. 
_ In his determinatidn of the deficiencies 
in controversy the respondent increased 
petitioner’s income by the amount of in- 
terest credited to his drawing account on 
the books of the corporation, his theory 
in taking such action being that the 
amounts so credited were subject to 
withdrawal at all times during the re- 
spective years. 

Opinion by Arundell: The petitioner is 
not only contending that he did not re- 
ceive payment of any of the interest, 
amounting to $4,934.41 in 1923, $11,- 
in 1924 and $12,479.74 in 1925, 
but that the financial condition of the 
Sullivan-Smythfield Company during the 
taxable years was such that the amounts 
credited to his account on the corporate 


| supra, 
| tained. 


1926; it set up a reserve each year for 
the payment of Federal income taxes, 
and it always had a surplus. Charles B. 
Bowden, the corporation’s president and 
one of its directors, testified to the effect | 
that the directors were of the opinion that | 
the stockholders were entitled to receive | 
dividends on their stock and that the | 
petitioner was willing to defer collecting | 
interest on his advances to enable the | 
corporation to pay dividends. } 
The petitioner had the authority to draw | 
the interest whenever in his opinion the 
finances of the corporation could be bur- | 
dened with the expenditure. The peti- 
tioner, according to his interpretation of 
the loan agreement, was entitled to re- 
ceive the interest on his advances when- 
ever the operations~ef the corporation | 
foy a year showed a profit. The corpora- | 
tion did make a profit every year and 
could have paid its interest obligations 


| to the petitioner had he elected to receive | 


the money. “This election to give the | 
corporation the temporary use of the 
money is an exercise by him of its en- | 
joyment, and this is one of the primary 
attributes of income.” John B. Brander, 
The respondent’s action is sus- | 


Judgment will be entered for the re- | 
spondent. . 
July 17,1929, 


Decisions 
of the 


Board of Tax 
Appeals 


Decisions marked (*) have been | 
designated by the Board of Tax Ap- 
peals as wmvolving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers whe are interested in any 
decision not so designated should | 
write to the Inquiry Division, The | 
United States Daily. 


Promulgated July 19, 1929. 


Katherine Wilkinson Barnette, Sole and 
Only Heir.of W. A. Wilkinson, De- 
ceased, Mrs. James Martin Foster, 
Executrix of the Estate of J. M. 
Foster, Docket Nos. 16379, 16743, 
21928, 

Where the decedents did not own, 
receive or control any part of cer- 
tain oil royalties, ownership being 
vested in others because of an agree- 
ment by which a law. suit regarding 
title to the land was compromised, 
it is held that the amount of such 
royalties was improperly included 
in gross income by the respondent. 
United States v. Looney, 29 F. (2d) 
884. 

Where the respondent increased 
gross income of the decedent Wilkin- 
son for the years 1920, 1921, 1922 
and 1923 in the amounts by which 
his total bank deposits exceeded the 
gross income reported on his income 
tax returns, it is held that, in so far 
as the evidence shows certain of the 
deposits to have represented the re- 
payment of loans or advances and 
bookkeeping errors, such gross in- 
come as determine dshould be re- 
duced. 

The evidence does not establish 
that the respondent erred in disal- 
lowing in part deductions for extra 
compensation to stenographers 
claimed by decedent Wilkinson, for 
the year 1921. 

Bad debts proved to have been 
worthless in 1921, when they were 
charged off by the decedent, Wilkin- 
son, are allowable deductions from | 
gross income for that year. 

W. R. Ranney, Docket No. 7931. 


| deal netted Baker-Vawter $15,000, or the | ; ‘i na | 
| difference in the buying and selling price | 247 U. S. 189, 38 S. Ct. 470, 62 L. Ed. | to the growth of industry and transporta- 


Held, upon authority of Harry E. 
Lutz, 2 B. T. A. 484, John G. Pax- | 
ton, 6 B. T. A. 92, and Warren E. 
Burns, et al., 11 B. T. A. 524, that 
an assessment against a stockholder 
of a national bank, made for the 
purpose of replacing the impaired 
capital thereof, is not a deductible 
loss within the meaning of section 
214(a)(5) of the Revenue Act of 
1921. 


books for interest could not have been 
Withdrawn without violating the agree- 
ment under which the principal was ad- 
vanced. 

The personal account of the petitioner 
on the corporate books contained credits 
for cash advances, salary, interest and 
miscellaneous items, and charges for 
withdrawals. Withdrawals were made 
from time to time by the petitioner with- 
out regard to the character of the credits | 
entered in the account. During the year - j 
1923 the charges made in the account| Acquiescences Announced 
exceeded the credits by $5,332.26 and in ee ‘ 
the year 1925 the debits were $7,858.87 In Decisions on Taxation 
more than the credits. 


The Commissioner of Internal Reve- 
nue, Robert H. Lucas, has announced his 


acquiescence in decisions of the Board of 
| Tax Appeals of which the titles, docket 
| numbers and citations follows: 
*Gessell et al., Egbert G., executors, 
12394, 15-624 
*Kelly, Marie 
624. 
Stanley 
*Estate 


Constructive Receipt 
Of Income Alleged 


The respondent argues that if the peti- 
tioner did not actually receive the inter- 
est during the taxable years, the amounts 
were available to him and should be in- 
cluded in his income as being construc- 
tively received. 

The doctrine of constructive receipt is, | 
as we said in John B. Brander, 3 B. T.) 
A. 231, only to be applied in those cases! 1,3 iat ‘ 
where the facts clealis justify it. The | China and Russia Asked 
circumstances here, in our opinion, war- | To Arbitrate Dispute 
rant an application of the principle. | 

The sums were advanced upon condi- : ; : 
tion that neither the principal nor the [Continued from Page 1.) 
interest thereon would be withdrawn un- | Ures to be taken, jointly or separately, 
less it could be done without embarrass- | - — the exigencies of the particular 
ment to the corporation. The petitioner’s | §!tuation. ' 
construction oF the calcein had| Advised that the State Department has 
with the debtor’s board of directors is,|¢Communicated with China and other gov- 
using his language, “If we had made a|ermments regarding a peaceable settle- 


H., estate of, 123894, 


15- | 
James T., 17323, 15-158. | 
tax decision. 


| profit in the successive years then that| ment of the difficulty with Russia, Sen- 
Customs | 


interest could have been withdrawn from | tor, Borah (Rep.), of Idaho, chairman | 
the profit.” That the debtor corpora- of the Foreign Relations Committee of 
tion did make'a profit in its business dur- the Senate, declared: 

ing each of the fiscal years ending in ‘I am sorry we could not have com- 
1928, 1924, 1925 and 1926, and that the | municated directly with Russia, too,” 
profits were large enough to pay the; Commenting upon reports that Russia 
comparatively small amounts in dispute, | will adhere to the Kellogg peace treaty, 
is evident from, the balance sheets in- | Senator Borah said: . 
troduced in evidence. At the close of| . “Russia has from the time she signed | 


current assets e&ceeded its liabilities by | force. She was the first nation, and long | 
about $1,000,000; its cash balance was | before the pact had been ratified by lea <| 
never less than $127,000 in round fig- | "& nations, to propose to put it into | 

* ee eee - | practical effect with reference to her af- | 


; |fair with Poland. And from the begin- | 
kind of books: contemplated by para- | ning of this present controversy with | 
graph 1310, Chief Justice Fischer points | China she has called attention to the 
out. The protest is overruled by the! Kellogg pact and recognized her obli a- | 
court without affirming the decision of|tions under it. If the press dissatehas 
the collector. |are correct, upon yesterday Russia offi- 

This case presents the unique situation | cially declared that there would be no| 
where an importer protests the colleetor’s | war, and again called attention to the} 
rate and then finds that the court fixes | Kellogg pact. ¥ 
a higher hate than that imposed by the| “I hope, and I believe, as I said some! 
(Protest No, 165619-G-15226-| days ago, that the controversy will be 

| adjusted.” 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they 
. Library-Index and File Cards 


approximately 3 by 5 inches, and filed for reference. 


IN OR LOSS: Computation: 
Earnings: 1918 Act.—Where a 


ee A 


stock of another corporation and, during the time of such ownership, the 
subsidiary’s net earnings were returned to the business, and the parent 
company later sold such capital stock, 


ference between the cost and the sale 


the reinvested earnings, since there was no affiliation until the stock was 
acquired and it ended with the sale thereof, reducing the transaction to a 
simple purchase and sale.—Remington Rand. Inc., v. Commissioner. 
cuit Court of Appeals for the Second Circuit)—Yearly Index Page 1198, 


Col. 4 (Volume IV). 


I’ 


July 20, 1929. 


But Undrawn: 


books.—Sullivan v. Commissioner. 
Page 1198, Col. 2 (Volume IV). 


QTATUTES OF LIMITATION: 
\ Statute: Refunds: 


(Volume IV). July 20, 1929. 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract frem regulations of Commissioner of 


Internal Revenue, 


‘Accumulated Profits Disregarded in Basis 
Of Computing Gain in Sale. of Business 
Claim for Allowance for Earnings Not Drawn Out Is 
Denied by Appellate Court. 


REMINGTON RAND, INC., PETITIONER, V. | 
COMMISSIONER OF INTERNAL REVENUE; 
COMMISSIONER OF INTERNAL REVENUE, | 
PETITIONER, V. REMINGTON RAND, INC. 
Nos. 284, 285, Circuit Court oF AP-| 
PEALS FOR THE SECOND CIRCUIT. | 
The tax in question arose out of trans- 

actions of the Baker-Vawter Company, 

whose tax liability had been assumed by 

Remington Rand, Inc., one of the parties 

to this litigation. : 

Baker-Vawter Company acquired the | 
capital stock of the Commercial Station- | 
ery and Loose Leaf Company for $45,000, 
and later sold it for $60,000. The Com- | 
mercial Company earned $25,454 in prof- 
its between the time of such purchase | 
and sale of its stock; this was reinvested | 
in the business. 

Remington Rand, Inc., contended that | 
this sum should be added to the cost ot 
the stock, and that consequently, when 
the Commefcial Company _ stock was | 
sold, Baker-Vawter sustained a loss of | 
the difference between the cost plus the 
accumulated profits and the selling price. 

The taxing authorities argued that the 


of the stock, a view now adopted by the | 


Circuit Court of Avpeals for the Second | 


Circuit, which considered that the pur- | 
chase and sale of corporate stock by 
a body corporate was the same as though 
performed by an individual. 

The resulting double taxation was ruled 
a mere incident of the profitable sale | 
of the stock, since the accumulated earn- 


ings could not be regarded as being divi- | 


dends constructively declared and rein- | 
vested by the parent corporation. 

Appeal from the Board of Tax Appeals. 
Hoyt A. Moore, Frederick H. Wood and 
Joseph C. White, for the taxpayer; P, 8. 
Crewe, for the Commissioner. Before 
Manton, Swan and Augustus N. Hand, 
Circuit Judges. 

The full text of the statement of facts 
and of the opinion of the court, delivered 
by Judge Swan, follows: 

Both the taxpayer and the Commis- 
sioner have filed petitions to review an 
order of the Board of Tax Appeals, re- 
determining a deficiency in income and 
profits taxes for the year 1920 in the 
sum of $10,509.01. Reversed on Com- 


| missioner’s petition; taxpayer's petition 


dismissed. 


Tax Assessed on Gain 
From Sale of Stock 


Remington Rand, Inc., is a Delaware 
corporation, which has assumed, pursu- 
ant to section 280 of the revenue act 
of 1926 (44 Stat. 61), all tax liabilities 
of Baker-Vawter Company, a Michigan 
corporation. The tax in dispute arises 


out of transactions of the latter corpora@-| .+5¢%. Such a sale terminates the affilia- 


tion., Baker-Vawter Company (referred 
to hereafter as the parent company) 


purchased on March 1, 1916, all the cap- | 


ital stock of Commercial Stationery & 


Loose Leaf Company, an Illinois cor- | 
poration (referred to hereafter as the | 


subsidiary company), for the price of 
$45,000. On February 28, 1920, the par- 
ent company sold the stock of its sub- 
sidiaty for $60,000. On that date the 
subsidiary’s books showed net profits of 
$28,454.35, made between March 1, 1916, 
and February 28, 1920, all of which had 
been reinvested in its business, so that 
the book value of its stock at the date 
of sale was greater by this amount than 
it was at the date when the parent com- 
pany purchased it. From January 1, 
1918, down to the date of sale, the two 
corporations were affiliated within the 
meaning of section 240 of the revenue 
act of 1918, and consolidated returns 
were filed for the calendar years 1918 


|and 1919 and for the first two months 


of 1920. For the last 10 months of 
1920 separate returns were required, af- 
filiation having ceased with the sale of 
the stock. The Commissioner deter- 
mined that the parent company realized 
a profit of $15,000 upon the sale and as- 
sessed a deficiency tax accordingly. The 
taxpayer contended that, instead of in- 
curring any gain the parent company 
sustained a loss of $13,454.35, on the 
theory that the accumulated profits 
should be added to the original cost of 
the stock, making a total cost of $73, 
454.35, _Upon the taxpayer’s petition to 
redetermine the tax, the Board of Tax 
Appeals held that the parent company 
neither derived income nor sustained 


|loss. This resulted in the order, which 


Sale of Corporate Stock: 


COME: Accrual of Income: Time of Accrual: 
All Revenue Acts.—Where-a taxpayer made loans to a 
corporation on which interest was paid, but, because of the condition of the 
company’s affairs, the taxpayer elected to allow the company to retain the 
interest money and credit him with the amounts on its books, the company’s 
affairs being such at all times that it could have paid the amounts, the inter- 
est was constructively received by the taxpayer and constituted income to 
him in the years in which the amounts were credited on the company’s 
(Board of Tax Appeals).—Yearly Index 
July 20, 1929, 


Retroactive Operation: 
1921 and 1924 Acts——Where a tax was assessed un- 
der a revenue act providing that no refund thereof could be made after five 
years, and, before the expiration of such five-year period, a second statute j 
was enacted limiting the refund period to four years; and a taxpayer, whose | 
tax was assessed under the five-year limitation, filed a claim for a refund 
prior to expiration of that time but after the expiration of the four-year 
period, the claim was of no avail because it was within the power of Con- 
gress to shorten such limitations period at any time, provided only that a 
reasonable time be allowed for instituting actions thereunder after such 
change was enacted.—Federal Grain Company v. United States. 
Court for the. Western District of Missouri).—Yearly Index Page 1198, Col. 1 


| (40 Stat. 


| be included in taxable income and that 


| and had sold it in 1920 for $60,000, he 


| would play 


| nona 
| Farmers’ Deposit Nat. Bank, 5 B. T. A.| coal, while perhaps not actually declin- 


| follows Baker-Vawter Co. 


Capital Gains 


can be cut out, pasted on Standard 
usually employed in libraries, 


Reinvested 
corporation owned all of the capital The proposal for a_ tariff on oil 
made at the closing session hear- 
ings of the Senate Committee on Finance 
on the tariff bill (H. R. 2667) was sup- 
ported by Harry L. Gandy, Executive 
Secretary of the National Coal Associa- 
tion, speaking for the bituminous coal 
| industry. 


| The full text of Mr. Gandy’s state- 


the gain or loss resulting is the dif- - 
price of the stock, without regard to 


(Cir- 


| lows: 
Interest Due and Credited, | Both on account of its magnitude and 
| because of the difficult times through 
| which it has been passing, the bituminous 
{mining industry is deserving of your 
| most careful consideration. The invest- 
;ment in bituminous mine operation is 
{Sep rontnately $3,000,000,000. Nearly 
600,000 wage earners are engaged in the 
industry, as well as some 35,000 salaried 
men about the mines and in the offices 
;of the companies. More than 3,000,000 
| people are directly dependent upon the 
industry for their daily living, and op- 
;erators’ expenditures for supplies and 
materials in connection with mine op- 
eration, and the personal expenditures of 
635,000 people for needed articles of con- 
; Sumption are a substantial factor in the 
| total demand for goods and services. 
Moreover other industries — and es- 
| pecially transportation—are greatly af- 
fected by conditions in the bituminous 
|industry. Bituminous coal constitutes 
| the largest single item of traffic of the 
| railroads of the country, and traffic of 
|@ highly profitable nature. The earn- 
ings of that traffic are disseminated 
.| through the pay-rolls and other expendi- 
tures of the railroads and serve as a 


Modification of 


(District 


stimulus to many other lines of produc- | 


tive operation. 


| Adverse Conditions 
Met in Past Decade 
|. Finaly, the importance of the industry 


jis not adequately indicated even by its 
magnitude. There is no possible substi- 
| tute for bituminous coal as the industrial 
| fuel of the nation, and more households 
| use it for heating purposes than use any 
| other form of domestic fuel. Surely, I 
The board’s | need not apologize for. inviting your 
sympathetic consideration of conditions 
| which impair the prosperity of so large 
| and important an industry. 
During the decade that has elapsed 
since the close of the World War, the 
| bituminous mining industry has had to 
| contend with a number of adverse condi- 
| tions, for the existence of which it was 
| itself in no way responsible. In patriotic 
response to the war need of coal, the in- 
dustry rapidly increased its productive 
capacity to a point far in excess of what 
was needed to meet peace-time demands. 
gross income. If an individual tax- | After the close of the war the elimina- 
payer had purchased the stock of this | tion of such excess capacity began, but, 
subsidiary company for $45,000 in 1917| because of the permanent character of 
| coal mine investments, it has necessarily 
would have derived a taxable gain of | been a slow and costly process. 
$15,000 in the latter year, and the fact; New conditions were continually aris- 


both parties seek to review. 
opinion is reported in 11 B. T. A. 7738. 


Reinvestment Declared 
To Be of No Effect 


Circuit Judge Swan (after stating the 
facts as above). It is unnecessary to 
demonstrate by specific reference to the 
provisions of the Revenue Act of 1918 
1057) that generally gains 
from sales made within the tax year must 


losses on sales may be deducted from 


that during his period of ownership the | ing to make the process more difficult. | 


corporation had accumulated net profits,|QOn the one hand. improved mining 
which were reinvested in its business, | methods, mechanization and electrifica- 
no part in 
whether gain or loss resulted from the| adding to the capacity of the better 
sale. The same rule would apply to | mines, while at the other extreme high 
a conpereie owner of shares of stock in a |eost operations were being eliminated. 

liated corporation, Appeals of| Moreover, the market for bituminous 


520, 522; Hays v. Gauley Mt. Coal Co.,| ing, has failed to advance in proportion 


1061. In the instant case, however, the tion. On the one hand improved methods 
Board of Tax Appeals held that neither | of preparation and combustion have 
gain nor loss resulted from the sale, be- | brought about great economies in the use 
cause the corporate owner of the stock | of coal until in many lines not much more 


and the corporation which issued it were|than half the coal consumption is re-! 


affiliated within the meaning of section} quired for the performance of a given 
240 of the Revenue Act. Its opinion; amount of work that was required ten 
v. Commis-|years ago. On the other hand rival 
sioner of Internal Revenue, 7 B. T. A.| sources of power have encroached upon 
594, where it was said, at page 598: | what was in pre-war times the nearly ex- 

“We haveheld in Farmers’ Deposit |Clusive market for bituminous coal. Of 


National Bank, 5 B. T. A. 520, that a| these substitutes for coal the most im- | 
| sale by one member of an affiliated group 


| portant have been hydro-generated elec- 
of shares of capital stock owned by it in| tricity and fuel oil. Facing this condi- 
| tion of excess war capacity, increased 


another member of the group is a sale | p re: c 
by the affiliated group of its own capital | efficiency of mining and the falling off 
: in the rate of expansion of the consump- 


;ment made before the Committee fol- | 


determining | tion of coal mine operations have been | 


| ceased. 
|} action was the same as the purchase 





|in either a taxable gain or a deductible 


loss.” 


Theory of Affiliation 
Explained in Regulations 


The principle thus announéed is chal- 
lenged by both petitioners and presents 
the first question for our decision. 

The theory and purposes of affiliation 
have been explained in the Tsearury 
Regulations (Regulation 45, art. 631) and 


have recently been commented upon by | 


this court. Ice Service Co. v. Commis- 
sioner, 30 F.(2d) 230; Commissioner of 
Internal Revenue v. Adolph Hirsch & 
Co., 380 F.(2.) 645. We cannot find i: 
the letter gf section 240, nor in the theory 
which underlies this legislation, anything 
which requires that gains or losses be 
disregarded when stock is sold to out- 
siders by a corporate owner affiliated 
with the corporation which issued the 


tion which has resulted from its pur- 
chase. Both the purchase and the sale 
took place outside the period of affiila- 
tion, and we were made by the seller for 
its own account, not for the account of 
the affiliated group—as. much so, we 
think, as if the parent company had pur- 
chased Blackacre before the affiliation 
began and had sold it after the affiliation 

We cannot agree that the thane. 


and sale by a corporation of its own 
shares, even if it be conceded that deal- 


ings by a corporation in its own shares | 


give rise to neither taxable profit nor 
deductible loss, as was held in Appeal 
of Simmons & Hammond Mfg. Co., 
B. T. A. 803. In deciding the Baker- 
Vawter Case the board relied upon its 
rior decisions in Appeal of Farmers’ 
eposit Nat. Bank, supra, and Appeal 
of H. S, Crocker Co., 5 B. T. Ay 537. 
In each of these cases it was assumed 
that the sale did not disturb the existing 
affiliation during the tax year under con- 
sideration. In Utica Knitting Co. v. 
United States (reported in U. 8. Daily, 
May 29, 1929), the Court of Claims ‘n- 
terpreted these cases as holding that the 
Commissioner could not tax as income the 
gain on intercompany ‘ransactions. 
Whatever may be the rule where affili- 
ation continues after the sale, under 
the facts of the instant case we think 
the board erred in ruling that neither 
taxable gain ..or deductible loss resulted 
to the parent company from the sale of 
the stock. 

Concededly a gain of $15,000 was real- 
ized, unless the parent company may take 
into account as additional cost of the 


stock and that such sale constitutes a/ 1%" , f I 

capital transaction which does not result | tion of bituminous coal, the industry has 
had to make profound readjustments. 
| Under the circumstances, the progress 
| ee a ~ ot 
stock the subsidiary’s accumulated earn- 
ings of $28,454.35. It is argued that 
the parent company could have had its 
subsidiary declare its net profits as divi- 
dends, without subjecting the parent 
| company to any tax, by reason of section 
234 (a) (6), and that it could then have 
| invested such dividends in the business 
| of the subsidiary,.in which event they 
would be treated as an addition to the 
price paid for the stock. Regulation 
45, art. 548. In other words, we are 
urged to hold that the accumulation of 
earnings by the subsidiary was a con- 
structive receipt of dividends ard rein- 
vestment of them by, the parent company. 
But the same argument could be made 
with equal force in respect to an in- 
dividual or corporate owner of stock suf- 
ficient in amount to, control the board of 
directors of the subsidiary, yet insuf- 
ficient to result in affiliation. Tax lia- 
| bilities must be determined by what in 
fact was done. See United States v. 
Phellis, 257, U. S. 159, 172, 42 S. 
Ct. 63, 66 L. Ed. 180. The fact 
is that no declaration of dividends and 
reinvestment of them has occurred ‘n 
either case, and it would seem unrea- 
sonable to accept the theory of construc- 
tive receipt and investment in the one 
case, but not in the other. Where affilia- 
ition is absent, no one doubts that the 
| theory would be rejected; to accept it 


| would contradict the theory of Eisner v. 
| Macomber, 262 U, S. 189, 40 S. Ct. 189, 
| 64 L. Ed. 521, 9 A. L. R. 1670. 

Again, it is urged that a failure to 
| treat the accumulated earnings as an ad- 
dition to the cost of the stock will pro- 
|duce the inequitable result of double 
taxation, because the earnings have al- 
ready been taxed as income of the af- 
|filiated group. But double taxation of 
| this character will exist. though there be 
ino affiliation between the owner of the 
|stock and the corporation which issued 
| it, and is, as pointed out in Hellmich v. 
|Hellman, 276 U. S. 283, 287, 48 S. Ct. 
| 244, 72 L. Bd. 544, 56 A. L. R, 379, the 
|ordinary incident of a profitable sale of 
| stock. We hold, therefore, that the sale 
} resulted in taxable gain of $15,000. 
| The order of the board was not detri- 
| mental to the taxpayer, and its petition 
| for review is dismissed. Upon the Com- 
missioner’s petition, the order is reversed, 
‘and the cause remanded for assessment 


lof a tax in conformity with the views | 


|herein expressed. 
| June 3, 1929, 
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Tariff on Oil Said to Be Necessary 
To Protect Bituminous Coal Industry 


Senate Committee on Finance Is Asked to Provide Duty 
That Would Preserve Normal Markets, 


that it has made toward stabilization is 
noteworthy, 

The competition of fuel oil to which 
I have just referred has been one of 
the most serious factors in the bitumi- 
nous coal situation. This competition 
has been growing more intense with the 
increase in the pccapen of fuel oil seek- 
ing a market. The average annual pro- 
duction of fuel and gas oil in the United 
States in the three years 1919, 1920 : 
1921 was 207,560,000 barrels, while ae 
average for the three years 1926, 1927 
jand 1928 was 394,672,000 barrels. If 
| we convert oil into bituminous coal with 
the usual rate of equivalence of four bar: 
rels of oil to the ton of coal, we find tha 
|during the earlier period oil was dis- 
placing approximately 52,000,000 net tons 
|of coal per year, while during the latter 
period it was displacing 98,668,000 net 
tons of coal. In the year 1928, 454,000,- 
000 barrels of oil were consumed as fuel, 
displacing 113,500,000 tons of coal. 


Oil Widely Used 
As Bunker Fuel 


This competition of oil with coal has 
varied in intensity in different fields of 
consumption. For use as bunker fuel the 
substitution of oil for coal has been car- 
ried far, as is shown by the fact that at 
the present time neas!y three-fourths of 
the tonnage passing through the Panama 
Canal consists of oileburning vessels. 
The next most effective competition is in 
the field of heating of offices, apartments 
and residences, where the alleged con- 
| venience, comfort and regularity of op- 
eration of oil heating have overcome a 
difference in cost favorable to the use 
of bituminous coal. In both of th 
| fields coal is making every possible eff ¢ 
|to hold on to its market, in the former 
| through the use of pulverized fuel and 
|in the latter through the introduction 
|of mechanical stokers. 
| Ordinarily, where coal is abundant and 
| the delivered price cheap, oil makes little 
, headway, and on the other hand in sec- 
tions of the country adjacent to the 
highly productive oil fields of the West 
jand South, the inroads of oil are much 
mare marked. In the industrially de- 
veloped East it has been along the At- 
lantic seaboard that bituminous coal has 
|met with the most determined competi- 
| tion of oil as industrial fuel. The center 
of this competition is found in those sea- 
board towns to which petroleum can be 
easily transported by water. 

In spite of the rapid increase in the 
available supply of fuel and gas oil and 
|the resulting intensity of competition 
| between that fuel and bituminous coal, 
the bituminous industry succeeded until 
recently in adapting itself to such com- 
petition and arriving at a fair degree of 
|stabilization. It is now face to face 
| with a new source of competition, and it 
|may be frankly stated that it has not yet 
become sufficiently stabilized to be able 
|to face the new situation with equa- 
nimity. 
| The source of the new competition t# 
the large and growing importance of 
petroleum and fuel oil from the countries 
around the Caribbean Sea. Even as re- 
cently as 1924 imports from these -coun- 
tries, Colombia, Venezuela and the Dutch 
West Indies, amounted to little more 
than 1,000,000 barrels. In 1926 they 
amounted to about 16,000,000 barrels; in 
1927 they had increased to 29,500,000 
barrels, and in 1928 to the enormous 
| total of 58,809,000 barrels. It is against 
|this flood of oil, produced under condi- 
|tions with which neither the oil nor the 
coal industries of this country, with 
| American standards of living to main- 
| tain, can hope to compete, that the bitu- 
minous industry desires protection. 

Moreover, there seems to be no limit 
to the future increase in imports from 
|these countries. According to informa- 
| tion published in the “Oil and Gas Jour- 











|nal,” an authoritative petroleum trade 
publication, there are enormous un- 
touched reserves awaiting development. 
According to that authority, the La- 
gunillas field of Venezuela, which is now 
producing about 50 per cent of the out- 
put of the country, has been proven pro- 
| ductive for a distance of eight miles with 
|}an indeterminate width of several miles. 
| The present large output from that field, 
aggregating 6,000,000 barrels a month, 
comes from a drilled area of only 750 
acres. It is difficult to conceive the possi- 
bilities of producton from a field of that 
extent and richness. 


Production of Petroleum 


Increased in Venezuela 

|. Production of petroleum in Venezuela 
|has steadily increased in quantity until 
it is now running at a rate around 150,. 
000,000 barrels a year. Each month 
shows an advance over the month before, 
The production in May, 1928, was 8,- 
784,123 barrels. In May, 1929, the 
amount had increased to 12,038,164. Simi- 
lar conditions exist in Colombia. The 
only limit upon the quantity of oil to 
come out of that general territory seems 
to be set by the available transportation 
facilities. 

This new Caribbean oil is a particu- 
larly harmful competitor of bituminous 
coal because of its physical constitution. 
It is what is known as a low grade oil, 
It yields a comparatively slight percent- 
age of refined products through the ordi- 
nary processes of distillation. It is es- 
timated that only approximately ten per 
cent of the crude petroleum is taken off 
as gasoline by the topping process; the 
remaing 90 per cent enters directly into 
the market as fuel cil in competition 
with bituminous coal. 

This sudden influx of large quantities 
of a low grade oil has had the effect on 
the price of fuel oi) that one would nat- 
urally expect. This price has fallen 
rapidly year by year since the Caribbean 
oil began to come in. In 1925 the aver- 
age refinery price of fuel oil, as reported 
by the Department of Commerce, was 
$1.46. In 1927 it had declined to $1.14, 
n 1928 to ninety-one and three-tenths 
cents, while during the last half of 
1928 the average was only eighty-four 
and seven-tenths cents. 

On the basis of the equivalence of one 
ton of coal to four barrels of oil, these 
fuel oil prices correspond to coal at a de- 
livered price of $5.84 a ton in 1926, $4.56 
in 1927 and $3.65 in 1928. Thus, the bitu- 
minous industry, which had learned b 
peincul experience to meet the compeéti- 

ion of fuel oil selling as it did, for a 
long period, at around $1.50 a barrel, 
suddenly finds itself face to face with 
intensified competition with that fuel 
selling today at $0.85 a barrel. 

But this average price for fuél oil re. 


| [Continued on Page 10, Column 4,) 
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Agriculture 


Improved Methods 
‘Urged in Marketing 
Of Farm Products 


System of Closer Distribu- 
tion Between Consumer 


And Producer Favored 
By Representative Free. 


[Continued from Page 1.] 
processes that do not benefit the producer 
but increase the costs to the ultimate 
consumer. ‘ 

If the farmers’ cooperative organiza- 
tions would have a common selling 
agency or agencies in a State, it would 
help meet this situation and permit as- 
sembling and shipping on the basis of 

» direct carloads to real destinations. 

An order may come in, for instance, 
from a merchant in North Carolina who 
wants canned cherries, canned apricots, 
canned peaches, canned olives, and so 
on. As a total, this may amount to a 
carload. If there were a selling agency, 
assembling and shipping all these com- 
modities, it could start a car direct to 
the North Carolina merchant, and so 
cut of all this ridiculous rehandling 
and rewrapping, reshipping and, redis- 
tributing. 

Organization Is Necessary. 

In California we have a walnut asso- 
ciation, an olive association, a dried- 
bean association, a prune association, a 
peach and raisin association and other 
similar organizations. Where you have 
such organizations you can get the goods 
to the consumer at a reasonable price, 
I believe that the United States could 
consume 50 times the amount of canned 
fruit and other such products than are 
now consumed if the price were cheap 
enough. But the intermediate rehan- 

pings and intermediate commissions 
‘push the price upward. 

Take canned peaches alone. The av- 
erage consumption per person 1s one-half 
a can per annum in the United States. 
People would be glad to use products 
of this kind more than they do now if 

@)the prices could be kept down, and that 
is the problem that the Federal Farm 
Board should take up as one of its pri- 
mary tasks. The high cost in every in- 
stance is due to the great amount of 
rehandling. 

State Agencies Suggested. 

The Federal Farm Board has very 
broad powers under the agricultural 
marketing act and could take action 
along this line... We could have ware- 
housing collecting points in each state, 
where a common selling agency for the 
whole state or for strategic parts of the 
state, could receive the mixed crops 
raised in the state or particular areas, 
could assemble them and ship them di- 
rect in carload lots directly to any part 
of the United States. The western rail- 
roads planned something of the kind 
some years ago, but the eastern railroads 
wrecked the plan on account of the 
greater revenue received for less-than- 
carload shipments. 

Quick Sale Imperative. 

® The trouble with the farmers to today 
is that they are- forced to»sell their 
products as soon as the products are 
harvested. The Federal Farm Board 
could advance to the cooperative organi- 
zations of these farmers, to secure to 

“these farmers sufficient money, under 
loans secured by their crops, so that the 
cooperative organizations could advance 
to the growers the greater part of what 
the crops are worth and then hold these 
crops until they can be marketed in 
an orderly way so as not to glut the 
market. 

Years when we have bumper. crops 
there is a surplus for even orderly mar- 
keting. The Federal Farm Board in such 
cases could advance the money to the co- 
operatively organized farmers to enable 
them to hold such surplus until they can 
be marketed on a better basis of a rea- 
sonable price. : 

One of the troubles with agriculture 
today is that the minute there is a decent 
price, all producers of the particular 
commodity begin to flood the markets. 
That situation brings on a depression in 
prices. A depression is always very hard 
to overcome. The plan that is adopted 
and carried forward by the California 
Fruit Growers Exchange is the best dis- 
tributing plan I know. They know every 
day in the year the condition of every 
market in the United States. They never 
flood any market with a surplus. They 

» keep the market supplied with the nor- 
mal demands. They prefer an average 
good price to an unusual high price. A 
high price means an attraction to glut 
the market. When the market is once 
glutted, the depression comes with more 
loss in the depression than the profit 
that came from the temporary high 
price, ; 5 

Control of Production. 

As to the products that can be pro- 
duced in one year, such as wheat, the 
Federal Farm Board must.pursue some 
policy to limit the amount of planning. 
If one product gets an unusually high 
price, it would be a temptation to in- 
crease the production unduly. _Some 
plan must be worked out to curtail that 
tendency and to lead to a diversification 
of crops. That could be accomplished 
by not bringing up too high a price for 
any one product and by making it prof- 
itable for farmers to grow all, kinds of 
farm products. So when the Federal 
Farm Board asks a certain area to grow 
tomatoes, the farmers of that area should 
not grow wheat and every effort should 
be made to cut down the wheat acreage. 

One of the ways to do this is to give 
an adequate tariff on rather specialized 
farm products, like tomatoes, beans, al- 
falfa, fruits, nuts and raisins, to en- 

courage the farmers to put their land 
into those products and to reduce their 
wheat acreage. 

I know something about cooperative 
organizations. I organized two of them 
and was counsel for another, and I know 
their troubles. There has been too much 
thought given to production by all our 
agencies, including the Department of 
Agriculture, and not enough study given 
to marketing and distribution. The 
thought has been to increase production 
generally, and there, generally the study 
has ended, without adequate thought as 
to the marketing. 

The cooperatives must be taught to 
cooperate in the interest.of the farmers 
for whom they are organized. The ten- 
dency today is for each cooperative or- 
gnization to go its own way with re- 
spect to marketing its own products. 
By coordinating the different cooperative 
associations, we could get cheaper dis- 
tribution in this country and better 
prices to the producer and to the con- 

@ sumer, 
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Heavy Production of Australian Sheep 
Is Noted in Review of World Markets 


Business Improvement Expected in Brazil; Sales of Farm 
Equipment Reacting Unfavorably in Canada. 


The number of sheep in Australia as 
shown by the census at the end of 1928 
is the highest since 1891, or 106,115,000, 
according -to the weekly summary of 
world market conditions made public on 
July 19 by the Department of Commerce. 

In Brazil, it is pointed out, there has 
been a very slight easing of money and 
credit conditions, so that now some hope 
is being held for general business im- 
provement in the near future. : 

Sales of agricultural equipment in 
western Canada, which were very good 
during the first few months of the year, 
the statement discloses, are reacting un- 
favorably to the low prices received for 
last year’s harvest and the unsatisfac- 
tory prospect for the current year’s yield. 

The normal peak of business in Cuba 
during the first half of the year was 
reached about the end of May, after 
which the volume measurement of trade 
and industry began to decrease, and 
June closed with all factors showing an 
unprecedented sharp decline. The full 
text of the statement follows: 

Argentina.—Business throughout the 
week was quiet. The strike of Rosario 
continues. Collections were slow and 
credits more restricted. The crop sit- 
uation was about normal. 

Australia.—Australia’s sheep census at 
the end of 1928 gives the number as 106,- 
115,000, the highest on record since 1891. 
The Minister of Public Works for Queens- 
land announces the removal of restric- 
tions preventing the promotion of pri- 
vate electrical enterprises in that State. 


Business Improvement 


Expected in Brazil 


Brazil.—There has been a very slight 
easing of money and credit conditions in 
Brazil, so that now some hope is being 
held for general business improvement 
in the near future. In local commercial 
circles, it is reported that the Santos 
crop now being harvested will reach 16,- 
000,000 bags. The coffee market remains 
inactive. A slight seasonal improvement 
in automobile sales is reported. Open- 
ing of the bids for equipment for the 
Rio Grande railway has been postponed 
one month. Permission to grant a con- 
cession for a port at Torres, Rio Grande 
do Sul and a railway connecting with 
Port Alegre has been authorized and a 
call for bids is expected soon. | The con- 
cession provides for the operation of the 
railway and the port for 75 years by 
the builders. 

Canada.—The crop report issued by 
the Dominion Bureau of Statistics dur- 
ing the week indicates a 1 per cent in- 
crease in wheat and a 6 per cent increase 
in barley acreage in Canada this year 
as compared with last. Acreage planted 
to oats is only slightly lower but a de- 
cline of 8 per cent is registered in rye, 
and potato acreage is 5 per cent under 
1928 planting. The crop outlook is still 
spotty, particularly in the Prairie Prov- 
inces, where conditions are considered 


less favorable than earlier in the year,| mand from London. 


tion of old issues is also promised by 
the Minseito party. All financial meas- 
ures will be aimed toward the ultimate 
removal of the gold embargo, a step 
which will not be taken, however, until 
yen exchange and other financial condi- 
tions are more favorable. Suspension 
of many proposed South Manchurian en- 
terprises is probable. The stock market 
is fairly steady and yen exchange is 
strengthening. Trade prospects for the 
immediate future appear favorable, al- 
though the inauguration of the new gov- 
ernment’s policies may be accompanied, 
it is said, by a temporary business de- 
pression. The abolition of night work 
by women and children, in accordance 
with the new factory law, effective July 
1, has been completed without untoward 
consequences. 


Heavy Rains Break 
Drought in Mexico 


business has been noted since the settle- 
ment of the religious differences. Shops, 
caterers, etc., are the first to feel the 
benefits, but machinery houses also are 
receiving more inquiries. Tourists from 
the United States are beginning to ar- 
rive, although the number is somewhat 
smaller than expected. The heavy rains 
which have fallen during the past 10 days 
have broken the drought from which the 
country has been suffering. It appears 
probable that a special session of Con- 
gress will meet at the end of July for 
the purpose of considering labor legis- 
lation. 

Netherland East Indies—-Many im- 
porters are reported heavily overstocked 
and foreign buying is weakening. _ Trade 
in staple lines, particularly textiles, is 
generally quiet. Chinese dealers in pep- 
per now anticipate, it is said, an early 
decline in prices which have been high 
on account of lateness of the crop. 

Philippine Islands.—Arrivals of tex- 
tiles from the United States during the 
first six months of the current year 
totaled 39,000 bales, compared with 24,- 
600 bales in the same period last year. 
The market is believed overstocked and 
large textile houses are uncertain as to 
when ordering will be resumed. There 
is no indication at present of improve- 
ment in the textile credit situation 
which has been tight. The copra market 
has firmed and prices are higher on ac- 
count of demand to replenish depleted 
mill reserves. There is also better de- 
mand for coconut oil for December to 
February deliveries but not for earlier 
dates. Two oil mills have closed down. 
Arrivals of copra at Manila from July 
1 to 9 totaled 82;445 sacks. Today’s 
f. o. b. steamer prices for warehouse 
grade resecado are Manila, 10.625 pesos 
for picul of 139 pounds; Cebu, 10.375 
pesos, and Hondagua and Legaspi, 10 
pesos. (One peso equals $0.50.) The 
abaca market is firm with improved de- 
Business with New 








and distinctly under the average of the | York, however is uncertain. Arrivals of 


past five years. 


Recent rains have im-| abaca at Manila are somewhat lower and 


proved the situation in Saskatchewan to| production is believed to be falling off. 
some extent. Sales of agricultural equip-| Receipts at esport ports for the week 


ment in the West, which were very good 


during the first few months of the year, 
are reacting unfavorably to the low 


ended July 8 amounted to 25,392 bales and 
exports totaled 26,319 bales, of which 6,- 
897 went to the United States. Current 


Mexico.—Some definite improvement in | 


prices received for last year’s harvest prices are nominal at 27 pesos per picul 
and the unsatisfactory prospect for the| for grade E; F, 25; I, 24; JUS, 20.75; 
current year’s yield. The lumber de-| JUxK, 17, and L, 14.50. 

mand in that section has also declined.| United Kingdom.—Coal trade is steady. 
Eastern Canada reports a substantial) Both prompt and forward demand is 
movement of summer wearing apparel, |good in most districts, although Welsh 
but a eonservative order list for fall re-|supplies are exceeding requirements. 
quirements. Hardware is moving in good | Coq] exports in June amounted to 4,- 
volume and the lumber trade finds the | gg3,000 tons, which was 8 per cent below 
market fair. The grocery trade is fea-| the May volume, but 12 per cent above 
tured by greater firmness in raw sugar,|the amount exported in June, 1928. The 
continued! strength in raisins and otheryYorkshire-Midland subsidy arrangement 
dried fruits, and a substantial increase | has been revised to provide an export 
in flour prices. It is expected that the! subsidy of 2 shillings a ton on sales for 


pack of peas will be less this year than| shipment before the end of September. 
last, in view of the substantial holdover, | Coal trading results are less satisfactory 


but stocks of other canned vegetables 
are low and canning programs are con- 
sequently heavy. 

Ceylon.—Import duties on all articles 
were increased 5 per cent, effective 
July 4. 


Manchurian Crops 


as the year advances, and losses are now 
being experienced in Scotland, Yorkshire 
and North Wales and in some other dis- 
tricts; whereas profits were shown earlier 
in the year. Registered unemployment 
totaled 1,142,000 in Great Britain and 
34,000 in Northern Ireland on July 1, as 
compared with 1,100,000 and 35,000, re- 


Present Normal Outlook spectively, on June 3. 


China.—Mukden business is active. British overseas trade totals for June 
Business at’ Harbin, however, is quiet, | were below those for the same month of 
due to uncertainty in affairs of the Chi-|last year, which had one more working 
nese Eastern Railway. Building con-|day, by 8 per cent in imports, 16 per 
struction continues active in Mukden, | cent in exports of United Kingdom goods, 
but only small purchases are reported |@nd 16 per cent in re-exports. Imports 
for railroads, the arsenal, and industrial | aggregated £91,498,000, exports £49,- 
organizations. Automotive dealers in | 293,000, and reexports £9,616,000. These 
both North and South Manchuria are|totals are unusually low in compari- 
holding large stocks of cars, due to heavy |50n_ With monthly levels for  re- 
imports and sales not as high as was an-|¢ent years, but it is noteworthy that 
ticipated. Considerable difficulty is re-|they follow high aggregates reported 
ported for sales of cars and other goods |for May. Exports of manufactured goods 
in outlying districts of North Man-| Were less than in June, 1928, by £9,642,- 
churia because of the imposition of a|900, whereas May exports under this 
new local tax of 9 per cent on all goods classification were greater than in the 
sold. Large quantities of spring goat|Previous May by £6,953,000. 
skins are being offered at Mukden at 


prices within reach of the American Daily Production of Coke 


market, prices ranging from 1.25 to 1.50 
Mexican dollars. (Mexican dollar is Shows Increase for Month 


worth approximately $0.48.) Horse skins ——_—__ 
are selling at extremely high prices.| A pause in the expansion of produc- 
Manchurian crops present a normal out-| tion of by-product coke and a sudden in- 
look with a slight increase reported in| crease in output of beehive coke were the 
acreage planted. s outstanding features of the coke market 
Cuba.—The normal peak of business/qduring June, it was announced on July 
during the first half of the year was/19 by the Bureau of Mines of the De- 
reached about the end of May, after| partment of Commerce. The full text of 
which the volume measurements of trade | the general summary of the monthly coke 
and industry began to decrease, and June | report follows: 
closed with all factors showing an un- The total output of by-product coke 
precedented sharp decline. This seasonal | during the 30 days of June was 4,509,- 
decline continued during the early part | 564 tons, a daily average of 150,319 tons. 
of July, but the downward trend of the|In comparison with the record average 
first two weeks of the current month|of 150,459 tons established in May, the 
was hot as sharp @s was the case in|daily rate shows a decline of one-tenth 
June. The temporary lag in the down-|of one per cent. The change reflected a 
ward trend during July is also a normal|similar decline in the daily output of 
feature of Cuban business life and is pig iron, which moved from 125,745 tons 
usually followed by another sinking pe-|in May to 123,255 in June. 
riod in August. However, the decline 
during the present season appears to be | hive coke showed an unexpected increase. 
somewhat heavier than that of the same|Th¢ total output rose from 597,400 tons 
period of 1928. The stock of money in|in May to 721,500, and the daily rate 
Cuba fell off over $6,000,000 between | from 22,126 to 28,860. Most of the in- 
June 1 and July 1, and the fall is con-|crease came from the furnace ovens of 
tinuing. ‘Rail. earnings have decreased |the Connellsville region. 
far below the high figure of April, but The combined output of beehive and 
at the beginning of July were still some-| by-product coke increased from a daily 
what above those of last year. average of 172,585 tons in May to 179,- 
Japan.—In accordance with its policy|179 in June, or 4 per cent. With in- 
of financial retrenchment, the new gov-|creasing production and declining con- 
ernment in Japan intends reducing the|sumption by the iron furnaces, stocks on 
bond issue of 196,000,000 yen, already |hand naturaliy increased,’ and the ton- 
approved by the Tanaka Cabinet, to 55,-|nage of by-product coke at producers’ 
500,000 yen. Strict limitation of new| works rose from 1,427,588 on June 1 to 
bond issues and a more rapid redemp- | 1,613,963 on July 1, 


On the other hand, production of bee- | 


Increase in Duties 
Asked in Brief of 


Sugar Association 


‘Dubious’ Protection for 
American Producers Fore- 
seen by Sliding- 
scale Proposal. 


[Continued from Page 1.] 
Association in favor of an increase of 
two-thirds of a cent per pound in the 
rate of duty on Cuban sugar imports. 


With the American consumer in view 
the Association, further discussing the 
suggested sliding scale, declared: 

“The domestic sugar industry is no less 
desirous of protecting the consumer than 
are advocates of the sliding scale. Any 
arrangement that would protect Ameri- 
can sugar consumers against extortionate 
prices would be welcomed by the indus- 
try. However, the public will remember 
its experience in 1920 when, with the 
American market under foreign domina- 
tion, prices went to 30 cents a pound or 
more. 


Prices Said to Be Too Low. 


“Freedom from unduly high sugar 
prices can only be assured if the coun- 
tyr has a domestic source of supply. 
Cuba’s output is capable of price con- 
trol. Ownership of Cuba’s sugar produc- 
tion is vested in Wall Street.” 

The charge was made that opponents 
of the proposed tariff increase desire 
higher sugar prices and are misleading 
the public in propaganda designed’ to 
show that the tariff raises prices. 

“Everyone agrees that present prices 
are too low for sugar producers,” stated 
the brief. “Continuation of present un- 
profitable levels would force a drastic cur- 
tailment of production with a subsequent 
violent price reaction upwards. The pro- 
posed increase in the sugar tariff is op- 
posed, not by consumers, but by interests 
who fear they themselves may absorb the 
increase.” 

The finding of three members of the 
Tariff Commission in 1924 that differ- 
ences in costs between Cuba and do- 
mestic producers did not warrant a 
higher tariff was attacked specifically 
and was declared, in general not to be 
applicable to present conditions. That 
the Cubans “padded” their costs was 
charged. “Bias and manipulation” was 
the accusation brought against the three 
commissioners, 


Advocates Are Challenged. 


Advocates of the Commission’s report 
were challenged to accept its figures giv- 
ing the six-year average (1917-22) cost 
of production of the beet sugar industry 
as 5.82 cents per pound. : 

That American capital has poured into 
the development of Cuba’s sugar indus- 
try instead of being used to foster pro- 
duction in the United States was declared 
to be the result of the country’s tariff 
policy. Any increase in the Cuban rate 
of preferential duty was opposed. 

“An obligation rests upon Congress 
to protect American citizens engaged 
here at home in the production of an 
essential food commodity,” said the brief. 
“Tf the domestic sugar industry is not 
to be singled out and flagrantly discrim- 
inated against it must be given such 
tariff protection as will permit it to put 
j)its sugar into the leading markets of 
this country on a basis of equal oppor- 
tunity with imported foreign sugar. We 
are not asking special favors; we are 
asking merely for equal opportunity and 
fair treatment.” 


Says “Sugar is Agriculture.” 

Testimony before Congress was unani- 
mous, the brief set forth, that “sugar is 
agriculture, and the domestic industry 
|should be protected.” While differences 
arose concerning the rate or degree of 
protection, the Association argued, there 
was no disagreement on the proposition 
that “the production of beet sugar is 
essentially farming. The factories which 
slice the roots serve merely as adjuncts 
to the farms. Between farmers and 
mills exists a cooperative arrangement 
unique in American agriculture. The 
farmers enjoy a participating contract 
with the factories by which growers are 
paid for their sugar beets according to 
the net price obtained for the extracted 
sugar. By this arrangement the farmer 
is certain to share in any benefits aris- 
ing from tariff action. The sugar tariff 
is an agricultural tariff.” 

Financial Conditions Reviewed. 

Regarding financial conditions of the 
beet sugar companies over the period of 
the past 10 years, the brief states: 

In reply to requests of the subcommit- 
tee during “the public hearings, a report 
of Robert Hamilton Smith, certified pub- 
lic accountant, on the capital structure 
and operating results of beet sugar com- 
panies of the United States in the past 
10 fiscal seasons, is submitted. 

The 19 companies reviewed represent 
98 per cent of the total annual beet 
| sugar output of the country. The ac- 
countant prepared his report from in- 
| dividual official reports of the companies. 

In addition to the Great Western the 
corporation included in the report says: 

Union Sugar Company, Springville-Ma- 
pleton Sugar Company, Michigan Sugar 
| Company, Continental Sugar Company, 
| Holland-St. Louis Sugar Company, 
| Amowanieted Sugar Company, Holly 
Sugar Corporation, American Beet Sugar 
Company, Utah-Idaho Sugar Company, 
Los Alamitos Sugar Company, National 
Sugar Manufacturing Company, Toledo 
Sugar Company, Spreckels Sugar Com- 
pany, Mt. Clemens Sugar Company, Lay- 
ton Sugar Company, Gunnison Sugar 
;Company, Columbia Sugar Company, 
| Menominee River Sugar Company. 

__As repeatedly sworn to in the hearings 








| fiscal year 1930 will apparently be at 
least $150,000,000. 

| There is also the natural growth of 
|other agencies of the government to 
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Volume of Check Payments Declines 
And Wholesale Prices Are Reduced 


Operations of Steel Plants A 


Output Is Smaller. 


The volume of money turnover during 
the week ended on July 18, as indicated 
by check payments, was lower than in 
either the preceding week or correspond- 
ing period of 1928, according to the 
weekly statement of domestic business 
conditions made public on July 20 by 
the Department of. Commerce. The: full 
text of the statement follows: 

Operations in steel plants were on a 
somewhat lower level than in the pre- 
ceding week, but were considerably more 
active than at this time a year ago. 
The production of bituminous coal during 
the latest reported week showed a decline 
from the preceding week but was higher 
than a year ago. Crude petroleum pro- 
duction showed gains over both periods. 

The general level of wholesale prices 
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ing no change from the previous week, 
were lower than a year ago. 

Loans and discounts of Federal Reserve 
member banks showed practically no | 
change from the preceding week but were | 
higher than at this time last year. In- 
terest rates on time loans showed no| 
change from the previous week while call | 
loan rates showed a decline. Interest | 
rates on both time and call funds were 
higher than a year ago. 

Bond prices showed no change from 
the previous week but were lower than 
last year. Prices for stocks showed fur- | 
ther gains over both periods. Business , 
failures were more numerous than in the, 
preceding week but showed a decline from 
the corresponding period of 1928. 

Receipts of cotton during the latest 
available week showed a gain over the | 


‘Tron and Steel Output 


Of Japan Is Showing 
Tendency to Expand 


Contract Said to Have Been 
Signed Between Mills 
And Iron Mining 
Companies. 


Japan’s production of iron and steel, as 
reflected by the figures describing the 
activity during the first quarter of the 
current year, is showing a marked tend- 
ency to increase, the Acting Commercial 
Attache at Tokyo, J. H. Ehlers, reports 
to the Department of Commerce. 

The Department’s statement 
July 19 follows in full text: 


Over the first quarter 388,492 gross 
tons of pig iron were poured in contrast 
with only 365,190 tons for the same 
period of 1928, while the output of steel 


issued 


showed a fractional decline from the pre- 
ceding week and was more than 1 per 
cent lower than a year ago. Prices for 
iron and steel were somewhat lower than 
in the preceding week but were higher 
than a year ago. Cotton prices, show- 
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of 1928. 


WEEKLY BUSINESS CONDITIONS. 
(Weeks ended Saturday, average 1923-25=100). 
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corresponding week of last year, 
receipts showed a decline from a year | 
ago, while receipts of hogs showed a| 
Wheat receipts were considerably | ency F 
greater than in the corresponding week | 128,792 tons, rails, 74,616 tons from 


Cattle 











‘President Studies Cost of Government 
Over Four Years of His Term in Office 


Navy 
312,700,000 
318,900,000 
331,300,000 
364,500,000 
399,200,000 
422,500,000 
452,000,000 
452,000,000 


Cotton receipts 

Cattle receipts 

Price No. 2 wheat 

Hog receipts 

Price cotton middling 

Price iron and steel, composite 
Copper, electrolytic, price ........ 
Fisher’s index (1925=100) 
Check payments 

Bank loans and discounts...... ° 
Interest rates, call money 
Business failures 

Stock prices 

Bond prices 

Interest rates, time money 
Federal reserve ratio 
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* Revised. 


Brazil Offers Field 


Opportunity for Profitable 
Trade Said to Exist 
In Recife. 


Brazil offers a good field for the “10- 
cent” store, in the opinion of the retail 
trade in that country, according to the 
American Consul at Pernambuco, H. Liv- 
ingston Hartley, in a report to the De- 
partment of Commerce. The Depart- 
ment’s statement, issued July 19,. fol- 
lows in full text: 


From the manner in which retail sales 
of small articles suitable for sale in the 
manner adopted by. “10-cent” stores is 
carried on in Pernambuco, it appears that 
Brazil would offer an opportunity for at 
least one such establishment in the city 
of Recife, the trade believes. 


While this would offer, Consul Hartley 
stated, primarily an opportunity for the 
investment of American capital which 
was at the same time interested in es- 
tablishing a chain of stores throughout 
the country, it would probably indirectly 
also stimulate exports of small articles 
of American manufacture to that district. 

Loss of time and lack of expedient mer- 
shandising methods are said to charac- 
terize the retailing of such small articles 
in the smaller dry-goods and hardware 
stores at the present time, it was pointed 
out. Although taxes are considered 
somewhat heavy in Brazil, labor and rent- 
als are said to be comparatively low. 
Supplies can be obtained locally, or im- 
ported, and shipping facilities are now 
said to be quite satisfactory. On the 
whole, the advantages would seem to out- 
weigh the disadvantages, and the pros- 
pect for such stores would appear to 
be reasonably good, the trade believes. 





the Great Western is practically the only 
important beet sugar company in the 
United States whose earnings over the 
past decade have been at all satisfactory. 
Reasons for its condition were stated in 
testimony. A more comprehensive pic- 
ture of the condition of the industry, 
therefor, is obtainable when the Great 
Western is separated in the statistics 
from the other 18 corporations. This the 
accountant has done in his report. 

The average net income for all 19 
companies over the last 10 years, fig- 
ured in percentage of average invested 
capital, was 3.37 per cent. 

With the Great Western eliminated the 
average of the 18 other companies was 
52/100 of 1 per cent. 

In other words, on $127,348,983 in- 
vested capital the 18 corporations earned 
about one-half of 1 per cent. Half of 
these companies showed a net loss in 
their last decade of operations. 

The Committee should consider that 
this showing was made since 1922 under 
a tariff of 1.76 cents per pound against 
Cuban sugar imports; also that sugar 
prices during the entire 10-year period 
ruled generally higher than obtain to- 
day. Hence the need of relief for the in- 
dustry through a higher duty on foreign 
sugar imports is imperative. 


| Principal Obligations Are Military Establishment, Public 
Works, Postal Service, and Farm Relief. 


[Continued from Page 1.} 


keep pace witn the population and the 
social need. These amounts, however, 
we do not anticipate will run into large 


ofigu res. 


Post Office 
Deficit 
39,500,000 
27,300,000 
32,100,000 
94,700,000 
84,000,000 
80,600,000 
80,000,000 
80,000,000 


Public Works 
170,800,000 
166,500,000 
183,400,000 
229,600,000 
275,800,000 
275,400,000 
264,900,000 
265,900,000 


Total 
790,300,000 
778,300,000 
840,000,000 

1,009,000,000 
1,100,800,000 
1,129,200,000 
1,145,800,000 
1,148,800,000 
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Mohair Clip Reduced | 
For ‘10-cent’ Stores; By Winter Ravages 


28.8 
53.2 
87.6 
74.6 


36.5 
72.5 
84.5 
81.7 
68.0 
89.0 
129.0 
97.7 
125.3 
133.4 
212.1 
104.4 
268.2 
104.2 
217.1 
97.2 


30.4 


maa 


88.8 


rar 
~] 


QAcoHod 


105.1 
98.4 
119.0 
126.0 
166.7 
103.9 
191.8 
108.4 
137.1 

88.6 


ROwoNHR poh 


98.2 


83.1 


RB ESNUNASSHAOR ADE 


toe 
oo 
_ 


192.0 
108.1 
137.1 

87.6 


lAbwo ye 


171.4 
94:1 





Mortality Among Goats Was, 
Higher Than Has Been 
Estimated. 


Turkish mohair sales for the 1928-29 | 
trading season totaled 35,000 bales, with | 
a hold-over of 16,000 bales, against 53,- 
000 bales in 1927-28, with a holdover of | 
only 160 bales, it is reported by the As- 
sistant Commercial Attache at Constan- 
tinople, Erwin P. Koeler, in advices made 
public July 19 by ‘the Department of 
Commerce. The statement follows in 
full text: 


With regard to the total production | 
during the last two years, the 1928 clip 
did not differ appreciably from the pre- 
vious one. Nothing definite can be stated 
as yet concerning the new clip, as the} 
effects of the heavy mortality among the 
mohair goats in the course of last win- 
ter are stated to be greater than orig- | 
inally anticipated. 

Arrivals of the new mohair clip! 
started with the first days of May.’ On 
May 27 they had reached a total of 4,384 
bales, out of which 2,246 bales, including 
about 1,500 bales of the new clip, were 
disposed of. The new mohair is of the 
same good quality as the 1928 type, but} 
it is stated to contain a larger per- 
centage of deri skins. 

Total transactions during May 
amounted to 2,964 bales, as-against 11,- 
000 bales in May, 1928. However, as} 
local dealers had anticipated a virtual 
standstill, they were favorably impressed | 
by this total. 

Prices having shown a further decline | 
from last month, local merchants are 
making considerable purchases, hoping 
to offset the losses anticipated on the} 
holdover of 16,000 bales remaining from 
the last clip, which were purchased at 
prices 20 per cent to 25 per cent higher 
than present quotations. 


| 
| 


| tutes 


ingots rose to 545,762 tons from a total 
of only 441,868 torts. 

Other items displaying this same tend- 
were bars, 165,133 tons from 


| 


57,885 tons, and thin sheets 42,585 tons 
|from 24,848 tons. Most of the. other 
classes of products reported upon showed 

slight gains, the only exception being in 
| the output of plates which dropped from 

83,691 tons to 77,602 tons. 

Stocks of Pig Iron. 

Stocks of pig iron on hand at the end 
of March were 2,777 tons less than at 
the end of February, the total reported 
available on this later date being 197,937 
tons. Of this last tonnage 91,028 tons, 


| 1,040 tons less than at the end of Febru- 


ary, was reported held by producers, 


| 80,245 tons, 745 tons more than a month 


previous, was in the hands of consumers, 
and 26,664 tons, 2,491 tons less, was in 
the hands of dealers. 

A contract is reported to have been 
signed between the Yawata Steel Works 
on the one hand and several Japanese 


| iron mining companies by which the lat- 
| ter will supply the former with ore to 
| the amount of 300,000 tons per year. The 


Yawata Works at the same time an- 
nounced that it will manufacturer sheet 
steel piling and also plans to attempt to 
enter the Chinese market with finished 
steel products. 


Sulphur Exports to Germany 
Doubled Since World War 


Notwithstanding conspicuous German 
developments of sulphuric acid substi- 
and substitute processes, Ger- 
many’s market for American sulphur 
has more than doubled since the war, 
the Trade Commissioner at Berlin, Will- 
iam T. Daugherty, reports to the De- 
partment of Commerce. The Depart- 
ment’s statement, issued July 19, fol- 
lows in full text: 

Examples of these developments in- 
clude the Bayer gypsum process from 
which both ammonium sulphate and sul- 
phuric acid are produced. The sodium 
sulphates production from waste mag- 
nesium sulphate, and the phosphate pro- 
duction from phosphoric acid obtained 
electrothermally. 

Considering that 90 per cent of Ger- 
many’s sulphuric acid sulphur is ob- 
tained from pyrites and zinc blends, the 
incease in sulphur consumption is the 
mere striking. In 1913 the total sul- 
phyr imports were 46,636 metric tons 
witcreas in 1928 they were about 105,- 
090 metric tons. This expansion in sul- 
phur consumption is attributed to in- 
creased use for rubber tires, paper and 
pulp and conversion of synthetic am- 
monia to ammonium sulphate, with a 
fairly constant demand for dyestuffs, 
gunpowder, matches, etc. 





Good Honey Crop Foreseen 
In Saskatchewan This Year 


A good honey crop is anticipated in 
Saskatchewan for 1929, according to a 
report from the provincial apiarist for- 
warded by American Consul Lee R. 
Blohm, Regina, made public by the De- 
partment of Commerce. The full text 
of the Department’s statement follows: 

Most of the bees in the province are 
reported to have come through the winter 
in very good shape. In addition, 2,000 
more colonies were wintered in 1928-29 
than during the previous season. 


Highway Aid to Countries 





Retail Price of Food 
Advances for Month) 


Gain of 1 Per Cent Noted by | 
Labor Department. 


[Continued from Page 1.1 
chops, fresh milk, evaporated milk, 
cheese, bread, cornmeal, rolled oats, 
cornflakes macaroni, rice, navy beans, 
baked beans, sugar, and raisins. | 

During the month from May 15, 1929, | 
to June 15, 1929, there was an increase in 
the average cost of food in 44 of the 51 
cities as follows: Butte and Detroit, 3 per 
cent; Baltimore, Bridgeport, Buffalo, 
Chicago, Cleveland, Denver, Jackson- | 
ville, Omaha, Providence, Salt Lake City, 
Savannah Scranton, Seattle, Springfield, | 
Ill., and Washington, 2 per cent; Bir- 
mingham, Cincinnati, Dallas, Fall River, 
Indianapolis, Kansas City, Manchester, 
Memphis, Wilwaukee, Minneapolis, New- 
ark, New Haven, New York, Norfolk, 
Pittsburgh Portland, Me., Portland, Ore., 
and San Francisco 1 per cent; and At- 
lanta, Charleston, S. C., Columbus, Los | 
Angeles, Mobile, Peoria, Philadelphia, 
St. Louis, and St. Paul, less than five- 
tenths of 1 per cent. The following seven 
cities decreased: Richmond, 2 per cent; 
Rochester, 1 per cent; and _ Boston, 
Houston, Little Rock, Louisville, and 
New Orleans, less than five-tenths of 1 
per cent, 

For the year period June 15, 1928, to 
June 15, 1929, 44 cities showed increases: 
Butte, Los Angeles, Pittsburgh, and 
Seattle, 5 per cent; Detroit, and Houston, 
4 per cent; Cincinnati, Portland, Oreg., 





| more, 


In Laiin America Favored 


[Continued from Page 1.] 
but few of them have had an opportunity 
to acquire practical experience in car- 


|rying on a highway construction and 


maintenance program of magnitude, 

It is believed that such information 
could best be made available by the as- 
signment of engineers in accordance with 
the provisions of the bill, and that the 
detail of experienced engineers in the 
manner proposed would serve to stimu- 
late and cement a more friendly relation- 
ship and better understanding with our 


ton, less than five-tenths of 1 per cent, 
Six cities showed decreases: Peoria, 
Philadelphia, Richmond, and St. Paul, 
1 per cent; and Rochester, and Spring- 
field, Ill., less than five-tenths of 1 per 
cent. In Cleveland there was no change 


}in the year. 


As compared with the average cost in 


| the year 1913, food on June 15, 1929, was 
|67 per cent higher in Chicago; 64 per 


cent in Detroit, and Washington; 62 
per cent in Cincinnati, and Scranton; 61 
per cent in St. Louis; 60 per cent in 
Buffalo; 59 per cent in Atlanta, Balti- 
Birmingham, Pittsburgh, and 
Richmond; 57 per cent in New York, 
Philadelphia, and Providence; 56 per cent 
in Charleston, S. C., Louisville, Milwau- 
kee, and Minneapolis; 55 per cent in 
Dallas and New Haven; 54 per cent in 
Boston, Cleveland, and New Orleans; 52 
per cent in Indianapolis; 51 per cent in 
Fall River, Kansas City, Manchester, 
and San Francisco; 50 per cent in Mem- 





Providence, St. Louis, and San Fran- 
cisco, 3 per cent; Buffalo, Charleston, 
S. C., Chicago, Columbus, Dallas, Little 
| Rock, Louisville, Memphis, New Orleans 
New York, Salt Lake City, Savannah 


Jacksonville Milwaukee, Mobile, Newark, 
Norfolk, and Omaha, 1 per cent; and 
Kansas City, Manchester, Minneapolis, 
New Haven, Portland, Me., and Scran- 


>} 


and _ Washington, 2 per cent; Atlanta, | 
Baltimore, Birmingham, Boston, Bridge- | 
port, Denver, Fall River, Indianapolis, | 


phis and Seattle; 49 per cent in Little 

| Rock and Newark; 48 per cent in Omaha; 

| 44 per cent in Los Angeles; 43 per cent 
in Jacksonville and Portland, Oreg.; 41 
per cent in Denver; and 35 per cent i 
Salt Lake City. Prices were not obtain 

in Bridgeport, Butte, Columbus, Houston, 
Mobile, Norfolk, Peoria, Portland M 

| Rochester, St. Paul, Savannah, : 
Springfield, Ill, in 1913, hence no coms — 
parison for the 16-year period can be 
given for these cities, 





Trade Commission Held to Lack Power 
To Compel Company to Produce Books 


Records Sought in Investigation of Public Utilities Are 


Found Not to Have 


FEDERAL TRADE COMMISSION, rETITIONER, 


y. A. E. SMITH, COMPTROLLER AND As- 
SISTANT SECRETARY, ELectric Bonp & 
SHARE COMPANY, ET AL. No. M 12/122, 
District CoURT FOR THE SOUTHERN 
District oF NEW YORK. 


HE Federal Trade Commission was 
held herein to be without authority 

to compel the production of books and 
records of the Electric Bond & Share 
Company, which it desired in connec- 
tion with the so-called public utility in- 
vestigation under section 6 (a) of the 
Federal Trade Commission act, to ascer- 
tain whether the anti-trust laws have 
been violated and to report facts to Con- 
gress, until the documents become evi- 
dentiary. The court held that the books 
and records had not become evidentiary. 
It was held, however, that the Com- 
mission has the authority to compel the 
attendance of such witnesses in such an 
investigation as may be regarded as 
able to furnish information concerning 
the subject matter which the Commis- 
sion has under investigation. Such wit- 
nesses, the opinion states, may be re- 
quired, subject to their constitutional 
immunities, to testify concerning their 
knowledge of such subject matter as is 


within the jurisdiction of the Commis- | 


sion. 


Charles H. Tuttle, United States At- | 


torney, for petitioner, (Thomas J. Craw- 
ford, Assistant United States Attorney, 
of counsel); Robert E. Healy and Adrien 
F. Busick, counsel for Federal Trade 
Commission; Simpson, Thacher & Bart- 


lett and John F. MacLane, attorneys for | 
respondents and Electric Bond & Share| 


Company (John W. Davis, Louis Con- 
nick and John F. MacLane, of counsel.) 
The full text of the opinion of Judge 
Knox follows: 
For the purposes of the decision to be 


made upon this application of the Fed-| 


eral Trade Commission for an order 
which will direct A. E. Smith to attend 
before the Commission, and there to 
produce the operating expense ledgers 
and certain other papers of the Electric 
Bond and Share Company, it will be 
assumed that such corporation, 
a part of its business, is engaged in in- 
terstate commerce, and is thus within 
the provisions of the Federal Trade 


Commission Act of September 26, 1914. | 
is that the} 


Furthermore, my opinion 
Commission, in the exercise of the pow- 
ers of investigation, which are 
ferred upon it by subdivision (a) and 
(d) of Section 6 of the Act, may compel 
the personal attendance of such wit- 
nesses as may be regarded as able to 
furnish information concerning the sub- 
ject matter which the Commission has 
under investigation, and that such wit- 
nesses, when called, may be required, 
subject to their constitutional immuni- 
ties, to testify concerning their knowl- 
edge of such subject matter as is within 
the jurisdiction of the Commission. Mc- 
Grain vs. Daugherty, 273 U. S. 135. 
In connection with the adjudication just 
cited, attention must be had _ to 
the statement of Justice Van Devanter 
on page 153 of the report, in which he 
said: 

“It will be observed from the terms 
of the resolution that the warrant (call- 
ing for the arrest of Daugherty) was to 
be issued in furtherance of the effort to 
obtain the personal testimony of the wit- 
ness and, like the second subpoena, was 
not intended to exact from him the pro- 
duction of the various records, books and 
papers named in the first subpoena.” 


First Subpoena Was 
Open to Objection 


Had Daugherty’s alleged contumacy 
been based upon the first subpoena that 
the Senate directed to him, it is open to 
doubt if the Supreme Court would have 
sustained the process. The first sub- 
poena was open to the objection that it 
was, in effect, a general warrant, and 
was had under the decision of Federal 


Trade Commission y. American Tobacco | 


Co., 264 U. S. 298. 

_ With this latter case, and that of Har- 
riman vy. Interstate Commerce Commis- 
iosn, 211 U. S. 407, in mind, I think the 
duces tecum subpoenas of the petitioner 
which have issued to the present re- 
spondents are not to be sustained. The 
Congress has not, as yet, undertaken to 
regulate the interstate carrier of elec- 
tricity in the same way as interstate 
common Carriers are now supervised and 
controlled, and the legislative right of 
the Federal Trade Commission to inves- 
tigate companies which are engaged in 
the transmission of electric current over 
state boundaries, or the holding corpora- 
tions, by which the activities of the pro- 
ducing companies are directed, and 
which, as a result, may be also engaged 
in interstate commerce, is hardly com- 
parable with that of the Interstate Com- 
merce Commission with respect to the 
interstate common carriers. See Smith 
v. Interstate Commerce Commission, 245 
U. S. 53. Until the powers of petitioner 
with respect to such inquiries as it may 


undertake shall have been enlarged by | 


appropriate statutes, the present limita- 
tions which hedge about its inquisitorial 
functions must be recognized. One of 
them is that until particular documents, 
including books, become evidentiary, re- 
spondent corporation is not obligated to 
lay before the commission its books and 
papers for scrutiny in “an investiga- 


tion to ascertain whether the anti-trust | 


laws have been violated and to report 


facts to Congress on a subject over which | 


it has legislative jurisdiction and con- 
cerning which it has directed the Com- 
mission to report.” (Petitioner’s brief, 
page 83). 


Company Is Protected by 
Constitutional Amendment 

The Company is within the protection 
afforded by the fourth amendment to the 
Constitution. So far as is shown by the 
present papers, the books and vouchers 
that are sought by petitioners relate not 
alone to interstate business of the 
Electric Bond & Share 
but to its interstate business as well. 
And even as to interstate business, peti- 


tioner in the absence of a well-founded | 
basis, cannot say to a suspected corpora- | 
possible | 


tion, “Stand and deliver the 
evidences of the crime of which you are 
suspected.” Federal Trade Commission 
v. American Tobacco Company, supra; 
Federal Trade Commission v. Baltimore 
Grain Co., 284 Fed, 886, affirmed, 267 U. 
S. 686. A time may come when peti- 
tioner will have established the reason- 
@bleness of a demand for particular 


as to} 


con- | 


Company, | 


Become Evidentiary. 


|papers or books from Electric Bond & | 
|Share Company, but it does not appear | 
to have arrived. So far, the suggestion | 
that the corporation may, perhaps, have | 
violated the anti-trust laws rests only | 
on hearsay or suspicion. 

| In stating what has been said, the, 
Court is not at all unmindful of re-| 
spondent’s vigorous contention that pe- 
titioner is without authority, in conduct- 
ing an investigation under subdivision a | 
lof Section 6 of the Trade Commission | 
| Act, to resort to the process of subpoena. 
|In support of the argument, my attention | 
|has been called to the history of the) 
| legislation, and to the decision of Justice 
|Smith of the Supreme Court of the Dis- | 
|trict of Columbia in Miller’s Na- | 
|tional Federation, et al., vs. Federal | 
| Trade Commission, in which he held that | 
|the Commission is without power to, | 
“issue or serve subpoena or to compel | 
| Witnesses to attend or testify or to ex- 
act the production of documentary evi- | 
dence until it has proceeded against the | 
corporation by taking the action set out | 
jin section 5” of the act. | 


Respondent’s Argument 
Is Found Unpersuasive 


My thought is also directed to a num- 
ber of other decisions from which I am 
asked to reach the conclusion expressed 
|by Justice Smith. The point which re- | 
|spondents thus seek to establish is so | 
jenshrouded by the mists of legislative 
|arguments, prior decisions and present | 
| controversies, that a volume might eas- 
ily be written in an effort to disperse 
them. But I have neither the time nor 
| disposition to do so. It must suffice to} 
say that respondent’s argument in the | 
|premises has been carefully considered | 
fand found unpersuasive. 

By way of brief response to the point 
advanced by respondents, it may be said 
that the Commission’s declared power to 
subpoena the attendance and testimony | 
of witnesses, and the production of docu- 
mentary evidence relating to a matter | 
properly under “investigation” is an il- 
lusion unless it comprehends investiga- 
tions such as are contemplated by sub- | 
divisions (a) and (d) of section 6 of 
the act. 

Investigations of the characters there 
specified are within the “purposes” 
of the act. Such seems to have been 
the intention of the Committees of Con- 
gress which had the Trade Commission 
bill in charge before its enactment into 
law. When the bill was in conference 
there appears to have been a good deal | 
of trading back and forth between the 
conferees upon the phraseology of its 
provisions. 








Compulsory Process Held 
Not to Have Been Barred 


But this circumstance, as I conceive 
it, constitutes no license to this court to 
disregard the natural-effect of the lan- 
guage contained in the bill on final pas- 
sage, and the avowed object of the legis- 

| lation. So far as I can see, there was 
no constitutional barrier to the grant 
to the Commission of the power to use 
compulsory process in its lawful inves- 
tigations. Petitioner, of course, must not 
abuse the process, but with this restric- 
| tion I am satisfied that it can be used 
in an “investigation” which has not rip- 
ened into a proceeding under Section 5 
|; of the Act, and which may be of aid 
|to the Congress in considering legisla- 
| tion that is within the scope of its au- 
| thority. 

As a result of the views hereinbefore 
set out, respondent’s objections to the 
subpoenas duces tecum will be sustained, 
and those that were interposed to the 
pertinent and competent questions pro- 
pounded to the individual witnesses will 
be overruled. 

As was said at the outset, I have as- 
sumed that the Electric Bond & Share 
Company is, in part at least, engaged 
in interstate commerce. If respondents 
wish to contest the propriety of this as- 

| sumption, the matter will have to go to 
a Master; or, if petitioner wishes an 
adjudication to the effect that the inter- 
state business of the Electric Bond & 
Share Company is so intimately associ- 
ated and connected with interstate com- 
merce that all the company’s activities 
are subject to the jurisdiction of the| 
Commission, a reference will be required 
to establish the fact. 

' July 18, 1929, 


| 
Rate Decisions 


Announced by the 
Interstate Commerce 
Commission 


The Interstate Commerce Commission 
on July 19 made public decisions in rate 
cases which are summarized as follows: 
No, 21082.—Southard Feed & Milling Com- 

pany v. Chicago Great Western Railroad 

Company et al. 

: Rates on grain, in carloads, from points 
in lowa, milled or inspected in transit at 
Kunsas City, Mo., and the grain or product 
shipped to destinations in Missouri and 
Arkansas, found to have been unreason- 
able. Reparation denied for lack of proof 
of damage and complaint dismissed, 

j} Investigation and Suspension Docket No. 
1885.—Brick and Clay Products from, to, 
and Between Poists in Southern Terri- 
tory. 

1, Interstate rates on common brick as 
| defined in the General Brick Case, 80 L. C. 
(. 179, when loaded to the marked capacity 
of the equipment, for hauls in excess of 
150 miles from, to, and between points in 
southern territory found unreasonable. 
Reasonable rates prescribed for the future. 

2. Intrastate rates on common brick, in 
carloads, within Georgia, Alabama, and 
North Carolina, subject to definitions and 
minimum weights different from the cor- 
responding interstate definition and mini- | 
mum Weight found to be unduly preferen- 
tial of intrastate shippers, unduly prejudi- 
cial to interstate shippers, and unjustly 
discriminatory against interstate. com- | 
merce, Commodity definition, including 
}minimum, prescribed which will remove 
such preference, prejudice, and discrimi- 
nation, 

3. Former decision in I. and 8, No, 1885, 
88 J, CC, C, 648, modified, 

4, Reparation denied, 
| No. 19884. 





Beatrice Creamery Company v. 
Atchison, Topeka & Santa Fe Railway 
Company et al. Decided June 24, 1929, 
Rate on butter, in carloads, from Denver, 
| Colo, to destinations in California found 
inreasonable. A reasonable rate pre- 
scribed and reparation awarded, 


j| No. 20757.—Truscon Steel 


Company Vv. 
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charged with the supervision of public 


business relating to the General Land Office, Bureau of Reclamation, 


Geological Survey, Office of Indian Affairs, Bureau of Pensions, Bureau of 
Education, National Park Service, and certain hospitals and eleemosynary 


institutions in the District of Columbia. 


By authority of the President the 


Secretary of the Interior has general supervision over the Government rail- 


road in the Territory of Alaska. He 


in relation to the Territories of Alaska and Hawaii. 


exercises also certain powers and duties 
He was designated 


custodian of the records and files of the United States Fuel Administration 
and the Bituminous Coal Commission by Executive orders of July 22, 1919, 
March 24, 1920, and June 16, 1920, and those of the United States Coal 


Commission by Executive order of September 13, 1923. 


The Secretary of 


the Interior is charged with the adjustment of claims filed under the war 
minerals relief act for losses incurred in producing or preparing to produce 


Pennsylvania Railroad Company et al. 
Decided June 24, 1929. 

Class P rate found 
Washington and Lincolnton, Ga., on ship- 
ments of steel poles from Pittsburgh, Pa., 
via Washington to Lincolnton. Parties di- 
rected to agjust 
and complaint dismissed, 

No. 20331.—Lone Star Gas Company et al. 
vy. Chicago, Rock Island & Gulf Railway 
Company et al. Decided June 26, 1924. 
1, Applicable rates on wrought-iron pipe, 

in carloads, between points in Texas and 

points in Oklahoma found 

Refund of overcharges directed and rep- 

aration awarded, 


2, Applicable rates on corrugated sheet- | 


iron meter-service boxes, in carloads, from 

Dallas, Tex., to Pauls Valley, Frederick, 

and Waurika, Okla., found not unreason- 

able. 

No. 19204 et al.—Arizona Grocery Company 
et al. v. Atchison, Topeka & Santa Fe 
Railway Company et al. Decided July 3, 
1929. 

Carload rates on potatoes from points in 
Washington, Oregon, and Idaho to Phoenix 
and Tucson, Ariz., found unreasonable. 
Complaint dismissed. 

No. 21292.—Brown Paper Mills Company, 
Inc., v. Inland Waterways Corporation et 
al. Decided July 5, 1929. 

of alumina from St. Louis, Mo., to West 

Monroe, La., found applicable. 

dismissed, 

No, 18464 et al.—Austin Powder Company 
v. Wheeling & Lake Erie Railway Com- 
pany et al. Decided July 2, 1929, 

1. Findings in prior report in Docket No. 
18464, 139 I. C. C, 351, that second-class 
rates on black powder, in carloads, 
Falls Junction, Ohio, to Booneville, Evans- 
ville and Oakland City, Ind., and Coopers 
and Sparta, Ill., were not unreasonable, af- 
firmed. 


2. Finding in prior report in Docket No. 


applicable between | 


the charges accordingly, | 


unreasonable. | 


Rate charged on 14 carloads of sulbhieta | 


Complaint | 


from | 


15924, 961. C. C. 271, that second-class rates 
on black powder, in carloads, from Quaker 
Falls, Pa., to certain destinations in Indiana 
and Illinois were unreasonable, reversed. 

Rates assailed found not unreasonable or 

otherwise unlawful. 

| 3%. Finding in prior report in Docket No. 

| 16938, 128 I. C. C, 705, that first-class rates 

| on black powder, in carloads, from Oriental 
| siding, Fairchance, Pa., to destinations on 
| the Western Maryland were unduly prejudi- 

j cial but not unreasonable or unjustly dis- 

criminatory, affirmed. 

No. 20984.—G. Caruso & Company v. St. 
Louis-San Francisco Railway Company et 
al. Decided July 10, 1929. 

Rate charged on strawberries, in carloads, 
from Springdale, Ark., and Sarcoxie and 
Wentworth, Mo., to Logansport, Ind., found 
applicable. Complaint dismissed, 
| No. 17524.—John A. Whittemore’s Sons et 

al. v. New York, New Haven & Hart- 

ford Railroad Company et al. Decided 

July 2, 1929. 

Upon further findings in former report, 
122 I, C, C, 451, that the rate on anthracite 
coal, in carloads, from points in Pennsyl- 
vania to West Roxbury, Mass., was not 
unreasonable or unduly prejudicial, af- 
firmed. Complaint dismissed. 

No, 20517.—Prine Lumber Company v. Ann 
Arbor Railroad Company et al. De- 

cided July 6, 1929. 
tates on lumber, in carloads, from 

Quincy and Littman, Fla,, to points in Cen- 

tral, trunk line, and New England terri- 

tories found not to have been or to be un- 
reasonable, and from Littman to the same 
destinations not to he unduly prejudicial. 

Complaint dismissed. 

No. 16809.—Carson, Pirie, Scott & Com- 
pany et al. v. Atchison, Topeka & Santa 

| Ke Railway Company et al, Decided 

July 2, 1929. 

Upon reconsideration, finding in former 
report, 129 1. C, ©, 446, that the ratings 
jf first class, any quantity, on cloth and 
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fabric carpets and rugs, value declared or 
released to not exceeding $125 per’ 100 
pounds, in official, southern, and western 
territories, were not unreasonable or un- 
duly prejudiced affirmed as to the past, 
but carload rating of second class found 
reasonable for the future. Reparation de- 
nied. 

No. 19812.—Woodward & Son vy. Southern 
Railway Company et al. Decided July 
9, 1929. 

1, Finding in prior reports, 146 I, C, C. 
583, 153 I. C. C, 575, that the movement of 
a car of gum lumber from Maiden to Lib- 
erty, N. C., was separate from and inde- 
pendent of the preceding interstate move- 
ment to Maiden, from which point it was 
reconsigned to Liberty by a second recon- 
signment, and was intrastate in character, 
reversed. 

2, Application of a reconsignment charge, 
in addition to the applicable interstate 
combination line-haul rates to and from 
Maiden, N. C., for forwarding the shipment 
from Maiden to Liberty, N. C., found to 
have been and for the future to be un- 
reasonable. Defendants required to cease 
and desist from application of a reconsign- 
ment charge to further like shipments, and 
reparation awarded. 

No. 16356 et al—Krupp Foundry Com- 
pany v. Southern Railway Company et 
al, Decided July 11, 1929. 

Upon further consideration scale pre- 
scribed in the original report, 148 1, C. C. 
743, for removal of undue prejudice and 
undue preference found to exist, and its ap- 
plication, modified. Order requiring re- 
moval of undue prejudice entered. 

No. 19235.—Knoxville Freight Bureau et al. 
vy. Southern Railway Company et al. De- 
cided July 6, 1929, 

1. Rate on wood-pulp board, in carloads, 
from Knoxville, Tenn., to Boston, Mass., 
and points taking the same rates found 
not unreasonable or unduly prejudicial. 

2. Rates on like traffic from Knoxville 


to New York, N. Y., Philadelphia, Pa., and 

Baltimore, Md., and points taking the same 

rates, found unreasonable but not unduly 

prejudicial. Reasonable rates prescribed 
and reparation awarded. 

3. Removal of specified fourth-section 
violations directed. 

Investigation and Suspension Docket No. 
3227.—Cores, Paper Winding, Returned 
to New England Paper Mill Points. De- 
cided July 11, 1929. 

Proposed cancellation of less-than-car- 
load commodity rates and of the applica- 
tion of certain fifth-class rates on cores, 
paper winding, in less than carloads, from 
certain points in New York and New Eng- 
land found not justified. Suspended sched- 
ules ordered canceled and proceeding dis- 
continued, 


Painesville Road Seeks . 
Extension to Main Line 


The Fairport, Painesville & Eastern 
Railroad, in an amendment to its ap- 
plication to the Interstate Commerce 
Commission in Finance Docket No. 6072, 
applies for a modification of the certifi- 
cate issued by the Commission on April 
28, 1927, in order that it may be au- 
thorized to construct an extension of its 
main line from its present easterly ter- 
minus near Madison, Ohio, easterly a 
distance of 13.9 miles to a connection 
with the Pittsburgh, Youngstown & Ash- 
tabula line of the Pennsylvania Rail- 
road at or near Austinburg, Ohio, in 
lieu of the construction of a spur or 
branch track from its present easterly 
terminus near Madison, Ohio, to certain 
shale beds south of Madison. 





Railroad Is Given 
Authority to Build 
Extension in Ohio 


Pittsburgh, Cincinnati, Chi- 
cago & St. Louis Line 
Will Construct Branch 
In 1932. 


The Interstate Commerce Commission 
on July 19 made public its report and 
order in Finance Docket No, 7605 author- 
izing the Pittsburgh, Cincinnati, Chicago 
& St. Louis Railroad to construct an ex- 
tension of its line from Duck Creek to 
East Norwood, Ohio, and authorizing the 
Pennsylvania Railroad to operate the 
extension. The text of tte report, by 
Division 4, dated July 12, follows: 

The Pittsburgh, Cincinnati, Chicago & 
St. Louis Railroad Company, hereinafter 
called the Panhandle, a corporation or- 
ganized for the purpose of engaging in 
transportation by railroad subject to the 
interstate commerce act, and the Penn- 
sylvania Railroad Company, lessee, a 
carrier by railroad subject to the act, on 
May 10, 1929, filed their joint application 
under paragraph (18) of section 1 of 
the act for a certificate of public con- 
venience and necessity authorizing the 
former to construct an-extension of its 
line of railroad from its main line at 
Duck Creek to the main line of the Bal- 
timore & Ohio Railroad Company at East 
Norwood, 1.2 miles, with wye connection 
Q.4 mile, all in Hamilton County, Ohio, 
and the Pennsylvania Railroad to op- 
erate the extension. No representation 
has been made by any State authority 
and no objection to the granting of the 
application has-been presented to us. 


To Connect With Station. “4 


By our report and certificate in Con- 
struction by Cincinnati Union Term. Co., 
138 I. C. C. 297, we authorized the Cin- 
cinnati Union Terminal Company to con- 
struct a union passenger station and 
equipment terminal, and lines of railroad 
incident thereto, at Cincinnati, Ohio. The 
terminal company was organized by the 
seven principal railroads entering Cin- 
cinnati, including the Pennsylvania, the 
Norfolk & Western, and the Baltimore 
& Ohio. The Norfolk & Western now 
operates into the Pennsylvania station. 

The site of the new union station is 
west of the present station of the Penn- 
sylvania. It has been determined that 
the most practicable and economical man- 
ner for the Pennsylvania to reach the 
new station will be by the construction 
of the proposed extension and operation, 
under trackage rights, over the line of 
the Baltimore & Ohio between the point 
of connection with that line and the point 
at which the latter will connect with the 
proposed tracks of the terminal com- 
pany. The Norfolk & Western will reach 
the new station by the same method of 
operation. Authority has been granted 
the Pennsylvania and the Norfolk & 
Western to operate under trackage 
rights over the portion of the line of the 
Baltimore & Ohio mentioned by our re- 
port and certificate in Finance Docket 
No. 7606, decided concurrently herewith, 
The service to be performed will be 
through the movement of' passenger, 
mail, express, and milk trains. 


Work Begins In 1932. 

The cost of the proposed extension is 
estimated at $1,029,730, the major items 
of which are land $425,000, grading $123,- 
750, crossings and signs $58,500, and sig- 
nals and interlockers $115,000. The nec- 
essary funds will be advanced by the 
Pennsylvania, which will be reimbursed 
by the delivery to it of securities of the 
Panhandle in accordance with the terms 
of the existing lease. Construction will 
be commenced on or about April 1, 1932, 
and will be completed by December 31, 
1932. 

Upon the facts presented we find that 
the future public convenience and neces- 
sity require the construction by the Pan- 
handle, and the operation by the Penn- 
sylvania, lessee, of the extension of the 
line of the former in Hamilton County, 
Ohio, described in the application. An 
appropriate certificate will be issued. 


Nashville-St. Louis Road 
Would Issue Stock Dividend 


The Nashville, Chattanooga & St, 
Louis Railway has applied to the Inter- 
state Commerce Commission in Finance 
Docket No. 7727, made public July 18, 
for authority to issue as a stock divi- 
dend 96,000 shares of its common stock, 
to be delivered pro rata to existing stock. 
holders, and to capitalize expenditures 
out of income for additions and better- 
ments to the property. 

This will increase the outstanding 
stock issue from $16,000,000 to $25,- 
600,000. 


Plans of Grand Trunk Road 
For Lake Ferry Approved 


The Interstate Commerce Commission 
on July 18 made public a report proposed 
by Examiner Ralph R. Molster in Fi- 
nance Docket No, 7528 and 7319, recom- 
mending that the Commission approve 
the operation by the Grand Trunk Mil- 
waukee Car Ferry Company ar the 
Grand Trunk Western Railroad of car- 
ferry service across Lake Michigan be- 
tween Muskegon, Mich., and Milwaukee, 
Wis., and also the operation by the De- 
troit, Grand Haven & Milwaukee Rail- 
way, under trackage rights, over lines 
of other roads in Ottawa and Muskegon 
counties, Mich, 


Authority Is Requested 
To Issue $50,000 of Stock 


The East Kentucky Southern Railway 
has applied to the Interstate Commerce 
Commission in Finance Docket No. 7732 
for authority to issue and sell its capital 
stock of $50,000 in connection with the 
purchase of the property of the Eastern 
Kentucky Railway. 


Murfreesboro Road Asks 
Authority to Issue Stock 


The Murfreesboro-Nashville South- 
western Railway has applied to the In- 
terstate Commerce Commission in Fi- 
nance Docket No. 7728 for authority to 
ate $100,000 of stock and $50,000 of 
onds, 
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Publie Debt 


‘Expenditures of Federal Government 


Ordinary Outlays Are Increased While Total of Public 
Debt Is Reduced, Treasury Reports. 


Expenditures 


Banking 


Free Hauling of Private Passenger Cars 
Is Held to Be Discriminatory Practice 


Business in Chile 
Prosressed Steadil y 


In 1928, Report Says. L. C. C. Orders Discontinuance of Transportation Without 
: Charge to Owning Railroad as Unfair Preference, 


| U.S. Treasury 
Statement 


July 17, 1929. 
Made Public July 19, 1929. 


Receipts. 
i 1,642,390.26 
learn rcoakgts: r | A preliminary statement showing the 
Income tax ......... ' 929,267.96 | classified expenditures of the Govern- 
Miscellaneous internal ment for the period from July 1, 1928, 
revenue ., cee 5,937,609.21 | to June 30, 1929, has just been issued 
Miscellaneous receipts.. 916,045.54 | by the Department of the Treasury. The 


Sources of Traffic on Part of 
Red River & Gulf Line 
Found to Have Gone 
Out of Existence. 


Production Increased in Ni- 
trate Copper Industry and 
Money Rates Were 
Easier. 


tures of the Post Office Department and 
also on account of postal deficiency for 
the fiscal year 1929 (month of June, 
1929) are $42,997,089.50 and $8,999,996, 
ee, representing the payment | 
able also shows the comparative figures| Of the so-called back railway mail pay to} ee 
9,425 312.97 |end the Smee scpsnieaee for the Seat inland carriers under authority of a joint | The Interstate Commerce Commission 
30,000.00 year 1928 and is based on the daily Treas-| Tesolution approved June 6, 1929. The|has just made public its report and or- 
228,004.943.29 ury statements. Included in the expendi-| table as issued by the Treasury Depart- | der in Finance Docket No. 7598 author- 


Se IOUNS Se SHE tent; lizing the Red River & Gulf Railroad to 
Total July 1, Total July 1, . g sas 

1928, to 1927, to ' |abandon its line from Louisiana Junc- 

June 30,1929. June 30, 1928. | tion to Concrete Hill, La., and to aban- 

$16,402,048.28 | don operation under trackage rights over 

589,497.19 |certain other railroads. The full text 


11,607,071.23 | natinnet Tae Siretal 
195'648°941.27.| the report by Division 4, dated July 


390,540,803.49 | 5, follows: 


Free haulage by railroads of pri- 
vate passenger cars for other rail- 
roads or their officials is held to be 
in violation of law in an order of 
the I. C. C., just made public, di- 
recting the discontinuance of the 
practice. 

Publication of the order was be- 


senger cars move freely over freight 
lines, and it may be helpful to consider 
the termis on which such cars are handled. 

Freight cars in service are generally 
interchanged between the principal car- 
riers throughout the country under rules 
of the American Railway Association. 
) p The carrier in possession of the car pays 
gun. the issue of July 19. The the owning line a certain amount foyeach 
e i. bos ben tetathedl-ty day the car is on its line. This is re- 
n our : | fern s i is in the nature 
er ut Chile, a copy of which has been | say that because a person lawfully en-|‘frent for the use of the ear. It is paid 
received by the Federal Reserve Board. | titled to use a pass may have transported! whether the car is loaded or empty, as | 
The full text of a statement made|free a limited amount of baggage he|the empty movement is considered inci- 

ublic by the Board in the current Fed-| may also bring and have transported) (ental to the loaded movement, and the 
@ ral Reserve Bulletin presenting ex-| free a private car embracing a kitchen, | : 


: Nee ae a itti z || carrier in possession may permit an 
cerpts from the report of the Chilean | dining room, stateroom, sitting room, anc empty car to be loaded with revenue | 
bank follows: 


Steady progress in the | 
situation in Chile due to increased pro- 
duction in the nitrate copper industry | 
and easier money rates, is commented 
gr in the annual report of the Central 


Total ordinary receipts 
Public debt receipts. ... 
Balance previous day... 


BE ries 237,460,256.26 | 


Expenditures. 
General expenditures .. 
Interest.on public debt. 
Refunds of receipts .... 
Panama Canal ........ 
Operations in special] ac- 


Ordinary. 
$6,523,576.87 General expenditures: 
275,730.81 | Legislative establishment . 2... .cccssceseececces 
761.141.90| Executive proper weieebever 
3,030.75 State Department .............55: 
’ ° Treasury Department ...........- 
War Department 


$17,546,655.67 
487,250.03 
13,284,510.33 
200,447 224.41 
416,901 ,546.42 


| necessary equipment, supplies, and at-| freight. This use of the freight cars of 
The third annual report of the Banco 


Central de Chile, covering the year 1928, 
was submitted to the superinten 


| tendants. \ 
| vanced on behalf of the railway execu- 


According to the views ad-| 


another carrier relieves the carrier in ! 


|possession of the burden of furnishing | 


dent of! tives the family, relatives, and friends | jts own equipment, which is a distinct | 


banks on March 15, 1929. Sections of | of the official or employe in charge of|benefit, and it participates in the reve- | 


the report dealing with financial 

economic developments during the year 

are givén herewith: 
The yeat 1928 showed 


have considerably i - 
duction, agriculture has had a satisfac- 
tory year, extensive building is going 
on in many parts of the country, and 
the Government finances are in good con- 
dition. Interest rates have fallen and 
money is plentiful for all sound _busi- 
ness needs) The outlook for 1929 is 
good.... 

Until October 22 the discount yates 
fixed by the bank on December 12, 1927— 
6% per cent for operations with banks 
and 7% per cent for operations with the 

ublic—remained unchanged. On that 
Bite these rates were reduced to 6 and 
7 per cent, respectively, and they con- 
tinued at those points until the end of 
the year. 
Discount Rates Reduced. 


The board of directors reduced the 
rates of discount in October in order to 
adjust the rates of the Banco Central 
to the prevailing interest rates for high- 
grade paper. Due’ to the steady increase 
in the deposits in the commercial banks, 
interest rates have been showing a con- 
stant tendency to decline to lower levels. 


It was also felt that it would be ad-. 


visable to take advantage of the ease 
in the money market to put the discount 
rates of the Banco Central on a lower 
basis, so that if later it becomes mneces- 
sary to raise them in order to correct 
an unfavorable situation, such as a crisis 
or a period of excessive speculation, the 


basic point Would be lower, thus aveiding | 


a rise to a rate injurious to the business 
interests of the country. 

For a long time past the banks of Chile 
have been paying excessively high rates 
of interest on deposits of all classes, and 
these rates did not decline in harmony 
with the general decrease in interest 
rates in the country. A number of ef- 
forts were made to obtain an agreement 
@mong the banks for a reduction of the 
rates of interest paid on deposits, but 
without success. 

In view of the failure to obtain an 
agreement on this subject, Congress 

ased a law authorizing the Banco Cen- 
®tral and the banking superintendent, 
acting jointly, to fix maximum rates 
which the bank can pay. The Banco 
Central and the banking superintendent 
issued a joint circular fixing these 
rates 


Exchange Rates Steady. 

Exchange rates have remained steady 
at all times. The lowest point for 90- 
day sterling drafts during the year was 
39.38 and the highest 39.708 pesos to the 
pound, the difference of about 33 points 
being less than 1 per cent. 

Exchange ruled fairly low during the 
first half of the year, reaching its low 
point in March, and was firmer during 
the last half of the year. This is due 
to the greater offering of nitrate drafts 
during the first part of the year, corre- 
sponding to the active season in this in- 
dustry. Several times during the year 
the Banco Central has entered the mar- 
ket as a seller at 39.70 to prevent rates 
going too close to the gold export point. 
The bank has also purchased large 
amounts of foreign currencies from the 
Government in connection with foreign 
loan issues. 

The Banco Central effects transfers 
sbetween its offices free of charge. This 
service has been of great benefit to the 
banks and business interests of the coun- 
try, as it facilitiates the transfer of 
funds to the section of the country where 
they are needed, thus preventing short- 
ages of currency at some points and ex- 
cess accumulations at others, with re- 
sulting premiums or discounts for the 
paper currency of the country. It has 
also a tendency to bring interest rates 
to nearly the same level in all section, 
. With the opening of new offices 

of the Banko Central these facilities will 

have a more extensive application, 
Clearing Houses Continued. 

The Banco Central has continued to 
operate clearing houses for the benefit 
of the banks in the cities where it has 
offices—that is, in Santiago, Antofagasta, 
Valparaiso, and Valdivia. By this means 
the banks are enabled to collect with the 
utmost facility the checks on other banks 
received by them, the balances being 
settled by debits or credits on the books 
of the Banco Central, thus avoiding the 
handling of money in effecting the settle- 
ment of such balances. The volume of 
business passing through these clearing 
houses has increased considerably, 

The statistics of the clearings are very 
interesting as showing the volume of 
business activity of the country, but they 
are incomplete, as many checks do not 
pass through the clearing house, being 
deposited in the bank on which they are 

. drawn, The banking superintendent and 
the general statistical office therefore re- 
quested the banks to submit figures each 
week showing the totals of their debits to 
deposit accounts during the week. These 
figures are sent to the Banco Central and 
are compiled and published by us and 
by the general statistical office. They 
reflect much better than the figures of 
the clearing houses the business activity 
of the country. * * * 

Figures Cover City Banks. 

The gathering of these figures was 
only begun on July 1, and so far covers 
only the banks in, the cities where the 
Banco Central maintains an office—San- 
tiago, Antofagasta, Valparaiso, and Val- 
divia. : 

The Baneo Central has continued to 


.| work, to 


and | the private car being transported free|nye from the freight. 


|may without objection likewise be ac- 
| commodated therein. And when the car 


| sired elsewhere on foreign lines for use it 


;may be brought without expense. Free 
transportation is contrary to the general 
policy of the act and the definiteness and 
clarity with which Congress has specified 

|the extent to which free transportation 
| may be afforded by carriers subject to the 
jact precludes the construction which 
|counsel would have us place upon the 
pass provisions thereof. 


‘Conditions Justifies 
Free Haulage of Equipment 


The argument of the Association of 
Railway Executives that the carriers may 
lawfully haul the private cars of other 
lines without charge is also predicated 
on the theory that such a car is an instru- 
mentality of commerce rather than an 
larticle of commerce. We are thus 
| brought to a consideration of the ques- 
/tion of when railway equipment generally 
| may be transported without charge. 
course, a2 Carrier may transport its own 
| property without the payment of tariff 
| charges. It would serve no useful pur- 
pose to require a carrier to transfer 
money from one pocket to another in pay- 
ment of charges. Likewise, property 
which a carrier has hired or rented for 
the performance of its common-carrier 
duties may be transported the same as 
property which it owns. It is well known 
that freight cars and té some extent pas- 


tinued completely harmonious and en- 
tirely satisfactory to both parties. 

No new loans were made to the Gov- 
ernment during the year, and the hold- 
ings of Government bonds have only va- 
ried slightly. The total of Government 
obligations has always been well within 
the limits set by the law, and it is 
worthy of note that the Government de- 
posits in the bank are almost always con- 
siderably in excess of the bank’s holding 
of Government paper. 

During the first part of the year the 
Government closed its branch fiscal office 
in London, and since then all the finan- 
cial transactions of the Government 
abroad have been carried out through 
the agency of the Banco Central. 

Outstanding Notes Reduced. 

The amount of the old Government 
note issues outstanding at the first of 
the year was about 44,000,000 pesos 
($5,334,800). This has been reduced dur- 
ing the year to below 17,000,000 pesos 
($2,068,900 ) . 

The responsibility for the payment of 
all these issues was assumed by the 
Banco Central when it opened for busi- 
ness, and the original amount of about 
405,000,000 pesos ($49,488,500) has been 
‘reduced until it is now under 17,000,000 
pesos ($2,068,900). 

The greater part of these old issues 
now outstanding are probably lost or de- 
stroyed, and Congress therefore passed 
a law providing that after September 
1 next the Banco Central would be re- 
lieved from the obligation to redeem the 
notes then outstanding and this obliga- 
tion would, from that date, be assumed 
by the national Government. The Banco 
Central will, on that date, return to the 
Government an amount of money equal 
to the amount of the gold Government 
notes then outstanding. 

During the past year Congress passed 
a law changing the form of the silver 
and nickel coins of the country, with the 
object of making the silver coins smaller 
and more convenient. The nickel coins 
will be of about the same size as at pres- 
ent but will be perforated to distinguish 
them from the silver coins, 

The new coins will be put in circula- 
tion as soon as the mjnt can coin a stock 
sufficient for the needs of the country. 
The Banco Central will cooperate with 
the Government in effecting the ex- 
change. , 

The new silver coins will be of 1 and 2} 
pesos, 720 fine, weighing 6 and 12 grams. | 
The new nickel coins will be of 5, 10 and! 





| 20 centavos. 


Of| 


| Freight cars in | 
jregulax service are not subject to trans- 
|portation tharges but such cars are sub- 


steady progress | is no longer needed it may, under their|ject to charges when the transportation 
in the commercial situation of Chile, the | interpretation, be sent over foreign lines|/is not in regular servce. 
principal products, nitrate and copper, |to its home station without charge, or if|dated 


The consoli- 


classification provides certain 


nereased their pro- the car is at its home station and is de- charges per car per mile for the trans- 


portation of all kinds of railway equip- 
ment on their own wheels. For example, 
\dining, parlor, and sleeping cars are 
|charged from 23 to 80 cents per mile in 
|the various territories. These charges 
japply on new cars moving from the place 


of manufacture to the home line before | 


ibeing placed in service, also on cars mov- 
ing empty to and from repair shops off the 
|home iine and on any other movements 
over foreign lines not in regular service. 
Apparently a car is in servce when it is 
under load or has carried a load and is re- 
turning or seeking another load. In 
| other words, so long as a car is being 
|handled for revenue purposes, it is in 
|service and not subject to charges; but 
when it is transported solely for the 
|benefit of the owning line, the latter must 


|pay for such transportation on another | 


|line. 
|Private Freight Cars 

|Trares ported by Carriers 

| Privately owned freight cars are also 
|jused by the carriers in transporting prop- 


jerty of the owners. An allowance of 


|so much per mile is paid by the carrier | 


|to the owner for the use of the car. This 
\is based on the empty as well as the 
| loaded movement, but if the empty move- 
j|ment exceeds the loaded movement the 
jmileagwe allowance on the excess must 


| be refunded, and invaddition charges are 


-|assessed for the transportation of the 


car. Otherwise, no charge is made for 
the handling of a privately owned car 
in service, as its use benefits the carrier 
and is for revenue purposes. 

The charges in the consolidated classi- 
fication for the transportation of cars not 
in service apply to privately owned as 
well as carrier equipment, no distinction 
being made because of private or carrier 
ownership. 

Passenger cars of one carrier are some - 
|jtimes operated over .the lines of other 
carriers in maintaining through service. 
The terms on which this is done are a 
matter of contract, but in the absence of 
jother arrangement the owning line is 
ipaid certain amounts per mile or per 
diem under rules of the American Rail- 
way Association. As in the case of 
freight cars, no charges are assessed for 
the handling of cars in service, but cars 
not im service are subject to the charges 
in the consolidated classification, 

The criterion for determining when a 
|passenger car is in service would seem 
to be the same as in the case ofa freight 
jcar; that is, whether the car is being 
|handled for revenue purposes in the in- 
terest of all the carriers in the through 
route or solely for the benefit of the own- 
ing line. 

Special, privately owned, or chartered 
cars for the exclusive use of special 
parties are transported in passenger 
jtrains under tariffs which provide for 
jcertain minimum revenues, In the case 
|of shkeeping and parlor cars, charges for 
a One-way movement are based on the 
authorized fare for each passenger, with 
|a minimum of 25 adult fares, but not 
less than $42 for the car and party. The 
jcharges for a round-trip movement are 
similar, except the 25 fares are doubled 
or must be for the round trip, and the 
minimum revenue is $84. In either case, 
the surcharge must be paid for each pas- 
senger, witha minimum of 25 surcharges, 
but is not used in computing the mini- 
mum revenue per car. 

When a car is moved empty or in 
charge of porter or other attendants, 
charges are assessed on the basis of 10 
regular adult one-way fares, plus the au- 
thorized fare for each porter or attend- 
ant, except not more than three em- 
ployes of common carriers may be carried 
free. In this case also the minimum 
revenue is $42, including fares of at- 
tendants, but the surcharge is not col- 
lected. In some of the tariffs the charges 
for empty movements apply to carrier- 
owned as well as privately owned equip- 
ment, 

The tariffs also provide for application 





Economic Research Planned. 

A committee of the board of directors | 
has been named to organize and direct’ 
a department of the bank to be devoted 
to economic research. | 

This department is to accumulate sta- 
tistics regarding the business and eco- 
nomic condition of the country to guide 
the administration of the bank in its| 
make such investigations re-| 
garding the commercial and financial! 
situation of the country as may be use- 
ful to the bank, to study new theories 
and trends of thought throughout the 
world concerning central banks, and to 
attend to the publications of the bank. 

No new branches have been opened by 
the Banco Central during the year, but 
properties have been purchased in Iqui- 
que and Concepcion, and work is well 
advanced on buildings in those cities, 
and it is expected that offices will be 
opened in those cities early in 1929, 

During the year the agencies of the 
bank have continued to perform their 
functions to the entire satisfaction of 
the public and the administration of the 
bank. 

On December 17 the bank opened for 
business in its new building . . . which 
has been under construction for almost 
two years. The cost of the new build- 
ing, including land, up to December 31, 
1928, was somewhat more than 8,666,- 
000 pesos ($1,053,000), but this will in- 





serve the Government in every way in 
pits power, and the relations have con- 





crease Somewhat as there is still work 
to do to finish the building entirely, 


of the minimum fares and revenue on 
carrier-owned cars equipped for certain 
special purposes, such as advertising, 
exhibitions, instruction, and the like. 


Provisions Declared 


To Apply Generally 


These are the provisions generally in 
effect: although there may be variations 
on individual lines. 

The term privately owned cars is not 
defined in the tariffs, but its obvious 
meaning is cars owned by others than 
the carriers. Apparently a private car 
owned by an individual even though a 
railroad official would be subject to the 
tariff charges on privately owned cars. 
It would seem that if a railroad official] 
must pay to have his own car moved, the 
free. transportation of his person au- 
thorized by the act could hardly be 
deemed to include a private car owned by 
his company. 

It will be seen from the foregoing that 
tariff charges ave provided for the trans- 
portation in freight trains of both car- 
ries and privately owned cars of all kinds, 
when they are handled solely for the 
benefit of the owner and not for revenue 
purposes, It would not be seriously 
urged that such transportation could be 
rendered free if an attendant op other 
person having a pass should ride in the 
car. The tariffs also provide minimum 
charges for the tramsportation in pas- 


senger trains of special, privately gwited, / lines. But the Association of Railway|an inten 


1 er eer 
Adjusted service certifi- 
cate fund 
Civil-service retirement 
fund o-o0% 
Investment of trust 


207,085.83 
35,856.54 
182,582.33 


182,633.87 


Total ordinary 
expenditures ...... 
Other public debt ex- 
penditures ....... 
Balance today ...... 


7,806,474.24 


1,098,139.25 

.e- 228,555,642.77 

ME) bo hkses * 237,460,256.26 

‘The accumulative figures, together 

with the comparative analysis of receipts 

and expenditures for the month and for 
the year, are published each Monday. 


or chartered cars for the exclu 
of special parties. 

Apparently these minimum charges| 
would not be lessened or affected in any 
| Way if a person or persons having passes 
| should ride in the car. All of these 
| charges show that there is nothing in 
| the nature of railway equipment which 
| Justifies its transportation without 

charge, except when it is being handled 
for revenue purposes in the interest of 
the carrier performing the service. Even 
then the revenue from a passenger car 
used exclusively by a special party must 
be sufficient to warrant its transporta- 
| tion, ‘ 


The propriety of tariff charges for the 
movement of railway equipment on its 
own wheels has been recognized by us 
in numerous cases. In two of them in 
fact we found that the charges assessed 
on freight cars were applicable even 
though they were transported under 
load, Pacific Engineering & Construction 
Co. v. C., R. I. & P. Ry. Co, supra; Mc- 
Cloud River Ry. Co. y. S. P. Co., 56 I. 
C. C. 287. 

Although charges are not generally 
assessed 0 cars under load, the charges 
assailed in the cases cited were upheld 
on the ground that the carriers had never 
agreed to accept the cars in interchange 
service. It was recognized that loaded 
cars are presumed to have been accepted 
in interchange service, but this presump- | 
tion was found to have been overcome 
under the circumstances of these cases, 
Stated in another way, the charges were 
found applicable because the carriers 
had not hired the cars and they did not 


pay the usual mileage allowance for their 
use, 


Sive use | 


| 


In a more recent case we found that| 
the charges assessed on certain cars| 
hauled under load were not applicable 
because the cars had been accepted in 
interchange service and the mileage al- 
lowance was paid for their use. Haff- 
an or: Car Co. v. N. P. Ry. Co., 146 

. C.C. 47. 


Theory of Compensation 
And Free Transportation 


_The theory underlying these  de- 
cisions is that a carrier may not assess 
charges 0n a Car which it has hired the 
use of, but it may and should assess 
charges when it has not hired the use 
* » car even though it is hauled under 
oad, 


The transportation of a private car of 
another carrier is ordinarily for the bene- 
fit of the owning line or its officials and 
not for revenue purposes. When ticket 
passengers may sometimes occupy sucha 
car, they do so by invitation, and the car- 
rier performing the transportation is not 
at liberty to make use of the car by 
putting other passengers in it. The re- 
turns to our questionnaire indicate that 
it is seldom, if ever, that the number 
of ticket pasengers is sufficient to make 
the hauling of the private car of another 
carriers, profitable to the carrier per- 
forming the service. This is further in- 
dicated by the additional fact that such 
passengers apparently do not pay the 
surcharge, which is assessed on persons 
riding in Pullman and privately owned 
or chartered cars, Indeed, the few 
ticket passengers sometimes riding in| 
the private car of another carrier could 
probably be accommodated in other 
equipment that must be hauled anyhow, 
and the transporting carrier would re- 
ceive more revenue if they rode in an 
ordinary Pullman car. Under these cir- 
cumstances a Carrier hauling the private 
ear of another line can not be said to 
have hired its use, as it would have no 
interest in doing so and pays no rental 
therefor. Even if car hire should be 
provided on private cars, it would ob- 
viously be a mere subterfuge which could 
not change the legality of the practice. 
Our conclusion is that the transportation | 
of the private ear of another carrier is| 
not of such advantage to the carrier per- | 
forming the service as to warrant. its| 
performance without charge, on the same 
principle as the free handling of reve- 
nue-producing equipment. 

The Association of Railway Executives 
asserts that the carriers have always 
hauled the private cars uf the other lines 
without charge, that this practice has 
been well known to the commission, and | 
that we have expressly approved it. It! 
is contended, therefore, that we have in- 
terpreted the act as permitting the prac- 
tice, and cases are cited to the effect 
that such an administrative interpre- 
tation is entitled to considerable weight 
where it is long continued and uniform. 

In support of this contention it is 
pointed out that our reference ruling 
No. 95 and our pass regulations of 1917 
| both prescribed a form of pass for rail- 
way officials and employes which in- 
cluded the word “ear,” Of course, such 
a pass would be proper for the move- | 
ment of & home line private car, and it is 
| understood that the practice is to issue 
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Executive urges that the form of pass | 
prescribed applied to foreign-line cars, 
since it provided for naming the carrier, 
which was not required in the case of 
a pass for the officers or employes of 
the home line. The form of pass does | 
not specifically indicate whether it is 
for home or foreign-line cars or both. 
It might in fact be construed as including 
any kind of a car, even though subject 
to. tariff charges. Under these circum- 
stances we think that the pass form 
should be = given a construction in 
harmony with the law. Certainly we 
never intended to approve the practice | 
of issuing passes for the private cars of 
other lines. However, our conference 
rulings have all been canceled, and our 
pass regulations will be amended so as 
to make clear that a car pass may be is- 
sued only for home-line cars, 


Inter pretation Given 
To Language of Act 


It is also argued that where our pass 
regulations refer to passes for sleeping, 
parlor, and other accommodations, the 
words in italic include a private car of 
another line. We think those words were 
meant to cover such similar accommoda- 
tions as a stateroom or berth on a 
steamer, A private car of another line 
can not be regarded as an accommoda- | 
tion furnished by the carrier issuing the 
pass. We do not see how the words in 
question ean be given the construction 
sought. 

Our attention is not directed to any de- 
cision of a formal or informal nature in 
which we have approved the practice of 
handling private cars of other lines with- 
out charge, and diligent search has failed 
to disclose any such decision. In two 
cases we referred to the use of “car | 
and party” passes by officers of so-called | 
tap lines or industrial lines as being im- | 
proper and unlawful. The Tap Line 
Case, 23 I, C, C. 277, 298; Colorado Free | 
Pass Investigation, 26 I, ©, C, 491, 494. 
The only other case in which any con- 
sideration has heretofore been given to 
the free transportation of private cars 
was The Five Per Cent case, 311. C. C. 
351. At page 410 of that report we re- 
ferred to revenue Which the carriers 
might have derived by charging tariff 
rates on private cars handled free. In 
effect we told the carriers that they 
should look to this among other means 
of increasing their revenues, but ap- 
parently they have mot heeded our 
recommendation. The lawlessness of the 
practice was not brought in issue and 
was not passed upon in that proceeding, 
Clearly we have never ruled that private 
cars may lawfully be transported with- 
out charge for other carriers or their 
officials. 

It may be assumed that the practice 
of hauling the private cars of other lines 
without charge prevailed at the time of 
the passage of the act to regulate com- 

















| passes for such cars at least on some 


merce, ‘That, however, does not indicate 
tion on the part of Congress to 
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| Foreign Exchange) 


| Chile (peso) 


28,891 ,620.32 
43,090,870.27 
364,561,543 .9¢ 
301,122,596.27 
171,147 ,262.58 
39,987 346.45 
11,311,190.36 
417,280,404.40 
40,308,719.63 
40,116,586.38 


27,600,254.81) The Red River & Gulf Railroad, a 
331 276,602.81 | carrier by railroad subject to the inter- 
298,999'534.09 |State commerce act, on May 6, 1929, 
.159,914,696.27 | filed an application under paragraph 

34,383,165.32 | (18) of section 1 of the act for a cer- 

97 | tificate that the present and future pub- 

401,324,833.17 | lie convenience and necessity permit 
35,681,462.45 | (a) the abandonment by it of a branch 
399,622.44 | line of railroad extending from Louisi- 
95.57 ana Junction to Concrete Hill, 1 mile, 
54.39|in Rapides Parish, La., (b) the aban- 
; donment by it of operation under track- 
7,041.38 |age rights over a line of railroad ex- 
731,764,476.30 | tending from Concrete Hill to Bolton, 
ie 0.7 mile, in Rapides Parish, La., and (c) 
21,856,901.13 the abandonment by it of operation un- 
Sane ie der trackage rights over a line of rail- 
10,448,879.83 | road extending from Cocodrie to Merid- 
eT ian, 4.3 miles, in Evangeline Parish, La. 

*619,721.67 | No representations have been made by 
*3,813,040.77 | any State authorities and no objection to 
34,881,713.16 | the granting of the application has been 
*351,1 presented to us. 


Branch Lines Acquired. 


The applicant was incorporated in 1905 
under the laws of the State of Louisiana. 
g;| Thereupon it acquired, by purchase, 12 
39|miles of railroad extending from Long 
—____—____——_ | Leaf, La., in a general northeasterly di- 
$3,103,264,854.83 | rection to Lecompte, La., where it has 
eo connections with lines of the Texas & 
Pacific Railway Company, Chicago, Rock 
Island & Pacific Railway Company, and 
the Southern Pacific Company. The 
above-described line was the only line 
owned and operated by the applicant 
from the date of its incorporation to 1914, 
when it commenced operations over sev- 
eral branch lines solely for the purpose 
of furnishing transportation facilities to 
fe ___|certain lumber companies then operat- 
$540,255,020.30 | ing saw mills in the tributary areas. 
1 One of these branch lines, one mile 
long, extending from a connection with 
the applicant’s main line at Louisiana 
| Junction in a southerly direction to Con- 
crete Hill, was constructed in 1914 by 
the Crowell & Spencer Lumber Company 
and afterwards purchased and operated 
by the applicant. It connects at Con- 
crete Hill with a line 0.7 miles long owned 
by the Louisiana Saw Mill Company and 
operated under trackage rights by the 
applicant. 


The two segments together form a 
continuous branch line from the saw 
mills of the latter company, located at 
Bolton, its terminus, to Louisiana Junc- 
tion on the applicant’s main line. The 
applicant now desires to abandon the 
segment of this branch which it owns 
and also desires to abandon operation 
under trackage rights over the segment 
owned by the Louisiana Saw Mill Com- 
pany. 


The applicant further desires to aban- 
don operation under trackage rights over 
another branch line extending from Coco- 
drie, in an easterly direction, to Meridian, 
4.3 miles, owned. by the Meridian Lumber 
Company. It was constructed by the 
latter company in 1914 to reach its tim- 
ber holdings and to furnish transporta- 
tion facilities for the products of its saw 
mill plant located at Meridian. 


Timber Supply Exhausted. 


The records shows that the forest 
products in the areas tributary to the 
lines sought to be abandéned have become 
entierly exhausted. No towns or villages 
are located therein and there are no 
other industries to be served. The 
Louisiana Lumber Company has aban- 
doned its lumbering operations at Bolton. 
The saw mill plant of the Meridian 
Lumber Company, formerly located at 
Meridian was destroyed by fire on April 
26, 1928, and that town has been de- 
serted by its former occupants. 

The transportation of the marketable 
products of the lumber companies here- 
inbefore mentioned has been the only 
source of revenue derived from the opera- 
tion of the branch lines in question. No 
passenger service has been rendered. The 
record indicates that since the termina- 
tion of lumbering operations all train 
movements over the branches hav 
ceased. There is now no available traf- 
fic whatever. 


Further Operation Useless. 


It appears that the branch lines in 
. question have served the purpose for 
ot which they: were built, and that con- 

; | tinued maintenance and operation thereof 
would impose a needless burden upon 
the applicant. 

Upon the facts presented we find that 
the present and future public convenience 
and necessity permit the abandonment 
45.8696 | PY the applicant of (a) its branch line 
55.8750|0f raliroad extending from Louisiana 
99 6522 | Junction to Concrete Hill, in Rapides 
99.9018 | Parish, La., (b) operation under track- 
48.0625|age rights over a line of railroad ex- 
95.3054 | tending from Concrete Hill to Bolton, in 
yr Rapides Parish, La., and (¢) operation 
9g nai3 | under trackage rights over a line of 
96.5200 |Tailraad extending from Cocodrie to 

00 | Meridian, in Evangeline Parish, La., de- 
scribed in the. application and in this 
report. 

A certificate to that effect will be is- 
sued. Such certificate will provide that 
| it shall take effect and be in force from 
and after 30 days from its date. Suita- 
ble provision will be made therein for 
the cancellation of tariffs. 
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New York, July 19,—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the follow- 
ing: 

In pursuance of the provisions of section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and ecllection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) ........cccee 
Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark (krone) 

England (pound) ... 

Finland (markka) ....... 

France (franc) cai 
Germany (reichsmark) 

Greece (drachma) .. 

Hungary (pengo) 

Italy (lira) ... - 

Netherlands (guilder) 
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Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) i 
Switzerland (franc) 
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26.6360 
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permit the practice, since, as stated on 
our third annual report, the law aimed at 
the correction of the abuses of free trans- 
portation. Nor can the long existence of 
the practice of issuing passes for for- 
eign-line private -cars be regarded as 
legalizing it. 

As previously stated in American Ex- 
press Company v. United States, supra, 
the Supreme Court held that an express 
company could not lawfully issue franks 
to certain classes of persons for the 
transportation of property, notwithstand- 
ing the contention that the custom of 
issuing sah franks was ae oe long 
standing and no protest against the prac- 
tice had been made to or by the com-|of preferred stock and $5,250,000 of 
mission. This is the first time that the| short-term notes, to supply cash with 
lawfulness of the practice of issuing! which to pay in part for the acquisition 
passes for foreign-line private cars has|of property and the construction of a 
been brought in issue before us. Of|union passenger station at Cincinnati, 
for which the Commission had previe 
[Continued on Page 9, Column 1.] | ay issued a certificate, 


Security Issue Proposed 
To Finance Union Station 


The Cincinnati Union Terminal Com- 
pany has applied to the Interstate Com- 


merce Commission in Finance Docket No, 
7731 for authority to issue $3,000,000 
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Unseaworthiness of Ship at Beginning 


Of Voyage H eld to Prove Negligence 


— 


Part of Surrender Value of Insurance 
| Exempted From Seizure in Bankruptcy 


Chuck Manufacturer 
Denied Right to Use 
_ Competitor's Mark 


_ Index and Digest 
Of Latest Federal Court Decisions 


QYLLABI are printed so that they can be cut out, pasted on Standard 


‘Appellate Court Rules Liberal Construction in Favor of 
Library-Index and File Cards usually. employed in libraries, 


Statute Exempting Owner of Vessel From Certain Liability 


Equitable Rule Is Applied, 


‘Where Tool Was Made 
* For Years Without 
Interference. 


CONSOLIDATED MACHINE TooL CoRPORA- 
“TION OF AMERICA, PLAINTIFF, V. THE 
_Cotutis ComPpANY. Equity No. 4104, 
District CouRT FOR THE SOUTHERN 
District oF Iowa. 

AX injunction was granted by the Dis- 

trict Court for the Southern District 
of Iowa, restraining defendant from con- 
tinuing to use the word “Magic” in con- 
nection with a chuck which it manufac- 
tured, under the equitable rule of unfair 
competition, as it appeared that defend- 
ant. had allowed.the plaintiff to make & 
like chuck and apply the trade name 

“Magic” to it for a period of about seven 

years without interference. 

The full text of the opinion of the 
court, delievered by Judge Wade, fol- 
lows: 

Were the facts similar I would adhere 
to my opinion in the American Specialty 
Company v. The Collis Company, but I 
find considerable difference in the cases. 

Manufacture Permitted. 

As I understand it, the plaintiff has 
been manufacturing the chuck in differ- 
ent forms since 1902—since 1919 of the 
same type manufactured by the defend- 
ant. 

The Davis patent expired in 1919. The 
defendants did not immediately com- 
mence the manufacture of the chuck, but 


allowed the plaintiff to continue making | 


the chuck and using the term “magic” 
until 1926. 

For seven years the defendant per- 
mitted the plaintiff to exercise its mono- 
poly by virtue of the word “magic.” In 
my judgment, under all the facts and cir- 
cumstances, the defendnt cannot now 
adopte the word “magic” and avoid the 
equitable rule of unfair competition. 

Right to Mark Established. 


Of course, in this case it is most diffi- 
cult to apply the rule in the Singer case, 
because it is quite apparent that the 
_ plaintiff has not for many years manu- 
factured strictly under the Davis patent, 
and it is also apparent that the de- 
fendant is not developing the Davis 
chuck, but aside from these cinsidera- 
tions, and without undertaking a discus- 
sion of the case or the facts, I am firmly 
convinced that, under the equitable rules, 
the defendant should not be allowed to 
adopt the Modern Tool Company specific 
type and sell it under the name of 
“magic” type—it is quite apparent to me 
that some purchasers may be misled by 
this name “magic.” 

The “tool” is a chuck—the name is 
not descriptive except in so far as the 
plaintiff has made it descriptive. 

Injunction Issued. 

An injunction will be issued herein 
restraining the defendant from continu- 
ing the use of the word “magic” in con- 
nection with the chuck manufactured 
by it. 

If the parties cannot agree upon the 
question of damages for which plaintiff 
prays, application can be made for the 
appointment of a master to take evi- 
dence and make an accounting. 

Counsel for the plaintiff will prepare 
a decree in accordance with these find- 
ings and submit it to counsel for the 
defendant, who will have five days in 
which to make objections to the form 
thereof, and the same will then be sub- 
mitted for my signature. Decree will 
reserve to the defendant proper excep- 
tions. 

June 27, 1929. 


Cooling System Held 


To Show Invention 


Addition of \New Step to Old 
Process Is Patentable. 


Ex PARTE WALTER H. KNISKERN. AP- 
PEAL No. £61, BOARD OF APPEALS OF 
THE PATENT OFFICE. 

ATENT NO. 1721455 was issued July 
16, 1929, to Walter H. Kniskern for 
an, art of treating synthesis gases of 
synthetic ammonia plants and apparatus 
therefor, on application No. 680567, filed 

December 13, 1923. 

Appellant’s ammonia converter, includ- 
ing a process which was old except for 


the step of inserting “temperature reduc- | 


ing means in which the cooling medium 


is at prevailing natural temperatures” be- | 


tween the heat exchanger and the refrig- 
erating system, was held to be patent- 
able over the art, the examiner being re- 
versed in his holding that no invention 
is involved in using water or a like ma- 
terial to effect a part of the cooling op- 
eration prior to the completion of the 
operation by artificial refrigeration. 
Obviousness Is Denied. 

The board stated that if it ‘were obvi- 
ous to effect this change, which involved 
a considerable saving of money, it would 


undoubtedly have been done by the ex-| 


perienced inventors in the field of manu- 
facturing synthetic ammonia. Claims 
1 to 8 were allowed. 


Briesen & Schrank fof applicant. 


The full text of the decision of the | 


Board of Appeals (Assistant Commis- 
sioner Moore, Examiners-in-Chief Skin- 
ner and Landers) follows: 

This is an appeal from the final re- 
jection of claims 1 to 8, inclusive. Claim 
1 is, illustrative and reads as follows: 

“1, The combination of an ammonia 
converter, a heat-exchange system, a re- 
frigerating system for liquifying the am- 
monia produced in the converter, and 
temperature reducing means in which the 
cooling medium is at prevailing natural 
temperatures interposed between the 
heat-exchange system and the refrigerat- 
ing system in the gas line leading from 
the former to the latter and anterior to 
its entrance into the latter, for removing 
low temperature heat from the gas in 
said line at said point.” 

Expenses Reduced. 
The process covered by the rejected 


claims is admittedly old except that ap- | 


pellant has inserted “temperature re- 
ducing means in which the cooling me- 
dium is at prevailing natural tempera- 
tures” between the heat exchanger and 
the refrigerating system. ; 

The examiner holds that it is common 


|Koxusat KISEN KABUSHIKI 
CLAIMANT OF S. S. “ETNA Maru,” AP- 
PELLANT, V. TEXAS GULF SULPHUR 
Company. No. 5347, Circuit Court 
oF APPEALS FOR THE FIFTH CIRCUIT. 

|. TN affirming the judgment of the Dis- 
| & trict Court, the Circuit Court of Ap- 
|peals for the Fifth Circuit in the opin- 
lion herein, held that the unseaworthi- 
|ness of a vessel at the beginning of a 
| voyage amounts to negligence either of 
{the owner or its employes, since in 
|every contract of affreightment there is 
lan implied warranty of seaworthiness. 
| The provisions of Section 4282 of the 


| Revised Statutes (U. S. C. Tit. 46, Sec. 
| 182) which exempt a ship owner from 
| liability for fire occurring on ship board 
| unless caused by his design or negligence, 
the Court declares, does not bar a re- 
|eovery against the ship. 

| Appeal from the District Court for 
the Southern District of Texas. 

| W.E. Crenford (Hunt, Hill & Betts, 
| Armstrong & Cranford, and E. F. Rap- 
allo on the brief) for the appellant; T. 


Catesby Jones, Henry N. Longley, Henry 
|C. Hughes (Bingham, Englar & Jones, 
Lockhart, Hughes & Lockhart, and Ezra 
|G. Benedict Fox on the brief) for the 





| appellee. 
| 
| Cireuit Judges. 
| The full text of the opinion of the 
| Court, delivered by Judge Foster, fol- 


| lows: 


|nese steamship Etna Naru to carry 8,500 
|tons of sulphur from Galveston, Tex., 
|to Harburg; Germany. The charter was 
|entered into in New York on behalf of 
| appellant by Buzki & Co., Ltd., as agents, 
land contained the usual warranty that 
the vessel was tight, staunch and strong, 


material exception in the charter. In 
the course of loading the ship, it was 
| determined not to put any cargo in the 
lower No. 3 hold but to load the ’tween 
decks of that hold. The hatch covering 
the lower hold was put in place and after 
about 400 tons of sulphur had been run 
into this hold, nearly filling it, an ex- 
plosion of considerable violence occurred, 
followed by a fire of over an hour’s dura- 
tion, in consequence of which the cargo 
was damaged by both fire and water. 


Vessel Was Seized 


|Under Admiralty Process 


Appellee filed a libel in rem and the 
vessel was seized under admiralty proc- 
ess. Appellant claimed the vessel and 
she was released on bond. An answer 
denying liability was filed and, alleging 
the fire had been caused by improper 
loading, which. was being done by ap- 
pellee, under the terms of the charter, 
a cross libel claiming damages to the 
vessel was filed. There was an inter- 
locutory decree in favor of appellee on 
the original libel and dismissing the 
cross libel. Damages to the cargo were 
stipulated in the sum of $7,390 in. which 
amount a final decree was entered. On 
this appeal, the cross libel is abandoned. 


With the exception of the master and 
crew of the vessel, whose testimony was 
taken by deposition, and is too general 
;to have much probative value, the Dis- 
trict Court heard the witnesses and 
|reached the conclusion that the vessel 
| was not seaworthy at the beginning of 
the voyage and that this fact could have 
been ascertained by the exercise of due 
diligence. 
| While htere is some conflict in the tes- 
timony, a clear preponderance supports 
the conclusions reached by the District 
|Court. As supplementing those found by 
{the District Court, the following facts 
may be noted: At the time of the ex- 
| plosion and fire, there were perhaps 300 
|tons of sulphur resting on the hatch 
|cover. The hatch covers were supported 
| by two steel strong backs fitting into U- 
| shaped clips fastened to the hatch comb- 
ings. After the explosion, it was dis- 
|covered that the bottom of the slot of 
one of these clips, on which the bottom 
edge of the strong back would ordinarily 
rest, had been broken out so that no sup- 
| port of that kind could be afforded the 
|strong back. There was testimony tend- 
ing to show that this was an old break; 
that the edges were rounded and more 
;rusty than they would have been if the 
break were new and had been caused 
by the explosion. 


Flanges were riveted to the upper edge 
|of the strong backs which would rest on 
top of the clip. These flanges were suffi- 
| cient to support the weight of the hatch 
| covering but entirely inadequate to sup- 
port the load that the hatch was expected 
to carry in the manner the sulphur was 
loaded. It is reasonable to conclude that 
|the hatch cover broke down because of 
this defective clip. There was also tes- 
timony tending to show that when the 
hatch cover failed, the friction caused by 
the end of the strong back rubbing 
|against the slot would cause a spark 
| which would ignite the sulphur dust al- 
ways present when that chemical is be- 
ing loaded. 

Prior to commencing loading, the ship 
| was inspected and certificates of inspec- 








through pipes and that there is no in- 
| vention in utilizing this old idea in ex- 
| tracting some of the heat prior to sub- 
|mitting it to the action of the more ex- 
|pensive artificial refrigeration. The 
| brief states that it has been the practice 
|to accomplish the entire cooling opera- 
| tion by artificial refrigeration and that he 
has greatly reduced the expense by rea- 
;son of his perception that the tempera- 
jtures were such that within the range 
of cooling effect of water at ordinary 
| temperatures he could remove more than 
50 per cent of the heat units without any 
| considerable expense and without affect- 
jing the heat balance of the system as a 
| whole, with the result of a saving on 
each factory unit of $16,000 per year. 

The result effected by the change is 
important and if it were obvious to make 
the change it would undoubtedly have 
been done by the experienced inventors 
in the art of producing synthetic am- 
monia, 


KAISHA, } 


| 


|and in every way fitted for the voyage|into an extended discussion of the very 
and to be maintained in such condition | interesting questions presented. 

by the owners during the voyage, perils | 
of the sea excepted. There was no other|the owner personally liable and no at- 


| 


| trict Court, but it is unnecessary to enter 


Is Found Not to Bar Recovery. 


tion and seaworthiness given but it is 
evident the inspection was of the most 
cursory character so far as hatch No. 3 
is concerned. The evidence also tends 
to show that the loading was done in the 
customary manner which is usually safe 
enough, considering the highly inflam- 
mable nature of the cargo. 

On the whole, we agree with the find- 
ing of the District Court that the vessel 
was unseaworthy at the beginning of the 
voyage and that this condition could have 
been discovered by reasonable inspection 
in the exercise of due diligence. 


Ship Inspection Held 
To Have Been Cursory 
Appellant relies on the provisions of | 
sec. 4282 of the Revised Statutes (46 
U. S. C. A. 182), known as the fire stat- 
ute, which exempts a ship owner from | 
liability for fire occurring on ship board | 
unless caused by his design or neglect. | 


The District Court held against this con- 
tention on the ground that it is the non- 
delegable duty of the owner to furnish a 
seaworthy vessel and that failure to do 
so amounts to negligence taking the case 
out of the statute; and, further, that 





Before Walker, Bryan, and Foster,/ because of the expressed warrant of sea- 


worthiness in the charter, appellant was 
not entitled to rely upon the limitation 
of liability statutes in any event. 


Appellant concedes, apparently, that if 


In this case, it appears without dis-|the charter had been entered into per- 
| pute that appellee chartered the Japa-|sonally, the warranty of seaworthiness 


would have barred the relief of the lim- 
ited liability laws, but further contends 
that as the charter was executed through 
an agent, it has not that effect. We do 
not wish to intimate that we disagree 
with the conclusions reached by the Dis- 


In this case, it is not sought to hold 


tempt has been made to surrender the 
vessel in limitation of liability. Obvi- 
ously, it would be useless to do so as her 
value must be many times the amount 
of judgment rendered. However, it seems 
to be the theory of appellant that be- 
‘cause of the provisions of the fire stat- 
ute, if the owner is free from personal | 
negligence the ship is also exonerated 
in any event, 





| Ship Owner Is Liable 


For Damages by Fire 


Prior to 1851, under the common law, 
the liability of the ship owner for dam- 
ages to freight caused by a fire on board 
ship was that of an insurer and abso- 
lute, unless the fire was caused by an 
act of God or the public enemy, his per- 
sonal liability was limited only by the 
amount of the loss and his ability to 
respond. New Jersey Steam Navigation 
Co. v. Merchants’ Bank, 6 Howard 344; 
The Main v. Williams, 152 U. S. 122. 

The statute relied on was part of the 
Act of March 3, 1851, carried into the 
Revised Statutes as sections 4282, 4283 
et sec. (46 U. S. C. A. 182, 183, et sec.). 
These sections are designed to modify 
the common law liability of a ship owner, 
not only as to losses caused by fire but 
also by collision and other accidents. 
They are in pari materia and must be 
construed together. They were not in- 
tended to, and do not entirely excuse an 
owner for loss by fire in every event, 
even though not caused by his own de- 
sign or negligence. This is tersely and 
clearly stated by Mr. Justice Bradley in 
Railroad Co, v. Lockwood, 17 Wall., pp. 
357-361, where he said, referring to the 
Act of 1851, and discussing limitation of 
carrier’s liability generally: “Though in- 
tended for the relief of the ship-owner, 
it still leaves him liable to the extent 
of his ship and freight for the negligerice 
and misconduct of his employes, and 
liable without limit for his own negli- 
gence.” 

See also Walker v. Transp. Co., 3 Wall. 
150; Norwich Co. v. Wright, 13 Wall. 
104; Providence & N. Y. Steamship Co. 
v. Hill Mfg. Co., 109 U. S. 578. 

The authorities are unanimous that in 
all contracts of affreightment, there is 
an implied warranty of seaworthiness 
at the beginning of the voyage. The 
Caledonia, 157 U. S. 124; The Carib 
Prince, 170 U. S. 655; Carver, Carriage 
of Goods by Sea (6th Ed.) Sec. 17. 


Unseaworthiness Is Not 
Factor, Says Appellant 


Appellant argues that unseaworthiness 
is not a factor to be considered in ex- 
emption from liability under the fire 
statute. * 

The cases mainly relied upon by ap- 
pellant, to wit, Virginia-Carolina Chem- 
ical Co. v. Norfolk & American Ship Co. 
(1912), 1 K. B. 229; (1913), A. C. 52; 
and, Ingram & Royle, Ltd., v. Services 
Maritimes du Treport (1914), 1 K. B. 
541, construing a similar English stat- 
ute, sec. 502 of the Merchant Shipping 
Act of 1894; also The Strathdon, 89 F. 
374, affirmed on appeal, 101 F. 600, are 
not persuasive in support of this argu- 
ment. In each of these cases the owner 
was sought to be held personally liable 
and in each the vessel was found to be 
seaworthy at the beginning of the voy- 
age. Limitation of liability to the value 
of the vessel and freight was allowed 
in each case, but the presumption may 
be indulged, from the tenor of the opin- 
ions, that had the ship been found to be 
unseaworthy at the beginning of the voy- 
age, the decision would have been to the 
contrary. But in any event these au- 
thorities are not in point. 

The conclusion we reach is that re- 
gardless of whether appellant is bound 
by the expressed warranty of the char- 
ter to the extent that it may not limit 
its liability at all, or whether it has been 
guilty of negligence personally, it is cer- 
tain that the unseaworthiness of the ves- 
sel at the beginning of the voyage 
amounted to negligence of either itself 
or its employes. There is nothing in the 
statute to bar a recovery against the 
ship. Richardson v. Harmon, 222 U. S. 
96; Capitol Transp. Co. v. Cambria Steel 
Co., 249 U. S. 334; The Malcolm Baxter, 
jr., 277 U. S. 323. 


The record presents no reversible er- | 


| We consider the claims patentable and | '°"-—Affirmed. 
to-use water to cool gases circulated 'the decision of the examiner is reversed.| June 19, 1929. 


approximately 3 by 5 inches, and filed for reference. 


ANKRUPTCY: Rights, Remedies and Discharge of Bankrupt: Exemp- 
tions: State Statutes: Article 83, Section 8 of the Code of Public Gen- 
eral Laws,of Maryland—The cash surrender value of an insurance policy 
is “money payable in the nature of insurance” within the meaning of Article 
83, Section 8 of the Code of Public General Laws of Maryland, and is, there- 
fore, exempt, in an amount not exceeding $500, from seizure by the trustee 
of a bankrupt.—Hickman, Trustee, v. Hanover.—(Circuit Court of Appeals 
9g — Circuit) —Yearly Index Page 1202, Col. 6 (Volume IV). July 


JEXEMPTIONS: Nature and Extent: . Statutes: Construction —Exemption 

statutes should receive a liberal construction in favor of the debtor in 
order to advance the humane purpose of preserving to the unfortunate or 
improvident debtor or his family the means of obtaining a livelihood and 
preventing them from becoming a charge upon the public.—Hickman, Trus- 
tee, v. Hanover.—(Circuit Court of Appeals for the Fourth Circuit).—Yearly 
Index Page 1202, Col. 6 (Volume IV). July 20, 1929. 


FFEDERAL TRADE COMMISSION: Authority and Functions: Process: 
- Power to Use Compulsory Process in Aid of Investigations: Investiga- 
tions Not Ripened Into Proceedings Under Section 5 of Federal Trade Com- 
mission Act.—There is no constitutional barrier to the grant, in the Federal 
Trade Commission Act, to the Federal Trade Commission of the power to use 
compulsory process in its lawful investigations, and, with the restriction 
that it must not abuse the process, it can be used in an investigation under 


subdivisions (a) and (d) of Section 6 of the Act (U. S. C. Tit. 15, Sec. 46), - 


which has not ripened into a proceeding under Section 5 of the Act (U.S. C. 
Tit. 15, Sec. 45), and which may be of aid to the Congress in considering 
legislation that is within the scope of its authority——Federal Trade Com- 
mission. v. Smith, etc., et al. (District Court for the Southern District of 
New York).—Yeéarly Index Page 1200, Col. 1 (Volume IV). July 20, 1929. 


FEDERAL TRADE COMMISSION: Authority and Functions: Power to 

Compel Attendance and Testimony of Witnesses: Investigations Under 
Section 6 (a) and (d) of Federal Trade Commission Act.—The Federal Trade 
Commission, in the exercise of the powers of investigation which are con- 
ferred upon it by subdivisions (a) and (d) of Section 6 of the Federal Trade 
Commission Act (U.S. C. Tit. 15, Sec. 46), may compel the personal attend- 
ance of such witnesses as may be regarded as able to furnish information 
concerning the subject matter which the Commission has under investiga- 
tion, and such witnesses, when called, may be required, subject to their 
constitutional immunities, to testify concerning their knowledge of such sub- 
ject matter as is within the jurisdiction of the commission.—Federal Trade 
Commission v. Smith, etc., et al. (District Court for the Southern District 
of New York).—Yearly Index Page 1200, Col. 1 (Volume IV). July 20, 1929. 


FEDERAL TRADE COMMISSION: Authority and Functions: Power to 

Compel Production of Books and Papers: Evidentiary Value: In- 
vestigation of Possible Violations of Antitrust Laws: Federal Trade Com- 
mission Act.—Until particular documents, including books, become evi- 
dentiary, a corporation engaged in interstate businéss is not obligated, under 
present statutes, to lay before the Federal Trade Commission its books and 
papers for scrutiny in an investigation, under Section 6:(a) of the Federal 
Trade Commission Act (U.S. C. Tit. 15, Sec. 46), to ascertain whether the 
antitrust laws have been violated and to report facts to Congress on a sub- 
ject over which it has legislative jurisdiction and concerning which it has 
directed the Commission to report, where the suggestion that the corpora- 
tion may, perhaps, have. violated the antitrust laws rests only on hearsay 
and suspicion.—Federal Trade Commission v. Smith, etc., et al. (District 
Court for the Southern District of New York).—Yearly Index Page 1200, 
Col. 1 (Volume IV). July 20, 1929. 


FrEDERAL TRADE COMMISSION: Authority and Functions: Power to 

Investigate Companies Engaged in Interstate Transmission of Electric 
Current.—Congress not having as yet undertaken to regulate the interstate 
carrier of electricity in the same way as interstate common carriers are now 
supervised and controlled, the legislative right of the Federal Trade Com- 
mission to investigate companies which are engaged in the transmission of 
electric current over State boundaries, or the holding corporations by which 
the activities of the producing companies are directed, and which, as a re- 
sult, may be also engaged in interstate commerce, is hardly comparable with 
that of the Interstate Commerce Commission with respect to interstate com- 
mon carriers.—Federal Trade Commission v. Smith, etc., et al. (District 
Court for the Southern District of New York).—Yearly Index Page 1200, 
Col. 1 (Volume AV). July 20, 1929. 


H 
S from Liability: Seaworthiness: Section 4282 of the Revised Statutes. 
—Since in all contracts of affreightment there is an implied warranty of 
seaworthiness at the beginning of a voyage, the unseaworthiness of the 
vessel at the beginning of the voyage amounts to negligence either of the 
owner or his employes, and there is nothing in Section 4282 of the Revised 
Statutes (U. S. C. Tit. 46, Sec. 182), which exempts a ship ownef from 
liability for fire occurring on ship board unless caused ky his design or neg- 
lect, to bar a recovery against the ship—Kokusai Kisen Kabushiki Kaisha, 
Claimant, v. Texas Gulf Sulphur Co.—(Circuit Court of Appeals for the 
Fifth Circuit)—Yearly Index Page 1202, Col. 2 (Volume IV). July 20, 1929. 


Patents and Trade Marks 


PATENTABILITY: Invention: Addition of Step in Process: Process of 
Treating Ammonia.—Appellant’s: ammonia converter, including: a process 
which was old except for the step of inserting “tentperature reducing means 
in which the cooling medium-is at prevailing natural temperatures” between 
the heat exchanger and the refrigerating system, held: Patentable over prior 
art, the Examiner being reversed in his holding that no invention is in- 
volved in using water or a like material to effect a part of the cooling opera- 
tion prior to the completion of the operation by. artificial refrigeration, claims 
1 to 8, Patent 1721455.—Ex parte Kniskern. (Board of Appeals of the 
Patent Office).—Yearly Index Page 1202, Col. 1 (Volume IV). July 20, 1929. 


INFRINGEMENT: Unfair Competition: Imitation: “Magic.”—Where 
plaintiff had manufactured a chuck and applied the trade name “Magic” to 
it for a period of about seven years, without interference on the part of 
defendant, and then defendant proceeded to manufacture a chuck and used 
the name “magic” with reference to it, held: Plaintiff granted injunction 
restraining defendant from continuing to use the trade name.—Consolidated 
Machine Tool Corporation v..The Collis Company. (District Court for the 
Southern District of Iowa).—Yearlw Index Page 1202, Col. 1 (Volume IV). 
July 20, 1929. 


REGISTRATION: Right to Registration: Trade Mark Use: “Silvite.”— 
Where applicant sought registration of a composite mark including an out- 
line of an elongated label on which appeared the words “Toledo Scale Com- 
pany,” and beneath them the notation “Silvite,” to be used on electroplated 
metallic finishes; and from this it appeared that applicant sold no separate 
goods adapted to be used as a finish upon other articles but merely sold the 
articles with the finish applied to them, held: Registration denied, appli- 
cant not having complied with the statute specifying “The class of merchan- 
dise and the particular description of goods comprised in such class to which 
the trade mark is appropriated.”—-Ex parte Toledo Scale Company. (First 
Assistant Commissioner of Patents).—Yearly Index Page 1202, Col. 5 (Vol- 
ume IV). July 20, 1929. 


Lack of Use Prevents 
Registration of Mark 


Goods to Be Used ‘as Finish 
Were Sold Already Applied. 


Ex Parte TOLEDO SCALES COMPANY. 
First ASSISTANT COMMISSIONER OF 
PATENTS. 


shown trade mark use of the mark 
for which it sought registration the ap- 
plication for registration of a composite 
mark including an outline of an elongated 
label bearing the words “Toledo Scale 
Company,” and beneath them the nota- 
tion “Silvite,” under which ‘were placed 
|the words “Rust Resistant Finish,” and 
under that the words “Toledo, Ohio, U. 
|S. A.,” to be used on electroplated metal- 
lie finishes, was denied, 

The opinion states that in this instance 
applicant sells no separate goods adapted 
to be used as a finish upon either articles 
but merely sells the scales and scale 
parts, with the finish applied to’ them, 
and suggested that if it sold the material 
to be afterward applied to the scale and 
scale parts, registration would not be 
denied. 

C. O. Marshall for applicant. 

The full text of the opinion of First 
| Assistant Commissioner Kinnan follows. 
Mark Is For Metallic Finishes. 

Applicant has appealed from the de- 
cision of the examiner of trade marks 
| denying 





N the ground that applicant had not |; 





mark consisting of the representation of 
an outline of an elongated label’ upon 
which appear the words “Toledo Scale 
Company” and beneath them the nota- 
tion “Silvite” under which latter appear 
the words “Rust Resistant Finish” and 
still beneath these words “Toledo, Ohio, 
U. S. A.” The words “Rust Resistant 
Finish” and “Toledo, Ohio, U. S. A.” are 
disclaimed. The goods upon which the 
mark is stated to be used are electro- 
plated metallic finishes. 


It appears, and the applicant. submits 
this to be correct, that the notation ‘is 
used only upon scales and scale parts 
which have upon or applied to them when 
sold the metallic finish on which latter 
the mark is claimed to be used. There 
ate no other goods nor any goods for 
finishing upon which the notation or 
mark is separately applied. It is clear, 
therefore, that the omanes sells no sep- 
arate goods of the character to be used as 
a finish upon other articles but merely 
sells the articles, in this case, scales and 
scale parts, with the finish applied to 
them. Under these conditions the ‘ex- 
aminer held the applicant has not shown 
trade mark use of the mark upon any 
goods within the meaning of the trade 
mark statutes. In this conclusion, it is 
deemed the examiner is correct. The 
finish would appear upen the goods— 
scales and scale parts—as a mere’ inte- 
gral part of such goods. The purchasing 
public would not be aware of any other 
interpretation of the notation than that 
the scales had on them a rust resisting 
finish. ‘ 

It is submitted on behalf of the appli- 
cant that if he sold the material to be 


registration of a composite | afterward applied to the scales or scale 


Debtor Should Be Given to Laws. 


OSEIAN E. HICKMAN, TRUSTEE IN BANK- 
RUPTCY OF HASKIN HANOVER, APPEL- 
LANT, V. HASKIN HANOVER, BANKRUPT. 
No. 2819, Circuit Court oF APPEALS 
FOR THE FourRTH CIRCUIT.: 

HE Circuit Court of Appeals for the 

Fourth Circuit, in the opinion herein, 
held that the cash surrender value of 
an insurance policy is “money payable 
in the nature of insurance” within the 
meaning of article 83, section 8 of the 

Code of Public General Laws of Mary- 

land, and is, therefore exempt from seiz- 

ure by the trustee of.a bankrupt, in an 
amount not exceeding $500. 

The Court also declared that in con- 
struing exemption statutes a liberal 
view in favor of the debtor should be 
taken in order to advance the humane 
purpose of preserving to the unfortu- 
nate debtor or his family the means of 
obtaining a_ livelihood. 

On appeal from the District Court for 
the District of Maryland. 

Malcolm H. Laucheimer (Sylvan Hayes 
Laucheimer on the brief) for the appel- 
lant; Harry Singerman for the appellee. 

Before Waddill and Parker, Circuit 
Judges, and Ernest F. Cochran, District 
Judge. 

The full text of the opinion of the 
Court, delivered by Judge Cochran, fol- 
lows: 

The bankrupt had certain policies 
whereby his life was insured for the 
benefit of his wife. The policies reserved 
to the insured the right to change the 
beneficiary, and this power had not been 
exercised when bankruptcy proceedings 
were instituted. The policies had a cash 
surrender value of $836.25 when bank- 
ruptcy intervened, and the bankrupt had 
not availed himself of the privilege to 
surrender the policies and collect the cash 
surrender value. The bankrupt claimed 
that the policies were exempt under the 
laws of Maryland to the extent of $500, 
and that the trustee is therefore entitled 
to only so much of the cash surrender 
value as is in excess of that sum. The 
trustee claimed that the exemption is 
limited to $100, and that the bankrupt 
estate is entitled to all the cash surrender 
value in excess of the latter sum. The 
District Court ruled that the bankrupt 
was entitled to an exemption in the poli- 
cies to the Amount of $500, and that the 
trustee was entitled to the cash sur- 
render value in excess of that exemption. 


Insurance Surrender Value 


Held to Be Asset of Estate 


The rule laid down by the Supreme 
Court is that under Section 70(a) of the 
Bankruptcy Statute the cash surrender 
value of a policy of insurance is an asset 
of the bankrupt estate, even when the 
policy is payable to a beneficiary other 
than the bankrupt, his estate, or his: per- 
sonal representative, if the bankrupt has 
reserved absolute power to change the 
beneficiary. Cohen v. Samuels, 245 U. 
S. 50; Cohn v. Malone, 248 U. S. 450. 


That court has further held that in- 
surance policies embraced within the ex- 
emption laws of the States do not. be- 
come assets in the hands of the trustee 
for.the benefit of creditors. Holden v. 
Stratton, 198 U. S. 202. 


The question therefore is whether life 
insurance policies are exempt under the 
laws of the State of Maryland, where 
the wife of the insured is the beneficiary 
and the insured has reserved the right 
to change the beneficiary. 


In article III, Section 44, of the Con- 
stitution of Maryland, it is provided as 
follows: 

“Laws shall be passed by the General 
Assembly to protect from execution a 
reasonable amount of the property of 
the debtor, not exceeding in value the 
sum of $500.” 


Article 83, Section .8, of the Code of 
Public General Laws of Maryland pro- 
vides as follows: 


“One hundred dollars in property, 
whether the same consists of money, 
land or goods, of every defendant, as well 
as all money payable in the nature of in- 
surance, benefit or relief in the contin- 
gency or event of sickness, accident, hurt 
or death of any person, shall be exempt 
from execution or seizure in satisfaction 
of debt or claim upon any judgment in 
any civil proceedings, except on judg- 
ments for breach of promises to marry 
or for seduction.” 

There are no decisions of the Court of 
Appeals of Maryland upon the subject. 








Exemptions Are 


Created by Statute 


It will be observed at the outset that 
the first clause of this statute creates 
an exemption consisting of money, land 
or goods, and the second clause creates 
an additional exemption of “all money 
payable in the nature of insurance,” etc. 

Judge Rose, in the District Court of 
Maryland, held that such policies were 


exempt by Article 83, Section 8, above 
quoted; but that it must be assumed that 
the General Assembly of Maryland knew 
the constitution and meant to obey it, 
‘and that the constitutional provision 
must of its own force be read into the 
Act and limit the exemption to $500. 
Judge Rose states this interpretation 
was put upon Section 8 of Article 83 by 
a State Circuit Judge in an unreported 
case, and was subsequently fo!lowed by 
his predecessor in the Federal District 
Court. Judge Rosé therefore held that 
the cash surrender value was exempt 


of Maryland, has considered the question 
recently very carefully, and reached the 
conclusion that the cash surrender value 
is not “money payable in the nature of 


insurance,” nor upon the contingency of 
death, and that the exemption could not 
be allowed under the second clause of 
the statute. He held, however, that the 
cash surrender value was a species of 
property and an exemption therein was 
proper under the first clause of the st 
ute, but limited to $100 as provided i 
that clause. In re’ Cooper, 28 Fed. 
(2d) 438. 


Amount of Exemption 
Cannot Exceed $500 


In the argument here it was conceded 
by both sides that the second clause of 
the statute exempting “money payable 
in the nature of insurance,” etc., must 
be deemed limited by the constitutional 
provision, and therefore in no event can 
an exemption under that clause exceed 
$500. It was also conceded that if the 
exemption cannot be sustained under that 
clause, the cash surrender value is never- 
theless a species of property, and the 
bankrupt would be entitled to an exemp- 
tion of $100 under the first clause of 
the statute. 


The theory of the trustee is that the 
cash surrender value is not “money pay- 
able in the nature of insurance,” nor pay- 
able upon the contingency mentioned in 
the statute; namely, the death of the 
insured. It is said that by the express 
provisions’ of the Bankruptcy Act, as 
construed by the Supreme Court in Cohen 
v. Samuels, supra, and other cases, the 
cash surrender value is not so payahyg. 
But we think this is too narrow and fo 
literal a construction of the Maryland 
statute. While there are a few cases 
which hold that exemption statutes 
should be strictly construed, the better 
and: almost universal rule is that 
such statutes should receive a libera® 
construction in favor of the debtor in 
order to advance the humane purpose 
of preserving to the unfortunate or im- 
provident debtor or his family the means 
of obtaining a livelihood and prevent 
them from becoming a charge upon the 
public. 11 R. C. L. 492, and cases cited; 
25 C. J. 10, and cases cited. 


We think the plain purpose of the 
statute was to encourage men to insure 
their lives for the benefit of their fam- 
ilies. The legislature evidently attached 
more importance to the exemption of in- 
surance than to the exemption of other 
property, for in the latter case it was 
limited to the small sum of $100. The 
cash surrender value~is certainly within 
the spirit of the statute, and we do not 
think that we put any strain upon the 
statute by holding that it is within its 
terms. Nowadays, nearly all, and pos- 
sibly all, life policies have a cash sur- 
render value clause. The cash surrender 
value is an ordinary incident to these 
policies. That value arises as muéW 
from the policy as the money payable 
upon the contingency provided for in the 
policy. These matters must have been 
well known to the legislature, and it is 
not likely that they intended that such, 
policies should be exempt only upon the® 
actual happening of ‘the contingency 
mentioned. 


Cash Surrender Value 
Exempt as Well as Policy 


Our view is that although the cash 
surrender value might not be strictly 
and technicallly money from insurance, 
because not payable upon the contin- 
gency mentioned, nevertheless it is in 
the nature of insurance, and it is an 
incident of the poliey of insurance, and 
money derived from that source is as 
much money payable in the nature of 
insurance as would be the proceeds of 
the policy when finally collected upon 
the death of the insured. We do not 
think that the Maryland statute is differ- 
ent in any substantial sense from similar 
statutes of other States, which exempt 
“policies” or the “proceeds” or “avails” 
of insurance; and the decisions hold that 
in such cases the cash surrender value 
is exempt as well as the policy, the 
proceeds or the avails, as the case 
may be. 


Holden v. Stratton, 198 U. S. 202, 
209, 210; in re Messenger (C .C. A. 2d), 
29 Fed. (2d) 158; in re Rose, 24 Fed. 
(2d) 253; in re Lang, 20 Fed. (2d) 236; 
Brown v. Home Life Ins. Co., 3 Fed. 
(2d) 661; in re Weick (C. C. A. 6th), 
2 Fed. (2d) 647; Magnuson v. Wagner 
(C. Cc. A. 8th), 1 Fed. (2d) 99; Jens v. 
Davis (C. C. A. 8th), 280 Fed. 706; in 
re Orear (C. C. A. 8th), 189 Fed. 888; 
Ralph v. Cox (C. C. A. 8th), 1 Fed. (2d) 
435; Murphy v. Casey, 150 Minn, 107, 
184 N. W. 783; King v. Miles, 108 Miss. 
732, 67 So. 182; Dreyfus v. Barton, 98 
Miss. 758, 54 So, 254. 


Whiting v. Squires, 6 Fed. (2d), 100, 
a decision of this court, has been cited 
in support of the trustee’s position. But 
in that case the provisions of the North 
Carolina constitution and statutes were 
under consideration, and those provisions 
are quite different from those of Mary- 
land, and we do not consider that case 
as controlling here. 


For these reasons we think that the 
bankrupt is entitled to the sum of $500 
from the cash surrender value of the ‘ 
policies as an exemption, and the trustee 
is entitled to all of the cash surrender 
value in excess of $500, and the decision 
of the District Court is correct. Af- 
firmed. 


July 1, 1929. 


under this statute to the extent of $500. |- 


In re Jones, 249 Fed. 487, 490. 
Judge .Coleman, in the District Court 


parts, registration would not be denied. 
While this may be admitted yet it is im- 
material to the present case because 
those conditions are not here present. 
The trade mark statute, Section 1 of the 
Act of February 20, 1905, states that 
the. owner of a trade mark may. obtain 
registration by complying with certain 
requirements among which are specifying 
“the class of merchandise .and the par- 
ticular description of goods coniprised in 
such class to which’ the trade mark is 
appropriated.” It is deemed abundantly 
established that under the conditions here 
present the applicant has not shown 
trade mark use of the: mark sought to be 


| registered. 


The decision of the examiner is af- 
firmed. . 
July 16, 1929, 


Patent Lawyer 


wanted by an old established firm. 
State education and _ experience. 
Splendid opportunity for right man. 


Box 300, The United States Daily 
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Free H auling of Private Passenger Cars 
Is Held to Be Discriminatory Practice 


I. C. C. Orders Discontinuance of Transportation 7 nee 


Charge to Owning Railroad as Unfair Preference. 


[Continued from Page 


course, our good faith might be urged in 


defense of past violations, but obviously 
it could not be so urged in respect of a 
violation after the law has been con- 
strued by this commission. 


It is urged that while the practice of 
transporting foreign-line private cars 
without charge is lawful our investiga- 
tion has shown that the courtesy ex- 
tended as between roads has in some in- 
_— been abused. It is proposed to 
correct such abuses by the adoption of 
a code of ethics limiting such courtesies 
and calling for reports to be rendered 
covering the movement of private cars 
@» foreign lines. Counsel stresses the 
point that although the practice of trans- 


porting private cars without charge is| 


of long standing we have not declared it 
unlawful. 
the first time the legality of the practice 
has been before us for decision. Ap- 
parently it is the first time the practice 
has been given serious consideration by 
the Association of Railway Executives 
since only after our investigation were 
the abuses of. what they term a lawful 
courtesy discovered. There is no more 
reason for construing our failure to de- 
clare the practice unlawful as approving 
the practice, than there is for construing 
the failure of the executives to correct 
the long-existing abuses as approving 
them. After observing our finding that 
the transportation of private cars over 
foreign lines should be paid for through 
the assessment cf a just and reasonable 
charge the executives will still have a 
duty to perform in eliminating unneces- 
sary use of private cars and in thereby 
promoting efficient and economical man- 
agement as contemplated by the act. 


Issuance of Franks 
Limited by Ruling 

The Chicago & Eastern Illinois qwas 
the only carrier which filed exceptions 
to the proposed report. It urges that 
fie assessment of charges for the move- 
ment of private cars over foreign lines 
would handicap it in the solicitation of 
traffic in the Southeast and Southwest. 
This line is a part of through routes to 
and from -points in those 
which it can reach only over the rails 
of its connections, while certain compet- 
itors such as the Illinois Central and the 
Santa Fe extend all the way to many of 
the important southeatsern er southwest- 
ern points. Apparently the Chicago & 


Eastern Illinois has been sending its pri-| 


vate cars over the lines of its competi- 
tors as well as other carriers for the pur- 
pose of soliciting traffic in their terri- 
tory. It is not clear why the use of 
private cars is so important in the so- 
licitation of traffic, which is ordinarily 
handled by traffic representatives, such 
as this line has at various points in the 
Southeast and Southwest. During the 
three years covered by our questionnaire, 
the private cars of the Chicago & East- 
ern Illinois traveled 28,274 miles on for- 
e®zn lines, while it hauled the private 
cars of other carriers 44,223 miles. The 
asséssment of reasonable charges for 
such movements would, therefore, have 
been to the advantage of this carrier. 


Peciprocity No Basis 

For Free Transportation 
Reciprocity between carriers is no jus- 

tification for the free transportation of 

private cars. 


not in revenue service is not handled on 
that principle, and it could not-be so 
handled lawfully. Moreover, the returns 
to our questionnaire show that there is 
seldom a fair balance between the serv- 
ice performed by different carriers in 
transporting the private cars of each 
other. On the contrary, the returns show 


that there is often a wide difference in| 
the relative amount of service performed | 


in hauling such cars. No one has con- 
tended that the theory of reciprocity war- 
rants the free handling of private cars. 
Transportation must be paid for in cash 
and not in commodities or services. In 
re Contracts for Free Transportation, 
16 I. C, C. 246} United States v. C. I. & 
L. Ry. Co., 163 Fed. 114; Louisville & 
Nashville R. R. Co. v. Mottley, 219 U. S. 
270. 
As heretofore pointed out, the tariffs 
provide certain minimum fares and rev- 
e@enues for the movement of special, pri- 
vately owned, or chartered cars, which 
are evidently intended to cover the serv- 
ice of transporting the car. This is ap- 
parent from the fact that the charges 
are the same whether the car is occupied 
by 1 passenger or 25. Especially in the 


case of cars moving empty or in charge | 
of porter, it is manifest that the mini-| 


mum fares and revenue are intended to 


compensate for the movement of the car | 


rather than its contents. Apparently 
the only material difference between the 
cars on which these minimum charges 
apply and the private cars of other car- 
riers is the matter of who owns or is 
using them. In so far as these charges 
do not apply to the private dars of other 
carriers, they are unjustly discrimina- 
tory and unduly preferential and prejudi- 
cial. See In the Matter of Restricted 
Rates, 20 I. C. C. 426, wherein it was 
found in violation of sections 2 and 3 to 
charge iess for 
railway coal than the rates charged on 
commercial coal. This decision was up- 
held by the Supreme Court in Int. Com. 
Com, v. Balt, & Ohio R. R., supra. 

We find that the transportation or 
@ Pmovement of private passenger cars, in- 
cluding so-called office cars, by one car- 
rier for another or its officials, free or 
at other than published tariff rates is 
contrary to the provisions of the mter- 
state commerce act. The assessment of 
a just and reasonable charge by carriers 
transporting private cars for others, and 
for services 1gndered in connection there- 
with, is not only required by the act but 
will be in keeping with efficient and eco- 
nomical management. 


Hauling of Private Cars 
Should Require Charge - 


This finding does not extend to the 
point of saying that it is unlawful for 
private cars of one carrier to be trans- 
ported over the lines of other carriers, 
but is confined to the assertion that un- 
der existing law the transportation of 
private cars on foreign lines should be 
paid for through the assessment of a 
just and reasonable charge. 


As shown in Appendix A, a substantial 


percentage of the occupants of private | 


gore hauled free, or at less than tariff 
ates, were business associates, relatives, 


As previously stated, this is| 


territories | 


It will be observed that} 
railway equipment generally which is| 


the transportation of | 


| William H. Harvey v. Louisville & Nash- 


|and “to cut up by the roots every form 


| upon an investigation, whether upon our 





y 


7.) 
them only to transportation in the ordi- 
nary coach. A total of 22.391 passenger- | 
miles were traveled by such persons in 
private cars of the Nickel Plate and a 
total of 208.203 passenger-miles were 
traveled by such persons in private cars 
of the Chicago, Rock Island & Pacific 
during the three-year period. The re- 
turns of other carriers show similar 
travel. | 
Carriers according passengers the com- 
forts and facilities of private cars, in- 
cluding berth and other accommodations, 
are treating unequally ahd unfairly the 
passefigers accorded the ordinary coach 
facilities but who are charged at the 
same rate as those traveling in private 
cars, and they also discriminate against | 
those who pay the surcharge for riding | 
in ordinary sleeping or parlor cars and 
privately owned or chartered cars. | 


It is provided in section 2 of the act: 

That if any common carrier subject to 
the provisions of this Act shall, directly or 
indirectly, by any special rate, rebate, | 
drawback, or other device, charge, demand, | 
collect, or receive from any person or per- | 
sons a greater or less compensation for 
any service rendered, or to be rendered, in 
the transportation of passengers or prop- | 
erty or the transmission of intelligence, | 
subject to the proVisions of this Act, than 
it charges, demands, collects, or receives 
from any other person or persons for do- 
ing him or them a like and contempora- 
neous service in the transportation or 
transmission of a like kind of traffic or | 
message under substantially similar cir- 
cumstances and conditions, such common | 
carrier shall be deemed guilty of unjust | 
discrimination, which is hereby prohibted | 
and declared +o be unlawful. | 

It is also provided in paragraph 1 of 
section 3 of the act: 


That it shall be unlawful for any com- 
mon carrier subject to the provisions of | 
this Act to make or give any undue or 
unreasonable preference or advantage to! 
any particular person, company, firm, cor- | 
poration, or locality, or any particular de- | 
scription of traffic, in any respect what- 
soever, or to subject any particular per- | 
son, company, firm, corporation, or, locality, 
or any particular description of traffic, to 
any undue or unreasonable prejudice or | 
disadvantage in any respect whatsoever. | 


. . ‘ 
Furnishing of Free Berth 
Held to Be Violation 
The Association of Railway Executives 
urges that the question of whether it is 


unjustly discriminatory and unduly prej- 
udicial to furnish private-car accommo- 


| dations to invited guests without charge | 


depends upon the circumstances of each | 
individual case. They seem to think that: 
circumstances may warrant the furnish- 
ing of a berth and other accommodations 


| in a private car- without charge, provided 


only that the passenger has purchased | 
a ticket entitling him to passage. We} 
are unable to see how a berth or other | 
accommodations for which a tariff charge 
is usually made can be furnished free 
any more than a passengér can be car- | 
ried without charge. A carrier which 
furnishes free a beftth or other accom- 
modations in a pivate car similar to those | 
for which . tariff charge would be as-| 
sessed if the passenger rode in a Pull-}| 
man car is clearly guilty of violating | 
section 6 of the act. | 

It is suggésted that the furnishing of | 
a berth or other accommodations in a 
private car is merely a courtesy extended | 
by one passenger to another. The fur- 
nishing: of a berth or other accommoda- 
tions in a Pullman or private car without | 
charge to a ‘person not lawfully entitled | 
to free transportation is just as clear a/| 
violation of the spirit and plain intent | 
of the act as carriage without the pur-| 
chase of a coach ticket. 

The railway executives further urge| 
that a hearing must be held in each indi- | 
vidual case to determine whether the cir- | 
cumstances and conditions are so similar 
as to warrant an: order requiring the 
removal of the discrimination and prej- | 
udice. This argument sounds like that | 
made by the carriers soon after the pas- 
sage of the act to regulate commerce. 
It was contended then that a difference | 
in circumstances and conditions war-| 
ranted the issuance of passes to certain| 
classes of persons, such as public officials. | 
That contention was rejected in In Re} 
Persons Free or at Reduced Rates by | 
B. & M. R. R. Co., 5 I. C. C. 69, 78: and| 


ville R. R. Co., 5 I. C. C. 15. | 

One of the fundamental purposes of 
the act is “to compel the carrier as a 
public agent to give equal terms to all” 


of discrimination, favoritism, and in- 
equality.” New Haven R. R. v. I. C. C., 
200 U. S. 361; L. & N. v. Mottley, 219 
U. S, 467; U. S. v. Union Stock Yard, 226 
U.S. 286. 


Use of Private Cars 
At Coach Rates Is Unfair 


_ We further find that the transporta- | 
tion of persons in private passenger cars, | 
including berth and other accommoda- 
tions for which a charge is made in Pull- 
man cars, at the rate charged passen- 
gers provided only with ordinary coach 
accommodations is unjustly discrimina- 
tory, unduly preferential of the former, 
and unduly prejudicial to the latter as 
well as those who pay the surcharge for | 
riding in ordinary sleeping or parlor cars | 
and privately owned or chartered cars. | 

The carriers will be expected to cease 
and desist from the violations of the act | 
herein found, but in view of the penalties | 
provided for such violations no order ap- | 
pears to be necessary. 

Brainerd, Commissioner, dissenting in 
part: The majority’s decision is based 
upon information obtained by the com- 
mission from returns made to a ques- 
tionnaire sent to Class I and II carriers. 
No hearing has been held and no op- 
portunily for the introduction of evi- 
dence or the examination or cross ex- 
amination of witnesses has been granted. 
This report is adopted over the carriers’ 
exceptions based in part upon a failure 
to accord them a full hearing. While 
I concur in much if not all that is said 
by the majority, I do not wish to be 
understood as approving the practice of 
adopting formal reports containing find- 
ings of fact or conclusions of law based 





own motion or otherwise, without hav- 
ing first heid a hearing’ at which gll | 
parties have been afforded an oppor- 
tunity to introduce evidence and ex- 
amine and cross examine witnesses in 
such manner as may be necessary to 
conform to the requirements of due 
process of law. The -more liberal the 
practice, the more imperative the obliga- | 
tion to preserve the essential rules by | 
which rights are determined. 

I am authorized to state that Com. | 
missioners Woodlock and Porter concur) 





ft friends holding tickets which entitled|in the views herein expressed. 


THE UNITED STATES DAILY: SATURDAY, JULY 20, 1929 


Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
_ President of the United States, 
1913-1921. 


.KING a daily topical survey of 
M all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens t. understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 

—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


Research on Prevention and Cure of Disease 
Conducted at Federal Hygienic Laboratory 


Topic 43—Public Health 


Forty-fourth Article—Work of the Hygenic Laboratory 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 


The present series deals with 


By Dr. A. M. Stimson, 


Assistant Surgeon General, Public Health Service. 


LITTLE removed from the congested down- 
town section of the city of Washington and 
yet readily accessible in a few minutes from 
that area, situated on a hill overlooking the 
of buildings known as 
the Hygienic Laboratory of the United States Public 


Potomac River, stands a grou 


Health Service. 


Perhaps the situation of the Laboratory is. more 
or less symbolical of the work which goes on there. 
This work, since the beginning of the Laboratory 
many years ago, has been characterized by just that 
amount of aloofness from the turmoil of every-day 
business life which is necessary for calm, scientific 
research work; while, at the same time, it has been 
near enough to every-day practical questions of public 
health to keep the object and purpose of these re- 


searches from being forgotten. 


* * * 


this material at 


Public Health. 


Laboratory. 


any drug store, secure in the fact 


that it has been produced under proper circumstances 
and that it contains the number of units which the 
label bears, thanks to the control work of the Hygienic 


® * * 


HE research work which has been undertaken in 


this institution has been so extensive and so varied 


tution. 
As the public 


a disease may be 
country as to be 


that much space would be necessary to do more than 
enumerate the titles of the publications which have 
resulted from these activities. 
work may perhaps. be had by considering only some 
of the activities which are now going on in the insti- 


A better idea of the 


heaith agency of the Federal Gov- 


ernment, the Public Health Service has as one of its 
important functions the duty ‘of being ever on the 
look-out for diseases in their incipiency. 


For example, 
known in such a small area of the 
regarded as almost a medical curi- 


osity, and yet if conditions were right, in a few years 
this disease might spread over the ‘entire land and be- 
come a major public health problem. 
the Laboratory is keeping its eye on several diseases 


For this reason 


apparently not very important at the present time but 
possibly capable of developing into very serious men- 


aces. 


The public health officials of the country are fully 


occupied every day in their lives with the constant and 
unremitting battle against disease. 
firing line where an immediate practical response is 
called for to a constant succession of emergency situa- 
They must do something immediately. 
is little time for studying out and devising new and 
better means of equipment for fighting the enemy. 


If progress is to take place it must be based upon 
researches carried out under conditions which will 
permit of the calmer study of both the enemy and his ‘ 
means of making warfare and of the human resources 
which may be used for offensive and defensive combat 


tions. 


against him. 


T# 


* * * 


The Hygienic Laboratory has a 


persons, consisting of commissioned medical officers 
of the Public’ Health Service ‘who have been especially 
trained in laboratory work of various kinds, of various 
skilled and highly-trained scientists in various branches 
of ‘natural science having a bearing upon public health, 
and a great number of technicians and attendants. 
These workers are grouped for administrative purposes 
into four divisions, namely, the Division of Pathology 
and Bacteriology, the Division of Zoology, the Division 
of Chemistry, and the Division of Pharmacology. 


With the é¢xception of one activity, their work is 
This exception is the 
“control of biologics,” an activity which was authorized 
by an Act of Congress in 1902 and begun shortly after- 
The object of this act was to exercise Gov- 
the vaccines, 
toxins and similar products which were to be. used in 
this country for the prevention or cure of disease. 


purely of research character. 


wards. 
ernmental control over 


2: . 0° & 


The United States was among'the earliest of the 
nations to recognize that these products, if properly 
made and safeguarded, would be of inestimable use in 
the cause of health, but that if care were not exer- 
cised in their manufacture and handling, a great deal 
of harm might follow their uncontrolled use. 
ratory all such products which are made 
in the United States for sale outside of the particular 
State in which they are made (and this includes the 
vast bulk of them) are subjected to tests in order to 
determine their purity, and, where standards have been 
established, their conformity to such standards. 


Thus, today when a child is sick with diphtheria 
and requires 10,000 or 20,000 or more units of diphtheria 
antitoxin to save its life, the physician can obtain 


Hygienic La 


E Hygienic Laboratory has stood on its present 
site for about a quarter of a century. 
entire time it has steadily built up a body of informa- 
tion concerning disease and of the means of fighting 
it which, collectively, has constituted a large contri- 
bution to the cfHuse of public health, placing in the 
hands of health officials and of the public new and im- 
proved ammunition with which to carry on the fight. 


Tularaemia, a 
They are on the 


There 
points. to the fact 


the 


tory. 
During this 


lieved. 


Laboratory 
Health Service. 


staff of about 128 
concentrated. 

typhus fever, a d 
occurred in vast 


world, but from 
was free. 


try. 


a little changed. 


serums, anti- 


The truth 
devastating epidemics of this disease in this country, 
we do have a continual stream of cases, singly or in 
small groups, over a considerable portion of the coun- 
The Laboratory has been forehanded 
recognition of this condition and-of the menace which 
it might offer if economic conditions were to be even 


* * 


disease which has been the subject 


* 


of study at the Laboratory for several years, was at 
first thought to be of extreme rarity and confined to 
certain restricted areas. 
nearly all of the States of the Union, and the evidence 


It has now been reported from 


that it has been present in some of 


these areas for many years and has gone unrecognized 
merely because it was so little known. 


The cause of the disease. was discovered by Public 
Health workers and its methods of transmission and 
reservoirs of the 
been determined very largely at the Hygienic Labora- 


infection in nature have also 


* * * 


OCKY Mountain spotted fever is another example 
of localized disease now known to have a very 
much more extensive distribution than was at first be- 
This disease has been studied at the Hygienic 
Laboratory for a number of years and also at the 
in Montana maintained by 


the Public 
A vaccine has been evolved which, 


it is believed, will be the means of saving a great 
many lives in those areas where the disease is most 


The Laboratory has also recently been studying 


isease known many years ago under 


the name of ship fever, prison fever, etc., which has 


epidemics in various parts of the 
which it was thought that America 
is that while we do not have 


in the 


*x* * 


The latest infectious disease the study of which the 
Laboratory has taken up is undulant fever. 
ease, while not characterized by a very high death 


This dis- 


rate, is most disabling. One form of it was the Malta 


At the 
better knowledge 


issue of July 


diseases, and 


fever which used to decimate the garrisons in the 
Mediterranean area and make it so difficult to keep 
effective forces to man the military stations. 


The exact extent and seriousness of this disease 
in the United States is not yet known, but it is hoped 
that studies of the Laboratory may speedily lead to a 


of this condition and of the means 


whereby the infection may be avoided. 


In the next article, to be published in the 


22, Dr. A. M. Stimson, Assistant 


Surgeon General, Public Health Service, will 
discuss studies of bacteriology and parasitic 


the search for methods of control 


and prevention of disease. 


Copyright, 1929, by The United States Daily Publishing Corporation. 


Marine Corps Orders | 


Capt. Willard P. Leutze, det. M. B.. N. 
Yd., Phila., Pa., to Second Brigade, Nica- 
ragua, Via the 8. 8. Ecuador sailing from 
New York, N. Y., on or about July 25. 

Capt. Clarence H. Medairy, det. Head- 
quarters Marine Corps, Washington, D. C., 
to M. B., Quantico, Va. 

First Lieut. James L. Denham, det. Head- 
quarters Marine Corps, Washington, D. C,, 
to Nicaraguan National Guard Detach- 
ment, via the U. S. A. T. U, 8. Grant, sail- 
ing from New York, N. Y., on or about 
August 20. 

First Lieut. Edward 8. 
Quantico, Va., to Second Brigade, 
ragua, via the S. 8S. Ecuador, sailing from 
New York, N. Y., on or about July 

Second Lieut. George H. Bellinger, det. 
M. B., Washington, D. C., to Second Bri- 
gade, Nicaragua, via the 8. 5. Ecuador, 
sailing from New York, N. Y., or on about 
July 25. 

Second Lieut. 


Shaw, det. M. B., 


25. 


Thomas B. Jordan, det. 
First Brigade, Haiti, to M. B., N. O. B., 
Hampton Roads, Va., via first available 
Government conveyance. 

Second Lieut. Charles G. Wadbrook, det. 
M. B., N. Yd., New York, N. Y., to Second 
Brigade, Nicaragua, via the 8. 8. Ecuador, 
sailing from New York N. Y,, on or about 
July 25. 

Capt. Louis W. Putnam, assigned to M. 
B., N. Yd., Mare Island, Calif., for duty 
and to Naval Hospital, Mare Island, Calif., 
for treatment. 

First Lieut. Chesley G. Stevens, assigned 
to M. C. B., N. O. B., San Diego, Calif., on 


jor about July 20 detached M. B., Quantico, 


Va., to M. B., N. Yd., Néw York, N. Y. 

The following named officers have been 
promoted to the grades indicated: Capt. 
Joseph C. Grayson, Capt, Donald G. Ogles- 
by, Capt. Byron F. Johnson, Capt. Alfred 
Cc, Cottrell, Capt. Henry A. Carr, Capt. Or- 
rel A. Inman, First Lieut. Theodore A. 
Holdahl. 

Lieut. Col. Lauren 8S. Willis, det. Depart- 
ment of the Pacific to duty as O. I. C., 
Southern Recruiting Division, New Orleans, 
La. 

Maj. Chester L, 


Gawne, on reporting of 
relief detached ‘ 


from duty as O. I. CG, 


|/Southern Recruiting Division, New Orleans, 


La., to duty on the Staff of the Marine 
Corps Schools, M. B., Quantico, Va. 
Capt. Edgar 8. Tuttle, assigned to duty 


'Perry O. Parmelee, 


Nica-. 





at M. B., N. Yd., Puget Sound, Wash. 

The following named second lieutenants 
detached Naval Air Station, Hampton 
Roads, Va., to stations indicated: Boeker 
Cc. Batterton, M. B., Norfolk N. Yd., Ports- 
mouth, Va., Arthur F. Binney, M. B., Quan- 
tico, Va.; Clovis C. Coffman, M. B., N. Yd., 
New York, N. Y.; Wilson T. Dodge, M. B., 
N. O. B., Hampton Roads, Va.: Thomas G. 
Ennis, M. B., Quantico, Va.; John J. Heil, 
M. B., Norfolk N. Yd., Portsmouth, Va.; 
M. B., N. Yd., New York, 
N. Y.: Ernest E. Pollock, M. B., N. Yd., 
New York, N. Y.; 
N. O. B.. Hampton Roads, Va. 

Maj. John R. Henley, on reporting of re- 
lief detuched Garde d'Haiti to duty on the 
Staff of the Marine Corps Schools, M. B., 
Quantico, Va. 

Capt. Sherman L. 
relief about August 20 detached M. D., U. 
S. S. Antares, to the Motor Transport 
School, Camp Holabird, Md. 

First Lieut. Howard B. Enyart, on July 
20 detached M. B., Washington, D. C 
M. D., U. S. 8. Antares. 

Col, Charles B, Taylor, on August 3 de- 
tached Headquarters Marine Corps, Wash- 
ington, D. C., to M. B., N. O. B., Pearl 
Harbor, T. H., via the U. 8 A. T. Somme, 
scheduled to sail from San Francisco, 


Zea, on 


|Calif., on or about August 15. 


Lieut. Col. Thomas M. Clinton, det. First 
Brigade, Haiti, to M. D., N. P., N. Yd. 
Portsmouth, N, H., via first available 
Government conveyance. 

Maj. Keller E. Rockey, det. Second Bri- 
gade, Nicaragua, to Headquarters Re- 
cruiting District of Baltimore, Baltimore, 
Md. 

First Lieut. Ralph C, Luce, det. M. C. B., 
N. O. B., San Diego, Calif., to M. B., N. T. 
S., Great, Lakes, II, 

First Lieut. Arthur C. Small, on report- 
ing of his relief detached M. B., N. T. 8., 
Great j.akes, IIL, to M. D., U. 8. S. Ari- 
zona. 

Second Lieut. Samuel S. Ballentine, as- 
signed to duty at M. C. B,, N. O. B., San 
Diego, Calif. 

Second Lieut. Roger T. Carleson, on 
August 1 detached M. B., N. Yd., Charles- 
ton, S. C., to M. D., U. S. S. Arkansas, to 
report on board at Annapolis, Md, on Au- 
rust 28. 

Second Lieut. Frank G. Dailey, det. M. 
c. B., N. O. B., San Diego, Calif., @s A. 8., 
W. C. EL. Fy N, A..8., San 
to report not later than August 15. 

Second Lieut, Loften R., Henderson, 
N. A. &, Pensacola, Fla.. to A. S&S E 
E. F., M. B., Quantico, Va. 

Second Lieut. John S. E. Young, det. N. 


Cc. 


Max W. Schaeffer, M. B., | 


| 
reporting of 


, to} 
| 


Diego, Calif., | 


det. | 


,A. S., Pensacola, Fla., to A: S., E. C. E. F 
M. B., Quantico, Va. 

Second Lieut Alexander W. Kreiser, det. 
M. B., N. O. B., Hampton Roads, Va., to 
A. S., E. C. E. F., M. B., Quantico, Va., to 
report 1.0t later than August 15. 

Second Lieut. Archie E. O'Neil, 
oe Brigade, Nicaragua, to A. 8. 
later than August 15. 


det! 


avy Orders 


| Japan; to Office, Naval Intelligence. 

Lieut. George Schneider, det. U. 
Mercy; to U. S. S. Bridge. 

Lieut. Harman B. Bell, Jr., det. U, S. S. 
| O-2 about July 29; to Subm. Div. 4, 

Lieut. Ernest S. von Kleeck, Jr., det. U. 
Ss. ?. Flusser; to Nav. Torp. Sta., Newport, 

Ens, Frank D, Giambattista, det. U. 8. S. 
Coghlan about July 1; to Nav. Torp. Sta., 
Newport, R. I. 

Lieut. Comdr. Clarence C. Kress (M. C.), 
ors. April 22 modified; to Navy Yard, Phila- 
delphia, Pa. 

Lieut. Jesse D. Jewell (M. C.), det. Nav. 


s. 


San Diego, Calif. 
Lieut. Comdr. Andrew L, Burleigh (D. C.), 

det. Navy Yard, N. Y., about August 1; to 

| Subm. Base, Coco Solo, C. Z. 

Ch. Carp. Merrick A. Beach, det. 


| Army Orders 


a member of the Army retiring board, ap- 
pointed to meet at Washington, D. C. 

Lieut. Cols, Laerus J. Owen and Albert 
G. Love detailed as members of the Army 
retiring board, appointed to meet at Wash- 
ington, D. C, 

Brig Gen. Archibald Campbell, Assistant 
to the Adjutant General, retired from ac- 
tive service. 

Capt. Douglas Johnston, Air Corps, from 

Langley Field, Va., to Scott Field, Ill, 
| Capt. Carroll G. Riggs, Coast Art., par. 
| 21, S. O. 129, amended. 
Second Lieut. Henry George Beamer, jr., 
|Chem. War Ser. Rés., to duty at Edgewood 
Arsenal, Md, 

First Lieut. Charles Irving Henderson, 





» aes 41 
M. B., Quantico, Va., to report not | 


SMe am yD 
N | 


/j 


Lieut. Henri H. Smith-Hutton, det. Office, | 
Naval Attache, American Embassy, Tokyo, | 


8. | 


Hosp., San Diego, Calif.; to duty Nav. Hosp.,| 


11th | 
Nav. Dist. about July 22; to U, S. S. Rigel. 


Brig. Gen. Francia H. Pope detailed as | 
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New Books Received by 
Library of Congress | 


List supplied daily by the Library of Congress. 


eign languages, official documents 


Fiction, books in for- 
and children’s books are excluded. 


Library of Congress card number is at end of tdst line. 


Adams, Peter. 
models, by 
drawings by 
illus. N. Y., EB. 


Clipper ships done in cork 
: illustrated with pen 
Madelaine Kroll. 102 p., 
P. Dutton & co., 1929. 
29-13292 
American institute of steel construction. 
Steel construction. Ist ed., 5th printing, 
55th thousand, April, 1929. 398 p., illus. 
N.. Y., American institute of steel con- 
| struction, 1929. 29-133805 
| Barlow, Bronson. Mathematics of design, 
|! for use in arts, letters and science. 691 
p., illus. Chicago, Ill., The author, 1929. 
| 29-13297 
| Beem, Frances. Free-hand drawing. (Rev. 
} ed.) By . and Dorothy Gordon, 1 v., 
illus. . Milwaukee, The Bruce publishing 
| co. 1928. 29-13296 
| Berman, Morton Mayer. A Jew’s view of 
the crucifixion; a paper read before the 
Contemporary club, Davenport, lowa, 
May 6, 1929. 46 p. Davenport, Ia., The 
Contemporary club, 1929. 29-13311 
Berte, Jean, inc., New York. Water colour 
printing; an explanation of the Jean 
Berte process of water colour printing. 
7 parts, illus. N. Y., The Aldus printers, 
| 1929. 29-13153 
Bible. O. T. Psalms. English. Troward’s 
| comments on the Psalms, by Thomas 
| Troward, with a foreword by Mrs. Tro- 
; Ward. 841 p. N. Y.. R. M. MeBride & 
| co., 1929. 29-13309 
| Bode, Boyd Henry. Conflicting psychologies 
of learning. 305 p., illus. Boston, D. C. 
Heath and co., 1929. 29-13161 
| Boker, George Henry. Sonnets, a sequence 
;} on profane love, by edited by Ed- 
| ward Sculley Bradley. 173 p. Phil., 
| University of Pennsylvania press, 1929. 
| 29-13170 
Buying antique and mod- 
in Paris, by . and 
69 p. N. Y., Re M. Me- 
Bride & co., 1929. 29-13298 
Davis, Jerome, ed. Labor speaks for itself 
on religion; a symposium of labor lead- 
ers throughout the world, -edited and 
with an introduction by 265 
N. Y., The Macmillan co., 1929. 29-13318 
Dillon, Arthur Orison. The river of music, 
and other poems by 72 p. Pomona, 
Calif., The Progress-bulletin publishing 
company, 1929. 29-13168 
Dowdall, Harry G. Sham-battle; how to 
play with toy soldiers, by . and 
Joseph H. Gleason: illustrated by Alida 
Conover. 135 p. flues. N. Y., A. A. | 
Knopf, 1929. 29-13293 | 
| Fox, Mrs. Helen (Morgenthau). Patio gar- 
| dens, by . . with illustrations by Ralph 
L. Reaser. 228 p., illus. N. Y., The Mac- 
}_ millan co., 1929. 29-13287 
| Franciscan sisters charity, 
| Manitowoc, Wis. 
outline lessons based on modern princi- 
ples of education as exemplified in prac- 
tical class use, suggesting ways of de- 
veloping, organizing and applying the 
lesson in the Catechism, by the Fran- 
ciscan sisters of Christian charity, Holy 
family convent, Manitowoc, Wisconsin; 
edited by Sister M. Inez, O. S. F.; with 
preface by Rev. George Johnson. 245 p., 
illus. N._Y., Benziger brothers, 1929. 
29-13310 
Modern type dis- 


| Bonney, Therese. 
ern. furniture 
Louise Bonney. 


of Christian 


Frazier, Julius Leroy. 
of type and ornament. 263 p., illus. 
Chicago, Ill., The author, 1929. 29-13154 

Gage, George Raymond. Studies of the life 

| history of Ustilago avenae (Pers.) Jen- 


| play; a manual in the selection and use | 


sen and of Ustilago levis (Kell. & 
Swing.) Magn. (Thesis (Ph. D.)—Cor- 
nell university, 1926. 
York (Cornell) Agr. exp. sta. Memoir 
109, July, 1927.”) Ithaca, N. Y., 1927. 
| 29-13290 
| Green, Fitzhugh. The film finds its tongue, 
by with 31 flfastrations. 316 p. 
N. P. Putnam's sons, 1929. 
| 29-13165 
| Germain, Aidan Henry. Catholic military 
| and naval chaplains, 1776-1917. (Thesis 
| Ph. D.)—Catholic university of America, 
| 1929.) 165 p. Washington, D. C., 1929. 
29-13291 
Gunners’ instruction; mobile artillery. 1438 
p., illus. Washington, The Ceast artillery 
journal, 1929. 29-13294 
Herbert, Walter L., comp. Fifty wonderful 
| years 1878-1928. Story of* missionary 
| work by Methodist women in South 
| Carolina, Methodist Episcopal church, 
| South; published by jubilee committee 
of the two South Carolina conferences. | 
| 283 p., illus. Phil., 1928, 29-13306 
| Hervey, Walter Lowrie, comp. Junior lit- 
erature. 1 v. ‘. Y., Longmans, Green 
and co., 1929. 29-13164 
| Hispanic society of America. List of books 
| printed before 1601 in the library of the 
Hispanic society of America, compiled by 
Clara Louisa Penney. (Hispanic notes 
& monographs: essays, studies, and 
brief biographies issued by the Hispanic 
society ef America. Catalogue series.) 
274 p.. N. Y., Printed by order of the 
trustees, 1929. 29-13156 
| Hoelscher, Randolph Philip. The teaching | 
of mechanical drawing, by 229 
p., illus. N. ¥., J. Wiley & sons, 1929. | 
29-13304 
Horan, Mrs. Kenneth. 100 points in etiquette 
and 101 don'ts by and M. B. H.: 
a concise yet complete and authoritative 
book of friendly advice on correct man- 
ners and social usage. 123 p. N. Y., 
| Grosset & Dunlap, 1929. 29-13307 
Hunting, Harold Bruce. Pioneers of good 
will, by illustrations by Agnes C. 
Lehman. 142 p., illus. N. Y., Friend- 
ship press, 1929. 29-13312 
Kirkland, Winifred Margaretta. The great 
conjecture, who is this Jesus? 132 p. 
N. Y.. H. Holt and co., 1929. 29-13313 
Klapper, Paul. Contemporary education, its 
principles and practices. 660 p., illus. 
N. Y., D. Appleton and co., 1929. 
29-13162 
Ladewick, Esther. Scholarships for 
children of working age; a study made 
for the Scholarship association for Jew- 
ish children in Chicago, by with 
a prefatory note by Edith Abbott. (So- 
cial service monographs, no, 7.) 104 p. 
Chicago, Ill, The University of Chicago 
press, 1929. 29-13157 
Lind, Aida M. ’Round the world in rhyme. 
43 p. Boston, Chapple publishing co., 
1929. 29-13169 
Malfinckrodt chemical works. Chemistry of 
photography including developing, fixing, 
toning, reduction, intensification. 65° p. 


“Reprint of New 


¥. 


Air Corps Res., orders of July 5 revoked. 
Capt. Henry Stuart Bagley, Q. M. 
Res., to duty at Jeffersonville, Ind. 
First Lieut. Roland Birnn, Air 
from Mitchell Field, Long Island, 
to Washington, D. C. 

Robert Edward Lee, Jesse Benton Hel- 
| frich, Thomas Albert Wildman, Duran H 
Sumners and Frederick Stephen Craig, of- 
ficers of the Med. Corps Res., appointed 
first lieutenants in the Med. Corps, Regular 
Army. 

Capt. Wayne W. Woolley, Dental Corps, 
from West Point, N. Y., to Vancouver 
Barracks, Wash. 

Maj. Charles M. Taylor, Dental Corps, 
from Vancouver Barracks, Wash., to West 
Point, N. Y. 
| Capt. Arthur D. Hughes, Q. M. C., re- 
| lleved from additional duty at the Wash- 
j|ington General Depot, Washington, D. C. 
* Capt. Arthur F, Gilmore, Coast Art., to 
report to Holabird Quartermaster Depot 
for duty with First Motor Repair Bat- 
talion. 

Lieut. Col. Roland W. Boughton, 
retired upon his own application. 

Capt. Henry H. Ranson, U. 8S. A., retired, 
to duty at Dallas High Schools, Dallas, 
Tex. 

Lieut. Col. Pelham D. Glassford and 
Maj. Robert L. Christian, Inspector Gen- 
eral’s Dept., detailed as additional mem- 
bers of the General Staff Corps, Washing- 
ton, D, C. 

Col. Louis J, Van Schaick, General 
Staff Corps, detailed to duty in the office 
“ the. Inspector General, Washington, 

ye 

Maj. Smith J. De France, Air Corps Res. 
orders of July 1 revoked. 


Cc. 


Corps, 


N, By 


Inf., 





, 


Religion teaching plans; | 


St. Louis, Mallinckrodt chemical works, 
1929. 29-13303 
Malloy, John F. The spirit ‘giveth life; 
Duquesne’ university pageant, ‘com- 
memorating fifty years of service to the 
community, written by . . and Paul 
G. Sullivan, staged at Syria mosque, 
Pittsburgh, Pa., Wednesday, June 5, 1928, 
under the direction of Clinton E. Lloyd, 
Litt. D. “Memorial edition.” 31. p. 
Pittsburgh, Pa., Duquesne university 
press, 1929, 29-13159 
Martindale, Percy Henry.. Engraving, old 
and modern. 208 p., illus. London, | 
Heath, Cranton, 1928. 29-13300 
| Meyer, Leland Winfield. Georgetown col- 
lege, ‘ts background and a chapter in-its 
early history; a contribution to the cen- 
tennial anniversary of Georgetown col- 
lege, Kentucky. 77 p. Louisville, Ky., 
Printed by Western recorder, 1929. 
29-13163 
Morecroft, John Harold. Elements of radio 
communication. 269 p., illus. Nr: Y., 
J. Wiley & sons, 1929. 29-13301 
Packer, Garrah Mary. Educative seatwork, 
compiled by students of C. A 
under the supervision of Garrah M. 
Packer. ‘31 p. Clinton, Ia., 1929. 
29-13160 
Phillips, Godfrey Edward. All in the day’s 
work. 148 p. N. Y., Missionary educa- 
tion movement of the United States and 
Canada, 1929. 29-133808 
Posner, George A. Clever replies for the 
questions, comments, and situatigns of 
daily occurrence. 278 p. Chicago, T. 8. 
Denison & co., 1920. 29-13166 
Reiland, Karl. The world’s miracle, and 
| other observations, by . With a fore- 
word by Robert Norwood. 193 p. N. ¥., 
H. Holt and co., 1929. 29-13314 
Reynolds, W. F. R. With fly only; a book 
for trout fisherrnen, by . . with a fore- 
word by E. Walton Marston, containing 
eight full-page illustrations from photo- 
graphs. 204 p., illus. London, A. & C. 
Black, 1928. . 29-13288 
Robinson, Charles A., comp. God's loveliest 
creations; a child and a flower. 64 p., 
illus. N. Y.. 1929. 29-18171 
Rueff, Jacques. . . From the physical to 
the social sciences; introduction to a 
study of economic and ethical theory, 
by translated by Herman Creen; 
with an introduction by Herman Oli- 
phant and Abram Hewitt. 159 p. Balti- 
more, The Johns Hopkins press, 1929. 
29-13172 
Shakespeare, William. The tempest, by .: . 
a facsimile of the First folio text, with 
an introduction by J. Dover Wilson, Litt. 
D., and a list of modern readings. 19 p. 
Boston, Houghton Mifflin co., 1928. 
29-18173 
Making a living 
the most remark- 
able ‘ook ever published on rabbit rais- 
ing. 96 p., illus. Holmes Park, Mo., 
Stahls, outdoor enterprise co., 1929. 
29-13286 
Thomas, John F. Case studies bearing upon 
survival. 150 p. Boston, Boston society 
for psychic research, 1929. 29-13315 
| Weberg, Frank Paul. The background of 
| the panic of 1893. (Thesis (Ph. D.)— 
Catholic university of America, 1929.) 71 
p. Washington, D. C., The Catholic uni- 
versity of America, 1929. 29-13319 
Wilder, James Austin. Jack-knife cookery, 
by profusely illustrated with line 
drawings by the author, 186 p., - illus. 
N. Y., E. P. Dutton & co., 1929. 29-13302 
Willsea, Jasepr B. ... Paper v. relative hu- 
midity. 40 p. Rochester, N. Y., 1929. 
29-13155 
national 





Stahl, Edward Herman. 
with rabbits, by . 





Withycombe, Phillips. 
prosperity through 
Carlton, Or., 


Greater 
agriculture. 
Sentinel press, 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 

Window Glass. Report of the United States 
Tariff Commission to the President, With 
Appendix Proclamation by the President. 
United States Tariff Commission. Price, 
10 cents. 29-26663 

Care of Management of Farm Work Horses. 
Farmers’ Bulletin No, 1419. Department 
of Agriculture. Price, 5 cents. 

[Agr. 24-740) 

How to Find Economic Facts and Apply 
Them as a Basis for Extension Programs 
in Home. Economics, Dairying and For- 
estry. By Florence L. Ward. Depart- 
ment of Agriculture Miscellaneous Pub- 
lication No. 52. Price, 5 cents. 

Agr. 29-1024 

Advanced Mine Rescue Training. Part IV. 
Suggested Procedure in Sealing and Un- : 
sealing Mine Fires and in Recovery Op- 
erations. By J. J. Forbes and G, W. 
Grove. Bureau of Mines Circular 36. 
Price, 15 cents. 29-26307 

The Foraminifera of the Atlantic Ocean. 
Part 6. Miliolidae Opthalmidiidae and 
Fischerinidae. By Joseph Augustine Cush- 
man. United States National Museum 
Bulletin No. 104. Price, 60 cents. 

(18-26668) 

Ship Propellors Specifications. Built-up Pro- 
pellors, Templates for Propellor Blade 
Flanges and Bolt Holes, Propellors Built 
in One Piece. American Marine Stand- 
ards Committee. Department of Com- 
merce. Amsec 55. -Price, 10 cents. 

Medical Equipment for Coastwise and Lake 
Freighters, American Marine Standards 
Committee. Department of Commerce, 
Amsc 53. Price, 10 cents. 
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Coal Association | 
Supports Request: 
For Tariff on Oil 


| 
Senate Committee Is Asked | 


To Provide Duty That 
Would Preserve ‘Normal 
Bituminous Markets.’ 


[Continued from Page 4.] 


ported in market statistics, just because * 


it is an average of many grades of oil 
in many localities, fails to reveal the re- 
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xe Summary of All News Contained in Today’s Issue 


Accounting 


markably low figures at which fuel oil i 
from Venezuela and the West Indies is | 
being delivered to consumers at or near | 


Atlantic and Gulf Ports. 


Trade papers | 


carry reports of contracts for Venezuela i 
fuel oil entered into by industrial estab- | 


lfshments at a price as low as 78 cents a } 


barrel, and one railroad is reported to 


have contracted for a full year’s re- | 
quirements at the astoundingly low figure 


of 60 cents a barrel delivered. If this 
price is converted into an_ equivalent 
coal price, the result is a price of $2.40 
a delivered ton of coal. a 
A coal price in these seaboard cities 
scaled down to meet such prices for oil 


as those quoted above would yield little | 


if anything in excess of the freight 


charge on the coal from the mine to the | 


point of ccnsumption. 


The freight ! 


charge on bituminous coal from the Bir- | 
mingham District of Alabama to the | 


nearest Gulf ports is $1.80 a net ton; 


the lowest rate from Central Pennsyl- | 
vania to any New York harbor terminal, | 
that at South Amboy, is $2.44 a net ton; | 
while the lowest rate from any bitumi- | 
nous coal field to any Atlantic port is | 


$2.00 a net ton. 


These transportation | 


charges are equivalent to the delivered | 
cost of fuel oil quoted above, or approxi- | 


mate it so closely as to leave an entirely 


inadequate return for the operators ship- | 


ing the coal. ; 
Situation Is Summarized. 


' 

The situation may be summed up as 
follows: The bituminous mining industry, | 
with an investment of billions of dollars, | 
and employing hundreds of thousands of | 


men, is rapidly losing some of its im- 


portant established markets through the | 


importation of vast quantities of low 
grade oil produced under conditions which 


would be intolerable to American work- | 


ers. 
cepted the competition of domestic oil 
philosophically. n 
the prospect of losing more of its mar- 


The industry has in the past ac- | 


It has no patience with | 


kets to oil competition when the bene- i 
fits are to be enjoyed by producing con- | 
cerns located in countries with intolerably | 


low standards of living. A moderate 


duty on imported petroleum and fuel oil | 
will preserve those markets for Ameri- | 
can industry, and it is for such protec- | 


tion that we are appealing today. 

If the imposition of a duty on this 
Venezuelan petroleum would have the 
effect of substantially adding to the cost 
of gasoline to the American people, that 
circumstance would need to be given 
considerable weight. However, as has 
already been pointed out, the recovery of 
gasoline from Venezuelan oil is ex- 


tremely slight, constituting on the aver- | 


age less than 10 per cent of the crude pe- 
troleum from which it is extracted. 
duty which would have the effect of sub- 


A | 


stantially checking the influx of this low | 


grade oil, with a great benefit to the bitu- 
minous mining industry in its competi- 
tion with fuel oil, would have a negligi- 
ble effect upon the price of gasoline. 
Roughly speaking, only one-tenth of the 
duty imposed upon crude 
would fall upon the gasoline contained in 


petroleum | 


it, and under the conditions under which | 
gasoline is marketed in this country to- | 


day, it would require a very high duty 


on crude oil to have any effect upon the | 


retail price of gasoline. 
Moreover, even in 


the case of crude | 


oil the result would be largely confined | 


to the Atlantic seaboard. 
the effect would be 
above the normal level but 
prices to the level grevailing before the 
beginning of this intiux of this petroleum 


Even there | 
not to raise prices | 
to restore | 


produced under un-American conditions. | 
We are not asking for a duty as a means | 


of raising prices, but solely as means 

of maintaining prices and thereby pre- 

serving natural bituminous coal mar- 
kets for the bituminous industry, 
Influx of Caribbean Oil. 

It has been argued that a duty on im- 


ported petroleum such as we are asking | 
for would impose additional costs upon | 


American shipping, which costs 


they | 


would find it impossible to meet in com- | 
petition with the shipping of other coun- | 


. tries. Before that statement is accepted 
at its face value it is well to give due 
consideration to two circumstances. The 
first of these is that the price of fuel oil 
which we are hoping to see established 


through the imposition of the duty asked | 


for by us in not an abnormally or un- 
precedentedly high price but is only the 
price prevailing before the _ influx 
Caribbean oil. While these prices were 
prevailing American shipping seemed to 
be able to stand up in compettion with 
the shipping of other countries. 

The second fact to be considered is 
this: The price of bunker oil today is 
*lower in New York than it is in any of 
the ports of the countries with whose 
shipping we have to compete. 
lowing figures are typical: In May, 1929, 
the price of bunker oil per barrel was 
$2.52 


British ports, $2.07 in Argentine, $1.60 


in Cuba, $1.25 inthe Canal Zone and $1.05 | 


in New York City. The cost of bunker 
oil in New York is so much lower than it 
is in other ports that vessels of foreign 
registry naturally make a practice, when 
practicable, of filling their bunkers in 
New York rsiher even than in their own 
home ports. The price of oil in New 
York harbor would have to be raised 
$1.29 a barrel before it would be as 
profitable for an English vessel to bunker 
at a British port as at New York. 
Ship Purchases of Oil. 

Foreign and domestic shipping alike is 
buyng its oil in American ports when- 
ever it can do so. English vessels do 
not buy oil at $2.34 per barrel in Eng- 
land to compete with American vessels 


buying oil at $1.05 a barrel in New York | 


City, but both vessels alike buy their 
oil so far as possible at that port on their 


route where such oil can be bought most | 


advantageously. The _ elaborate argu- 
ment, based on the claim that any in- 
erease in the price of oil in New York 
caused by the imposition of a duty on 


of | 





Taxation 

Senator Glass advocates tax of 5 per 
cent on stock sales where stock was 
held less than 60 days, as means to| 

check speculation. 
Page 3, Col. 1 
District court dismisses suit to re- 
cover tax ‘overassessment where tax- | 
payer failed to file suit within four-| 
year period prescribed by law, shorten- | 
ing period from five years, within which | 
suit was filed. (Federal Grain Co. v. 
United States.) 


Page 4, Col. 1) 


Appellate court rules that difference | 


between cost and sale price of stock} 
represents gain in sale of business, de- | 
nying allowance for profits made by| 
business in interim not withdrawn. 
(Remington Rand, Inc. v. Commis- 
sioner of Internal Revenue.) | 
Page 4, Col. 4| 
Board of Tax Appeals rules interest | 
due to taxpayer and available to him 
on demand, but not actually collected, 
is income. (Sullivan v. Commissioner,) | 
Page 4, Col. 2 
Acquiescences in decisions announced | 
by the Commissioner of Internal Reve- 
nue. 
3 Page 4, Col. 3 
Decisions of the Board of Tax Ap- 
peals. 
Page 4} 
See Special Index and Digest of Tax 
Decisions on page 4. 


Communication 
Telegraph and Telephone 


Wireless telephone on Argentine} 
whaling ship facilitates field operations, | 
Department of Commerce is advised. | 

Page 1, Col. 5| 


Distribution 





investigation is denied. 


Wireless telephone on Argentine 
whaling ship facilitates field operations, 


Department of Commerce is advised. | 


Page 1, Col. 5 


Examiner recommends approval of 
plans for car-ferry service across Lake 


Michigan from Milwaukee. 


Page 6, Col.7 


Rate conference agreements approved 
by the United States Shipping Board. 


Page 2, Col.7 
and 


See Purchasing, Standards 


Grades of Materials. 
Executive 
Management 


Business Conditions 
Steady progress in commercial situ- 


| ation in Chile was shown in 1928, ac-} 
| cording to a report received by the Fed-| 


eral Reserve Board. 
Page 7, Col, 1 


Weekly review of domestic business 


| and financial conditions by Department | 


of Commerce. 
Page 5, Col. 5 
Decisions Affecting 
Business 
‘Petition of Federal Trade Commis- 
sion before District Court for Southern 
District of New York for order to com- 


pel officers of Electric Bond and Share 
Company to produce books in utilities 


Page 1, Col. 6 
District Court, Southern District of 


| New York, rules Federal Trade Com- 


mission may not compel production of 
records of company in public utilities 


inquiry until such records become evi- 

dentiary. (Federal Trade Commission 
v. Smith, ete., et al.) 

Page 8, Col. 6 

Circuit Court of Appeals, Fifth Cir- 


Aviation 


Interdepartmental Committee on Air- 
ways to hold hearing August 1 on pro- 


American with 
without any justfication in fact. 


posal for’ airways connecting New 
York, St. Louis, and Fort Worth. | 
Page 1, Col. 4| 

One-fifth of passengers carried onj 
Austrian air lines in 1928 were Ameri- 
cans, according to report made public 
by Commerce Department. 
Page 2, Col. 5 

Highways 

Secretary of Agriculture endorses | 
proposal to send engineers of the Bu-! 


reau of Roads to assist in highway pro- 
grams in Latin America. 


Page 1, Col. 7 
Railroads 


Pittsburgh, Cincinnati, Chicago & St. 
Louis Railroad authorized by Interstate 
Commerce Commission to construet an 
extension of line from Duck Creek to 
East Norwood, Ohio. 
Page 6, Col. 7} 

Cincinnati Union Terminal Company 
asks duthority to issue $3,000,000 of 
stock and $5,250,000 of short-term notes 
to finance union passenger station. 

Page 7, Col. 7 

Continuation of full text of order of | 
Interstate Commerce Commission hold- 
ing free hauling of private passenger 
cars a discriminatory practice. 

Page 7, Col. 2} 

Nashville, Chattanooga & St. Louis} 
Railway applies for authority to issue 
shares of common stock as stock divi-| 
dend. 

Page 6, Col. 7 

Murfreesboro - Nashville Southwest- 
ern Railway asks right to issue stocks 
and bonds. | 

Page 6, Col. 7} 

East Kentucky Southern Railway 

asks authority to issue $50,000 of stock. 
Page 6, Col. 7 

Fairport, Painesville & Eastern Rail- 
road applies for modification of certifi- 
cate in order to construct extension of 
its main line. 

Page 6, Col. 6| 

Examiner recommends approval of | 
plans for car-ferry service across Lake 
Michigan from Milwaukee. 

Page 6, Col. 7] 

Rate decisions made public by the} 
Interstate Commerce Commission. i 

Page 6 

Red River & Gulf Railroad authorized 

to abandon branch line in Louisiana. 
Page 7, Col.7| 
Shipping 

Capt. R. S. Patton, director, Coast 
and Geodetic Survey, exposes common 
fallacy that Mississippi River flows | 
“uphill,” in statement explaining flow. 

Page 2, Col. 1! 


tionate handicap in the competition of | the competition of rival sources of power, 
18 | especially hydro-generated electricity and | 
It is probably true that the imposition | fuel oil have one after another brought 


foreign shipping, 


|mons, ranking minority 


| cuit, rules unseaworthiness of ship at 
| beginning of voyage constitutes negli- 
gence by owner or his employes. (Ko- 
| kusai Kisen Kabushiki Kaisha, Claim- 
ant, v. Texas Gulf Sulphur Co.) 
Page 8, Col. 2 
Circuit Court of Appeals, Fourth Cir- 
cuit, rules part of cash-surrender value 
of insurance policy of bankrupt is ex- 
empt from seizure by trustee. 
man, Trustee, v. Hanover.) 


See Special Index and Digest of latest 
Federal Court decisions on page 8. 
See Accounting, Taxation. 


Labor 


Increase in world membership of or- 
ganized membership from 36,062,711 
in 1925 to 46,187,060 in 1928, noted in 
statistics made public by Department 
of Labor. 


Page 10, Col. 7| 


Exceptionally large building programs 


in Belgian cities have reduced unem-| 


ployment to minimum, commercial at- 
tache at Brussels states. 
- Page 2, Col. 5 


Patents 


Board of Appeals of Patent Office 
rules addition of new step tog old proc- 
ess of cooling gas is patentable. (Ex 
parte Kniskern.) 


Page 8, Col. 1 
Tariff , 

Basis of opposition to tariff bill will 
be chiefly to certain administrative pro- 
visions if unchanged, Senator Sim- 
member of 
Committee on Finance, states. 

Page 1, Col. 6 

United States Beet Sugar Associa- 
tion, in brief filed with Senate Commit- 
tee on Finance, reiterates request for 
higher duty on sugar from Cuba, and 
terms sliding-scale proposal as one un- 
der which protection for industry might 
be “dubious.” 

Page 1, Col. 3 

Secretary of National Coal Associa- 
tion, speaking for bituminous coal in- 


dustry, supports proposal to place tariff | 


on oil at hearing on tariff bill before 
Senate Committee. 

Page 4, Col, 6 

Filipinos” effort to preserve free entry 

of their sugar into America has 


strengthened union with United States, | 


says Governor General Davis. 
Page 3, Col. 7 


Customs Court affirms exclusion from | 


entry of book as obscene, and classifies 
bound book of wallpaper, on appeal, for 
higher duty than assessed by collector. 
Page 4, Col. 1 

United States Tariff Commission is- 


(Hick- | 
Page 8, Col. 6| 


The fol- | 


in North African ports, $2.34 in | 


of a duty upon imported fuel oil would 
increase somewhat the cost of such oil 
in the domestic market above its pres- 
ent abnormally low level. If that fact 
constitutes a conclusive argument against 
a duty on oil it is difficult to see any 
jurisdiction for duties on any class of 
imports, 
ties to prevent prices from falling below 
| the point where the American producer 


can pay to his workmen a wage which | 


will enable them to maintain their stand- 
ard of living and do their part as con- 
sumers of the products of industry. To 
maintain that no duty should be levied 
| which would result in higher prices, re- 
gardless of conditions under which im- 
| ported commodities are produced, and 
| regardless of the effect of such imports 
| upon American standards of living, is 
to nullify the entire principle of protec- 
| tion, 
Position Is Summarized. 


_ The position of the bituminous mining 
industry on this matter may be briefly 


summed up as follows: The industry has | 


been going through a period of stress 
|and strain for reasons for which it was 
not itself responsible. The war, the loss 
|of market through improved methods of 
combustion, increased mining capacity 


It is the purpose of such du- | 


|upon the industry serious problems of 
|readjustment. After going through such 
a strenuous experience the industry is in 
no condition to cope with additional 
difficulties. 

The present rapidly expanding impor- 
tation of low grade oil from the Carib- 
bean Sea is subjecting it to such addi- 
tional difficulties. Its legitimate inter- 


ests can be protected by a moderate duty 
on imported petroleum. Such a duty 
would have its maximum effect upon the 
price of fuel oil at and near the Atlantic 
seaboard, but would have a negligible 
effect upon the price of gasoline to auto- 
mobile users and would in no way handi- 
cap American shipping in competition 
with ships of foreign countries. 

The bituminous mining industry on 
account of its size, its large capita) in- 
vestment and the large number of people 
directly and indirectly depending upon 
it, is entitled to every possible con- 
sideration. A duty on imported petro- 
|leum that would preserve normal bitu- 
|minous markets for the bituminous in- 
| dustry as against the influx of foreign 
oil would be in all respects in accord- 
ance with the economic principles under- 








imported oil, would constitute a propor- | brought about by mine mechanization, | lying the whole policy of protection, 


‘ 


sues a copy of the report submitted to 
the President on window glass. 
; Page 9, Col. 7 


Trade Conditions 


Persia improved economic situation 
in 1928, with beteer returns from agri- 
culture and expansion in rug trade 
abroad noted by consul at Teheran. 


Page 2, Col. 5 
Trade Marks 


District court enjoins use of competi- 
tor’s trade mark “Magic” for chuck 
| tool, where manufacture of tool was 
permitted without interference over pe- 
riod of years. (Consolidated Mach. 
Tool Corp. v. Collis Co.) : 

Page 8, Col. 1 

First Assistant Commissioner of Pat- 
ents denies registration of a mark 
| which had not shown trade-mark use. 
(Ex parte Toledo Scale Company.) 

Page 8, Col. 4 


'Firzance 


Corporation Finance 


Czechoslovakia Nitrate Works, Inc., 
shows net profit for first z-ear of opera- 


tion. 
Page 2, Col. 4 
See Distribution, Railroads. 


Government Finance 


President makes study of prospec- 
tive cost of Government during his 
term in office with respect to expendi- 
tures for military establishment, pub- 
lic works, postal service and farm re- 


lief. 
Page 1, Col. 5 
Expenditures of Federal Government 
in last fiscal year reviewed by Treasury 
Department. 


| 
| 


Page 7, Col. 5 


Daily statement of the United States 
Treasury. 
Page 7 


See Service and Personnel, National 
Defense. , 


International Finance 
Foreign exchange rates on the New 


York market. 
Page 7 


Production 


Agricultural and Food | 
Products 


President Hoover will recommend to | 
Congress that Government contribute | 
to indemnification of Florida fruit 
| growers whose crops were destroyed in 
campaign against fruit-fly; movement 
of citrus crop may be permitted as re- 
sult of recommendations by specialists 
investigating situation. 

Page 1, Col. 

Further restrictions on imports of 
fruit stocks favored at conference of 
Plant Quarantine and Control Admin- 


istration. 
Page 3, Col. 3 
Average of retail prices of foods in- 
| creased 1 per cent from May 15 to June 
15, Department of Labor reports. 
Page 1, Co]. 1 
New Brunswick potatoes required to 
bear inspection certificate for shipment 
to other provinces in Canada or for ex- 
port. 
Page 1, Col. 6 
Good ~honey crop anticipated in Sas- 
katchewan this year, American consul 
at Regina reports. 
Page 5, Col. 7 
Federal tobacco grading service to be 
started at Lake City, S. C., July 30. 
Page 1, Col. 4 
Department of Agriculture issues a 
publication on how to find economic 
facts and apply them as a basis for 
extension programs in home economics, 
dairying, and forestry. 
Page 9, Col. 7 
Department of Agriculture issues al 
bulletin on care and management of | 
farm work horses. 
Page 9, Col. 7 
See Executive Management, Tariff. 


Chemicals and Allied 
Products 


American sulphur shipments to Ger- 
|many have doubled since war, in spite 
|of development of sulphuric acid de- 
| velopments, trade commissioner at Ber- 
llin states. | 
Page 5, Col. 7 | 





Construction 


Exceptionally large building programs 
in Belgian cities have reduced unem- 
ployment to minimum, commercial at- 
tache at Brussels states. 

Page 2, Col. 5 

American type of dwelling and Amer- 





South Africa Adopts 
American House Type 


There is a steadily increasing interest 
in South Africa in American ideas as 
to dwelling house construction, both in 


respect to design and materials, it was 
stated, July 19, by the Department of 
Commerce. The American type subur- 
ban home is making a_ strong appeal, 
and architects are featuring building ma- 
terials described in leading American 
trade eriodicals. 

The statement in fuli text follows: 

The demand in South Africa for city 
flats or apartment houses may ease off 
in the near future, according to leading 
architects. This type of building has ap- 
parently been somewhat overdone, and 
speculators have gained possession of 
most of the desirable building sites. The 
present trend of construction seems to 
be toward suburban residences. 

The building of theaters, large and 
small, *s occupying an important place 
in the construction industry this year, 
and will doubtless continue to do so dur- 
ing the next two years. 

At Cape Town durin 
were 355 building plans licensed to cost 
$1,663,000. The total value at Cape 
Town for the first quarter of the year, of 
the buildings for which plans were 


March ‘there 


of each 


Annual Cumulative Index 
Is issued, after March 4, at the conclusion 


volume. This cumulates the~52 
Weekly Indexes. 


PER 
coOoPY 


World Expansion 


PRICE 5 CENTS 


ican building materials are finding favor 
in South Africa, say advices to Depart- 
ment of Commerce. 


Service and 


Shownin Ranks of 


Page 10, Col. 4 
Mines and Minerals 


Production figures for first quarter 
of 1929 show marked tendency toward 
larger output of iron and steel in Ja- 
pan, acting commercial attache at To- 
kyo states. 

‘ Page 5, Col. 7 

Daily average production of coke in- 
creased in June over May level. 

Page 5, Col. 3 

High record established by produc- 
tion of coke in Canada in May, say re- 
ports to Bureau of Mines. ‘ 

Page 2, Col. 4 

Bureau of Mines issues a circular on 
advanced mine rescue training. 

Page 9, Col. 7 


See Executive Management, Tariff. 


Power, Heat, Light, Fuel 


Petition of Federal Trade Commis- 
sion before District Court for Southern 
District of New York for order to com- 
pel officers of Electric Bond and Share 
Company to produce books in utilities 
investigation is denied. 

Page 1, Col. 6 

See Executive Management, Decisions 
Affecting Business. 


Stone, Clay and Glass 


Products 
See Executive Management, Tariff. 


Textiles and Their 


Products 
Turkish mohair clip is gyeatly . re- 
duced, owing to winter mortality among 
goats higher than estimated. 
: Page 5, Col. 6 


Purchasing | 


Production Statistics 


Production figures for first quarter of 
1929 show marked tendency toward 
larger output of iron and steel in Japan, 

| acting commercial attache at Tokyo 
states. 
Page 5, Col. 7 
Daily average production of coke in- 
creased in June over May level. 
Page 5, Col. 3 


Standards of Grades 
Of Materials 


American Marine Standards Commit- 
tee issues specifications for medical 
equipment for coastwise and lake 


freighters. 
Page 9, Col. 7 
te 


Page 9, Col. 7 


Selling and 
Marketing 


Brokerage 


Senator Glass advocates tax of 5 per 
cent on stock sales where stock was 
held less than 60 days, as means to 
check speculation. 

Page 3, Col. 1 


Government Aid and 
Control of Marketing 


Federal Farm Board announces that 
its chairman and two other members, 
together with Seeretary of Agriculture, 
ex-officio member, will attend annual 
meeting of American Institution of Co- 
operation at Baton Rouge, La. 

Page 1, Col. 4 

Representative Free, discussing prob- 
lems of Farm Board, urges system of 
closer distribution of farm products be- 
tween producer and consumer for im- 
provement of marketing methods. 

Page 1, Col. 2 

Governor of North Dakota calls on 
President to urge candidate for Farm 
Board; says advance in wheat price 
will relieve farm situation in .spring- 
wheat States. 

Page 1, Col. 3 


Market Statistics 


Weekly summary of world market 
conditions as made public by Depart- 
ment of Commerce. 

Page 5, Col. 2 


Retailing 


Average of retail prices of foods in- 
creased 1 per cent from May 15 to June 
15, Department of Labor reports. 

Page 1, Col. 1 

Brazil offers. opportunity for profit- 
able operation of 10-cent stores, Depart- 
ment of Commerce is advised. 

Page 5, Col. 5 


Personnel 


Education 
New books received at the Library of 
Congress. 
Page 9 


Government books and publications. 
Page 9 


Foreign Relations 
United States, approaching Russia 
indirectly through diplomatic channels, 
proposes that China and Russia sub- 
mit dispute to arbitration, calling at- 
tention to obligation to maintain peace 
as signatories of treaty to renounce | 


war. 
Page 1, Col. 1 
Embargo on arms or munitions to 
Mexico, in effect since 1924, is raised 
by proclamation of President Hoover 
at request of Mexican government. 
Page 1, Col. 2 
Progress in settling Bolivian-Para- 
guayan dispute reviewed in correspond- 
ence on subject made public by Depart- 
ment of State. 
Page 2, Col. 1 


General 


Secretary of Treasury announces sale ||! 
of property in New York City known 
as United States Assay Office. 

Page 3, Col. 4 

Annuity received by retired firemen 
of District of Columbia is not salary, 
Comptroller General rules. i} | 

Page 10, Col. 6 

United States National Museum is- 
sues a publication on the foraminifera 
of the Atlantic Ocean. 

Page 9, Col.7 |] 


|The International 


|Ar@entina .......... 


Organized Labor 


In China, Increase in Mem- 
bership in Three Yea 
Is From 300,000 to 
2,800,000. 


| The membership of workers’ organiaw- 
|tions in 62 countries, on January 1, 1928, 
was 46,187,060, as compared with 36,- 
062,711 In 1925, an increase of approxi- 
mately 28 per cent since January 1, 
1925, according to figures just made pub- 
| lie by the Bureau of Labor Statistics, 
Department of Labor, based upon a re- 
port of the International Federation of 
|Trade Unions. 


| Of the countries for which figures 
were given for both 1925 and 1928, the 
percentage increase in membership was 
highest in China. 
Statistics of Membership. 

The statement as issued follows in full 
text: : 

The accompanying table shows the 
number of organized workers in various 
countries of the world on January 1, 


|1925, and on January 1, 1928. The fig- 


ures are taken from a more detailed ta- 
ble published in the April, 1929, issue, of 
Trade Union Mc¥e- 
ment, the official organ of the Interna- 


tional Federation of Trade Unions, 


1925. 
120,000 
729,155 

1,044,068 


1928. 
164,874 
911,652 
963,550 


Atistratia ........:%. 
Austria . 





Daily engagements of the President 
at the Executive Offices. | 
Page3 ||| 

Chart showing fundamental organiza- ||| 
tion of the Department of the Interior. |]) 


Pageé ||| 
Health 


Safeguards against poisonous gases 
employed in mechanical refrigeration to 
be considered at conference of Bureau 
of Standards, Bureau of Mines, and 
Public Health Service with representa- 
tives of industry. 


Page 1, Col. 2 
Work of the Hygienic Laboratory— 
An article by Dr. A. M. Stimson, As- 
sistant Surgean General, Public Health 
Service. 
Page 9 
Bathers advised by Public Health 
Service to select pools. in which sani- 
tary conditions are good to prevent 
spread of disease. 
Page 3, Col. 5 | 
Department of Agriculture prepares 
instructions for collection and preserva- 
tion of pollen for use as remedy for 
hay fever. 
Page 2, Col. 6 


National Defense 


Bureau of Navigation, Department of 
the Navy, explains status of service 
on sea and on land, with exceptions to 
rules, for allocation of lant! and sea 
services to naval officers. 

Page 3, Col. 7 

Commanding officers of navy ships 
and stations are ordered to submit re- 
ports on the distribution of the enlisted 
personnel of the Navy by the chief of 
the Bureau of Navigation. 0 
Page 3, Col. 4 

Comptroller General rules that Fed- 
eral employes are not entitled to leave 
with pay for clerical duties while train- 
ing as officers of Reserve Corps at own 
request and expense. 

Page 2, Col. 1 

A bill to provide for free issue of 
surplus or reserve uniforms to the 
Reserve Officers Training Corps is op- 
posed in a statement by the War Le- 
partment, 

Page 3, Col. 4 

War Department opposes proposed 
legislation to increase allowance of re- 
tired enlisted men of Army, Navy, and 
Marine Corps, urging as alternative ad- 
justment in rate of retired pay. 

Page 2, Col. 7 

Officers and enlisted men of Jewish 
faith may be granted leave for religious 
observance in October, Department of 
Navy announces. . 

Page 3, Col. 6 

Orders issued to the personnel of the 
Marine Corps. 

Page 9 

Orders issued to the personnel of the 
War Department. 

Page 9 

Orders issued to the personnel of the 
Navy Department. / 

2 ( Page 9 
Territories 

Auditor of Porto Rico is appointed 

by President Hoover. 





Page 3, Col. 4 


Belgium 

Bolivia ... 

ll eee 
British Guinea ..... . 
DEE: Soc ceet cess 
ee ar eres 
COMED: Shc cisitess cen 
Chile 


726,126 762. 
5,000 
22,562 
1,073 
2,485 
209,282 
40,000 
204,000 


** "104,000 


*** 49,803 
201,981 


~” 162,000 


ROIS. 55 asa 5 over 
|\Colombia ........... A 
IMI oy. 5 sav iaeisiav eae 
| Cuba aes hy 
Czechoslovakia 


2,800,000 
11.400 
123,000 
250,000 
1,696,897 


300,000 


~~ 00,000 
1,869,456 


ED onc eccecs 
|Estonia 
PED Sno iThs As ewe 
|France 


| Great Britain... : 


passed, was $4,069,000, compared with | Stat. 582, that appropriations shall not be 
Tene for 1928 and $3,050,000 for| available for payment to one receiving 
Johannesburg municipality passed 506 !™0re than one salary of combined amount 


Denmark en 
Dutch East Indies . . 


306,158 
60,000 
12,000 
30,000 
47,312 
1,068,046 
6,900,000 
5,531,000 

56,680 


309,885 
24,021 
60,000 
14,331 
75,846 

1,218,250 
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3,000 
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6,000 
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4,540 
300,000 
11L. 27% 
27680 

316,906 
34,032 
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1,924 
2,119, 3% 
5,000 
80,000 
6,000 

104,152 

21.873 
3,000 
8,000 

25,000 

67,000 

577,581 
18,000 
40,000 
46,631 

10,248,000 
10,000 
82,660 

600 
262,000 
529,974 


Germany 


Greece ar ree 
Guatemala .......... 
BOUIN 5. 650530003 
Honduras ....:...<+ 
ee 
SNE 5 4.500594 308 95 
India Ssaeg eves 
BE, 6 sikcckivzae 
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Pemeeeey .... 001+ cee - 
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POFGmmal ...1: 001009 . 
ee See 
Russia 

Salvador ; 
South ‘Africa are 
South West Africa . . 
Ss wb a5 whaatace 6 
Sweden ...... 
Switzerland .. 
Uruguay .......: 
United States ...... 
Yugoslavia .:....... a 


"517,914 


267,885 
4,000 
195,800 
148,501 
2,234,520 
230,000 
38,867 
28,250 
14,087 
3,804 
838,000 


96,821 
** 94,567 
14/835 

* 25,000 
**'539,089 

** '36,000 


46,863 
6,604,684 


"3,606,738 
64,000 


36,062,711 *46,187,060 
add 


given in items 


| 46,106,060. 
| 


report; 


Saf eguards to Be Sought 
Against Refrigeration Gas 


[Continued from Page 1.] 


of certain kinds of mechanical refriger- 
ating media. The full text of the sum- 
mary of this report was published in 
The United States Daily of July 19. 

This report, Dr. Cumming explained, 
showed that the effects of these gases 
and fumes were dangerous, based on ex- 
periments with guinea pigs. The report 
concluded that chemical warning agents 
should be added to the refrigerating 
media to give warning to the occupants 
of a household that these gases were 
escaping. 





permanent disability through injury or 
disease in line of duty; service not less 
than 25 years and having reached the 
age of 55 years, disabled so as to inca- 
pacitate for performance of duty: or 
having reached the age of 60 years—he 
may be retired and “be entitled to 
receive relief from the said Pod¥ 


plans for March, the aggregate amount 
being $1,292,000. The total for the same 
month in Cape Town, East London, Kim- 
berley, Pretoria, Port Blizabeth, Durban, 
Maritzburg, Bloomfield and the Rand 
(the principal cities of the Union) was 
$49,812,000. In 1927 it was $41,340,000, 
in 1926, $41,259,000, in 1925, $34,503,000. 

Delayed shipments of Pacific Coast 
softwoods to South Africa caused a dis- 
tinct shortage in the yards of the big 
importers during April. Arrivals during 
May, however, brought conditions back 
toward normal, and by June 1 there 
Lourenco Marques, Durban and ‘Cape 
Town, which provided much needed 
stocks for winter building activities. 

Cargoes of north European softwoods 
had also started to arrive at Lourenco 
Marques. 


Dual Compensation 


Subject of Ruling 


The relief received by a former fire- 
man of the District of Columbia retired 
under the provisions of the act of Sep- 
tember 1, 1916, 39 Stat, 718, is not salary 
within the meaning of the act of May 
10, 1916, amended August 29, 1916, 39 


lin excess of $2,000. 


This was the decision rendered by 
Comptroller General, J. R. MeCarl, in a 
letter to the president of the Civil Serv- 
ice Commission, made public by the Gen- 
eral Accounting Office on July 19, The 
full text of the letter, addressed to the 
president of the Commission follows: 

Sir: I have received your letter of 
June 29, 1929 (File ROE-EDB) re- 
questing decision whether a former Dis- 
trict of Columbia fireman, retired on an 
annuity of $1,050, may be employed as 
a skilled helper in the Bureau of En- 


graving and Printing at 50 cents per 
hour. 
I assume the fireman 


is otherwise 


qualified for the employment and that} bi 


your question has reference mainly to 
whether there is involved a dual com- 
pensation or a dual holding of positions 
by virtue of being a retired fireman and 
if employed as“helper in the Bureau of 
Engraving and Printing. 

The retirement of firemen of the Dis- 
trict of Columbia is provided for in the 





act of September 1, 1916, 39 Stat, 718, 
section 12 of which provides that upon 


}88 amended, cited. 


licemen and Firemen’s Relief Fund, 
District of Columbia, in amount not to 
exceed 50 per centum per year of the ’ 


salary received by him at the date of 
retirement.” The enactment also pro- 


vides for relief of ‘widow or children 


in mamed amounts on the death of a 
member of. the Police and Fire Depart- 
ment before or after retirement, and 
also provides a sum for paying the 
funeral expenses of a member dying 
while in the service. 


The act of May 10, 1916, as amended. 


by the act of August 29, 1916, 39 Stat. 
582 provides: 

“That unless Otherwise specially au- 
thorized by law no money appropriated 
by this or any other act shall be avail- 
able for payment to any person receiv- 
ing more than one salary when the com- 
ned amount of said salaries exceeds 
the sum of $2,000 per annum, but this 
Shall not apply to retired officers or en- 
listed men of the Army, Navy, Marine 

orps, or Coast Guard, * * *.” 

am constrained to the view that a 
fireman obtaining relief under the pro- 


| Visions of the act of September 1, 1916, 


cited, is not receiving salary within 
meaning of the act of May 10, 1916, 


| 


| 





